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The Habits of Highly Profitable Crypto Traders
As you embark on becoming a cryptocurrency trader and investor, this may very
well be the most important piece of literature you read on the subject. I can
safely say my journey in cryptocurrency started out when very few people were
looking at it. It has flourished into something that is now part of my investing
strategy, with a lot of research on the investing side, and high probability patterns
for short term trading the Cryptos. So why is a 25-year veteran in the stock and
options markets writing this? Three reasons, really:
TO INFORM – In 2017 Bitcoin went from an obscure unknown $1000 virtual coin to
being on the tongues of everyone, regardless of age or investment knowledge. In
fact, the majority of people interested in this new form of money are Millennials, with
their distrust in everything, and everyone for that matter. I am not just another Johnny
come lately writing about something I know nothing about. I actually started
mining Bitcoin out of my garage in 2014, and though I have made a nice sum from
this project, I was just as interested in learning as an early adopter of Cryptos. In
this report I will explain how to get started the right way, and guess what? It’s not
mining… at least not the way I did it.
TO EDUCATE – Also in 2017, the creating of new “ICO’s” (Initial Coin Offerings)
skyrocketed and, as of this report, there are some 1500 virtual coins out there. Just
like the dawn of the internet, there will be thousands of coins that are “Minted” and,
unfortunately, most of them will end up failing. This book, among other things, will
begin to teach you how to separate the good from the mostly bad when it comes to
Cryptos.
TO WARN – When something this big sweeps the world, the scam artists come out
in droves. There are so many scams around Bitcoin that you have to tread with
caution and realize that this, like anything, requires you to do your homework.
Probably the most amusing scam came out of New York City, as someone downtown
was selling off Chuck E Cheese tokens as Bitcoins. He made over 1 million dollars
before getting caught. OMG, who is stupid enough to buy a coin with a mouse on one
side and “Not Legal Tender” written on the other? But I hate to admit, we all fall for
something in our lives. This is one of the biggest reasons I wrote this report, to get
you started in the right direction.
I hope you will benefit from these steps as much as I have. Before you get started,
find a quiet place with no distractions that will enable you to concentrate on each
chapter. Also, I would advise that you completely understand the first chapter before
you go on to the second, and so forth. That way you can get the most out of what I
think is some of my best work to date. Good luck, and I hope to see you as a Crypto
Expert!
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CHAPTER 1 – SURVEYING THE LAND – Taking a look at
yourself, and CryptoCurrencies

F

or a trader to be a Crypto Investor or Trader, they must start at the bottom and
build the foundation. Just as a builder wants to be successful, he must start at
the bottom and survey the land, before any work is to begin. You must take
stock of yourself and ask yourself these questions:

What do I want out of the Cryptocurrency Markets? If your answer is money, then
you’re not alone, but this cannot be the only reason. Money is the result of any
venture, but it should not be the goal. Money is just the icing on the cake of Cryptos.
The problem with money is that it has emotional value for just about everyone in the
world. Why is this? Well, because we have been trained our whole lives that money
can buy different things at different times. A loaf of bread might cost something one
week, and then something else the next. Same is true for any goods that are
bought and sold. Same is true of the cryptocurrency markets.
It has to also be something you love to do. You invest or trade in Cryptos because
you want to better yourself, or life for you and your family. Profit is a goal, but too
much greed, like anything, can ruin a good trading plan. Your desire to be a great
cryptocurrency trader should keep you continually high. This is what keeps
successful traders consistently profitable.

What am I going sacrifice in order to get to my goal of Crypto trading? Okay, this
doesn’t come without a price. There are two things I believe a person will sacrifice
over time to be a great Crypto trader: Time and money, and not necessarily in that
order. It has been said that if you think the cost of education is high in the world of
trading or investing, try the cost of ignorance. I know some people who simply will
not invest any money or time into their education of the markets, and that
includes cryptocurrencies. I think an investment of both will save you a bundle
over time. Education means spending time away from something else that you
might want to do, but again, we are looking for the rewards over time.
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How much time am I going to commit to the style of Crypto trader I want to
become? Okay, now that we have some basic knowledge under our belts, we
need to figure out at some point in our lives what type of cryptocurrency trader
we are going to be… Investor or Trader? Maybe both. I don’t know too many people
who can talk out of both sides of their mouth, and I look at trading the same way.
Either you are an Investor of many or you’re a Trader of one or two. This means
either you are looking at patterns in the big Cryptos or you’re fundamentally
looking at the white pages of many. A few people can get good at both, but most
have to pick a side and get good at one style of Crypto trading. Next would be
time frames. Are you going to be a day trader, a once a year trader, or someone
in between? Think hard about this one before you answer it, because your life has
something to do with the answer. If you work 60 hours a week, it’s impossible
to day trade cryptocurrencies. Something will fall. I know a guy who used to
work for a big company and he also tried to be a day trader. Guess what
happened? He half-assed everything and lost both his trading account and his job.

What Cryptos am I going to trade? One of the questions I ask prospective traders is
what markets do you currently trade? I have seen and heard a lot of people say, “I
trade everything” or “I trade whatever is profitable.” Folks, there is no such thing as
everything and profitable in the same sentence. That’s like being the clerk, stock boy,
butcher, bakery person, cashier, and manager all at the same time. You will run
yourself ragged and not make a dime on anything. Don’t become a jack of all Cryptos.
Get really good at one or two strategies, and be a master.

How am I going to break down my days or weeks into a plan in order to reach my
goal as a successful Crypto trader? Okay, this is called building a Crypto trading
plan. Your plan will involve lots of things, such as assessing the markets you want to
trade, creating and back-testing trading systems or option strategies around the said
markets, creating a sound risk management and money management plan for both
the individual trades and the entire account, and more. I’m not done yet. As you trade
Cryptos, you will also have to keep in account altering systems, entries and exits, and,
finally, building a business plan around all of this.

Last question – Can I take responsibility for my own actions? Here’s one that 90%
of novice traders fail to learn, and it’s more apparent in cryptocurrencies than
anywhere. This one can be broken down as well into two pieces.
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◉ Taking responsibility for my education. That means taking notes, regardless
of whether you are at a seminar or listening to a webcast. If you don’t
understand something, ask. Also, that means understanding the strategy
before you sink any of your own money into it. I am amazed by the amount of
novice traders who will stick good money into something they have no
understanding of. For instance, if you are going to buy a Ripple coin, then you
had better understand what it is that they do, as well as your maximum risk,
and potential reward, but that’s just the start. You need to understand the price
movement that the cryptocurrency can do to your account.

◉ Take responsibility for your actions. Here’s another one that most people
miss the mark on. As an early stock market trader, I remember watching TV,
and taking a position in the markets based on what someone else was saying
about a stock. I remember cursing that individual after the trade became a loss.
In reality, what I just did was push blame to someone else. STUPID… What I
should have done was say to myself that it was my responsibility… my
responsibility that I took the trade without any research, my responsibility
that I took the trade during periods of high volatility, and my responsibility
that I leveraged myself to the hills, resulting in my first and only margin
call. I guarantee you this is going to be more important in the volatile world
of cryptocurrency trading.
When you accept total responsibility for your actions resulting from Crypto trading,
you close the door to excuses. That is one giant leap away from the crowd and one
giant leap toward consistent success in the markets. Taking responsibility for your
own actions also means a less likely chance of repeating the same mistake twice.
For your homework, should you choose to accept it, let’s all make a monumental
decision to create a blueprint for success, determine how we are going to get there,
and decide what we are going to sacrifice for this. Also, we want to develop a trading
plan for cryptocurrencies, and take total responsibility to carry that plan out.
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CryptoCurrencies Explained
First, what does the term cryptocurrency actually mean? Here’s what the Google
dictionary says about cryptocurrency.

Now you can start to see why banks are getting nervous. The power behind how
these “tokens” are generated and transferred allows for a more secure way of
transferring money and at a much lower cost. I can tell you this, I am in the
process of building a house in New Zealand, and every time I transfer US dollars
there to convert to NZ dollars, it’s costing me money. Money that the Blockchain
technology used with Bitcoin can save me.
Think of it this way… Since the evolution of the “chip” in our bank cards, we haven’t
seen a change in this technology since it was founded. That means for most of my
adult life, my bank cards have consisted of a piece of electromagnetic “cassette” tape
with all of my card information on it. How interesting that the “chip” technology came
on the scene just after the creation of Bitcoin and the first Blockchain technology back
in 2008.
This new form of digital ledgering is definitely here to stay, regardless of
what happens to the cryptocurrency markets.
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Blockchain
Like I said, Blockchain is a ledger technology that has become a way to track the
transactions without the need for a third party, which can speed up transactions and
cut expenses.
Here’s how it works:
1. Someone requests a transaction, perhaps for purchase or sale of goods or
services.
2. The transaction is validated through various algorithms involving
cryptocurrency contracts.
3. Once verified, the transaction is recorded on the digital ledger (like a receipt)
and added to the chain (the block) and can’t be altered.
4. The transaction is complete.
Think of it as a digital register that hangs out on the web for anyone to use, but for no
one to alter. This is one of the most secure forms of doing business. So much so that
there are companies and banks now trying to tap into this new form of digital
transaction.

Bitcoin (The first CryptoCurrency)
Blockchain was born at the same time as Bitcoin. When Bitcoin was released as open
source code, Blockchain was wrapped up together with it in the same solution.
Bitcoin is simply the first application of Blockchain, allowing users to transact directly,
peer to peer, without a middle man to manage the exchange of funds.
Bitcoin is the first digital currency, created and held electronically. It’s not a printed
currency, like dollars or euros. It’s produced by people, and increasingly businesses,
running computers all around the world, using software that solves mathematical
problems. No one controls it.
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Ethereum
Ethereum came along way later than Bitcoin, but it represents yet another great
disruption: it democratized the access to Blockchain by developers and
entrepreneurs. Announced in 2014 and launched in 2015, it works as a decentralized
platform for applications that run exactly as programmed without any chance of
fraud, censorship, or third-party interference. Since its launch, it has served as a base
platform for hundreds of new projects, that, thanks to Ethereum, can run their own
crowdsales and develop their Blockchain projects.

Initial Coin Offer (ICO)
An ICO is a crowdsale similar to a typical crowdfunding process (like Kickstarter), but
it uses cryptographically secured Blockchain tokens to fund the development and
operation of the specific project.
It can be applicable to one of three types of Blockchain projects:
1. A platform-layer Blockchain (such as Ethereum or Lisk).
2. An organization that operates on a Blockchain, known as a decentralized
autonomous organization (‘DAO’), or a centrally organized distributed entity
(‘CODE’).
3. A decentralized application (‘DApp’) that runs on a platform-layer Blockchain.
In a typical ICO, new tokens are issued in a crowdsale in exchange for Bitcoin or ether,
and then, if sufficient demand exists, digital currency exchanges will make a market
so they can be traded.
This new fundraising approach, while still in its infancy, is being hailed as a way to
decentralize and disintermediate venture capital, creating new sources of funding for
entrepreneurs and new investment opportunities for individuals.

CryptoCurrency
Cryptocurrencies are a subset of alternative currencies (altcoins) that were often
generated after successful token sales.
These derivatives also use decentralized control and are in a vast majority designed
to gradually decrease production of currency, placing an ultimate cap on the total
amount of currency that will ever be in circulation, mimicking precious metals.
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CHAPTER 2 – EXCHANGES, WALLETS, AND YOUR FIRST
CRYPTO COIN
Now that you know the basic principles behind Blockchain and cryptocurrency, let’s
move to the most exciting step: buying your first Crypto coin.
There are plenty of platforms that you can use, but this is the first one that I used when
moving my Bitcoins from my machine to the cloud, and one of the exchanges that I
continue to use today. It’s called Coinbase, a digital asset exchange company from
San Francisco, CA. Coinbase is one of the most credible platforms to buy and
sell cryptocurrencies on such as Bitcoin, Ethereum, or Litecoin. In fact, once I heard
that Overstock.com used Bitcoin as a form of payment, I had planned on using it as
a form of payment myself using Coinbase back in 2014. I regret putting off that
decision.

Getting a Coinbase Exchange Account
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1. Sign up to create an account – www.coinbase.com
instructions in the box above.

Just follow the

2. Validate your credentials – You will need an Authenticator such as Google or
Authy. Download this app and install it. Once you sign up and launch the app,
it will give you a code to enter into the box above. You can also add additional
protection such as storing information offline in case a hack occurs. I strongly
suggest this.
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3. Connect your bank account – Depending on how much information you share,
Coinbase will determine the money limits in which you can buy and sell Cryptos at on
a weekly basis.

4. Buy your first cryptocurrency – You have a choice of four coins to buy on
Coinbase. These are Bitcoin, Ethereum, Litecoin, and Bitcoin Cash, recently added
to Coinbase. The biggest misconception of cryptocurrencies is that you have to buy
a coin in full. That is the furthest from the truth. In fact, if you look at the above
image, I have chosen $100 in the field above. This dollar amount equals .00593428
Bitcoin.

5. Check your wallet in “Accounts” to see if the purchase was successful. Keep in mind
that it may take up to a week to see the Crypto Coins in your wallet if you’re drawing
your money from a bank card.
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This process is so easy that, for the purposes of this report, I bought $100 of each
coin, all in the period of just 60 seconds. That’s an average of 15 seconds per
transaction. Here are all of the images:

Bought .0059 BTC

Bought .0381 BCH

Bought .0872 ETH

Bought .3539 LTC

Notice that $100 purchased more LTC than anything else. That’s because Litecoin
(LTC) is the cheapest of the 4 Cryptos as of now. The best take-away here is that
with cryptocurrencies, none are out of reach of the buyer. You can start with as
little as $2.00 of your local currency. Now that’s what I call low-risk investing!
Once you have a Coinbase Account, you can now use this as “Home Base” and send
Bitcoin to other accounts to trade commission-free. I will discuss this in length in
my System Mastery Series as to what I use, who I trust, and which sites are good for
“Investing” versus which ones are good for “Trading.”
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Chapter 3 - CryptoCurrency Mining
When I started mining, I started from scratch. I bought a Bitcoin mining machine off
of eBay in late 2014. I looked at the end result (money) and did not think about the
steps it would take to get there. To me, it’s like trying to go from LA to New York City
without a map. Yes, you know you have to go east, but what’s the easiest way to get
there? Same goes for trading no matter if it’s stocks or Bitcoin. You know where you
want to be, but how do you get there with the least amount of pain? My journey into
mining without a map lasted a few months, and at the time it seemed like a waste, or
so my wife would have you believe.
My Bitcoin machine was huge, and it required two electrical connections. Plugging
both of these connections into the same outlet didn’t work because every time I
booted up this mammoth machine, it tripped the circuit breaker. I quickly figured out
that I needed to be on two separate breakers in order for the machine to be
electrically stable. Then there was the sound issue.
This machine was so loud, it sounded like a swarm of bees, so the machine was
quickly banished from the loft in my house to the garage. This meant having an
electrician come in and wire up a separate, more powerful box to handle
the amperage load. While that solved my latest sound problem, another
problem was created.
This Bitcoin machine had 16 fans on it… that means it was cooling a lot of processing
power. All that power had a lot of heat coming off of it. Now for most people, the
heat would have been a welcome side benefit, but not in Florida. As soon as March
came, the weather returned to the 80s, and my garage was pushing 100 degrees.
Fans on the computer were breaking, and processor chips were burning up. After a
few replacements, it became apparent that my days as a Bitcoin miner were coming
to an end. So I ended up selling the machine to the next generation of miners.
The great thing about these little setbacks is that they are there for a reason, and
over the next few years, I learned a great deal about cryptocurrencies when there
was nothing out there on paper to learn it. Crypto Mining has gotten easier with
cloud mining, but these in turn have their own risks and rewards.
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Mining CryptoCurrencies
Let’s say you want to set up your own computer and mine cryptocurrency from
home. You don’t really need to know the details of how the actual mining works,
but you do need to know the steps in programming the computer you purchase to
work for you and deposit any mined digital currency into your personal wallet.
Here are the steps to mining cryptocurrency.

Step 1 – Determine which currency you want to mine – this has
everything to do with the machine you want to buy. Let’s assume its
Bitcoin…

Step 2 – Purchase a Bitcoin mining computer – this is a computer
that can only be used for mining cryptocurrencies. Today, the
hardware has gotten much better than when I was mining Bitcoin. My
machine was fast back then, mining 500gsh per second. There are
machines on sale today that run 14 times that rate for about the
same price I paid.

Step 3 – Join a mining pool – I quickly figured out that joining a
pool was a very smart decision instead of mining myself. Mining
pools combine their resources like a team, and then they split the
rewards based on the recourses that each miner contributes. I was
part of a mining pool called Slush… https://slushpool.com/
Slush Pool was the first publicly available mining pool in 2010. Slush Pool allows users
to mine BTC and ZEC. Bitcoin can be mined for a 2% fee, while ZEC is mined for free.
The pool shares the transaction fees earned with miners. It’s been a while since
I mined Bitcoin, but I can say that their user reviews are good.

Step 4 – Link your account to your Coinbase account – can be done with mining
pools by using the Coinbase signature used by the mining pools. The Coinbase
signature for Slush Pool is: "/slush/" and their server numbers can be found by
Googling “Slush Pool.”
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Word of Warning – Don’t think you can just go out and start mining and strike it rich.
Mining Bitcoin or any other cryptocurrency is like mining gold. No matter how good
the equipment is, there is a high degree of luck your computer is going to strike it rich
with digital currency. The three biggest risks that miners always have to contend with
is 1) the more you mine the same currency, the less is available, 2) the more miners
out there the less currency can be mined, and 3) better equipment is constantly being
made, making current computers quickly obsolete. That doesn’t include the risk of
the currency dropping. Here’s an example:

Let’s say you purchase a New Ant-Miner Machine that can hash 13TH a second, costing
$5500 on Amazon. (Yes, you can buy Bitcoin mining machines on Amazon.) By
calculating the difficulty ratings going forward, as of December 2017, with Bitcoin
prices at current rates, the USD in Bitcoin mined is in a range of $5000-$10,000. And
that’s if BTC were to stay stable. And if you’re reading this correctly, this computer
can only mine between 1/3 to 2/3 Bitcoin over the course of the year.
This number is derived from current difficulty ratings to mine Bitcoin, as well as
projected future difficulty. The Bitcoin computer price, and other factors including
internet speed and electricity costs, needs to be factored in as well. So after all of
this, you have a range between losing a little to potentially doubling your money in a
year. Again, this all is theoretical, and based on current BTC prices.

Is there an easier way to mine CryptoCurrencies?
Cloud Hashing is another way to “lease” Hash rates in an attempt to mine
cryptocurrency without owning or maintaining the equipment. Your upfront
costs are replaced through a contract of buying the Hashing over a one- to twoyear period, as well as paying monthly maintenance fees and a percentage of what
is mined back to the company.
While I am out of the mining business, I do believe bigger is
better when it comes to Cloud Hashing. Genesis Mining
https://www.genesis-mining.com/ is one of the world’s
largest cloud mining operations and even shows their servers
on YouTube to show their clients they are real. Their rates are as good as I have found
them to be for leasing. Because of this their plans are often sold out, so check back
often if they are.
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Chapter 4 – Investing in CryptoCurrencies
Did you, like 99% of the world, miss out on the huge move in Bitcoin in the last year or
so? Not to worry, there are many more up and coming cryptocurrencies out there
to invest in.

Why not Bitcoin?
While Bitcoin seems to get most of the attention in the media, it is in fact growing
slower and losing dominance in the cryptocurrency space. Just one month ago
Bitcoin represented over 60% of the market and now it only represents 30%. The fact
is that Bitcoin is only at the top because of its age and publicity (they were there first)
– the underlying technology is worse than most other new cryptocurrencies coming to
market. As investors realize this, Bitcoin will likely continue to see a drop in their
dominance over 2018 and other Cryptos will surely take its place – like Ripple –
among others.

This is just the beginning
At the start of 2017 all cryptocurrencies combined had a market cap of $18 billion.
Today, there are more than 1300 cryptocurrencies (with more being added every
week), and the combined market cap of them all is worth more than $700 billion. This
is amazing growth and, while some gurus might try to scare you away from
cryptocurrencies or an impending bubble pop, the reality is that this is just the
beginning.
Think about this… less than 2% of Americans currently own some kind of
cryptocurrency. But when surveyed, nearly 20% say they will own cryptocurrency
within the next 5 years. The majority of these 20% are Millennials… you remember
them, right? The next generation that doesn’t trust anyone, including our government.
Well, I believe that when it comes to long-term trends, we have to follow the
younger generation. That’s how companies like Microsoft, Apple, and, most notably,
Amazon got their start. Crypto is next.
While short-term bubbles might be inevitable, over the long-term, cryptocurrency is
a disruptive technology – like the dot-com era – and is already changing the future of
many industries. From cryptocurrencies like Ethereum that allow smart contracts to
those that allow decentralized lending, to even cryptocurrencies that allow the
tokenization of real assets like gold and many more.
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There are many other dark-horse cryptocurrencies like Ripple that have yet to be
widely adopted, and it is not uncommon to see 1,000% or even 10,000% gains
year-over-year on individual cryptocurrency picks. This presents a massive
opportunity for those who do their research.
Over the next year the best cryptocurrencies in their respective spaces will compete
to prove why they are better than the rest, and I will help guide you to these next
up-and-comers.
Here are just a few that made my list for 2018 and continue to do so…

The Ripple Effect

Is there a Ripple effect in the cryptocurrency markets? There is, but it’s not what you
think… There is a Ripple, and it’s now the second largest cryptocurrency by market
capitalization, but it isn’t as well known.
Ripple was launched back in 2012 for mere pennies a coin, and now it has a market
cap of over $100 billion, second only to Bitcoin at $250 billion. In 2017, Ripple surged
more than 35,000%, while Bitcoin grew 1,500%. This means that if you invested $1,000
into Ripple at the start of 2017, it would be worth over $350,000 today. If that doesn’t
get you excited, maybe this will… For comparison, the same $1,000 invested into
Bitcoin at the start of 2017 would only be worth $15,000 today. Other success stories
like Ripple exist today and many others are waiting to be found.
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What is Ripple and why has it become so popular?
Ripple connects banks, payment providers, digital asset exchanges, and corporates
via RippleNet to provide one frictionless experience to send money globally. Those
who partner with Ripple can use their currency – XRP – for real-time global payments
anywhere in the world, reducing the time and money associated with cross-border
payments. Each transaction is processed in only a few seconds. For comparison,
Bitcoin can take over an hour, and traditional banking systems can take as long as 35 days.
Ripple also has another major advantage over Bitcoin in that it can handle 1,500
transactions per second compared to Bitcoin’s 7. The technology is scalable as well.
This means that in the future Ripple can scale to be able to handle the same
throughput as Visa, at over 50,000 transactions per second. From Ripple’s CTO,
Stefan Thomas:
“With RippleNet, financial institutions can process their
customers payments anywhere in the world, instantly,
reliably, and cost effectively using just one API.”

Every day, Ripple is working on deals with banks to help transform the financial sector
with its payment network. As more banks and institutions partner with Ripple, their
currency will become more and more valuable. Currently, Ripple’s global network
consists of over 100 companies ranging from American Express to Standard
Chartered. Ripple’s XRP has the potential to save institutions billions of dollars
annually and future partnerships will likely drive the price of XRP higher in 2018.
Here’s another of my picks…

What is ETHLend?

ETHLend is a fully decentralized peer-to-peer lending platform founded by Stani
Kulechov and publicly ICO’ed (initial coin offering) on November 30th, 2017 with nearly
$18 million dollars in funding. Using the Ethereum Blockchain, ETHLend connects
lenders and borrowers all around the globe, and all without a traditional bank getting
in the way.
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Why ETHLend?
Today, acquiring a loan requires a great deal of time and paperwork through a bank,
and credit systems often neglect those who fit the profile of first-time borrowers,
young people, and citizens of developing countries. Also, the interest rates vary
widely around the world, discriminating against people in high-interest countries.
ETHLend is a solution to these problems. ETHLend connects lenders and borrowers
all around the globe using Blockchain technology, thus creating a decentralized
lending market where everyone can participate and enabling competitive interest
rates determined by the free market. This means that interest rates, premiums, and
special conditions of each specific loan are decided by the participants, not
institutions.
“ETHLend loans are legally binding, the funds transfer
within seconds, and this is all securely handled through
self-executing contracts called smart contracts.”

Roadmap
ETHLend is just starting out and they have many exciting new features planned for
release through 2018. In the first half of the year they plan on introducing USD-based
loans, crowd lending, and even a decentralized credit rating. Other features like ondemand lending and incentivizing the use of the LEND token through providing a 25%
discount on fees by using it are in the works. In the second half of the year ETHLend
plans on releasing a protocol to enable AI and big data to assess credit risk, and to
allow the lending of more altcoins. For 2019 and beyond, the company plans on
allowing competitive bidding on interest rates between lenders and expanding their
decentralized credit rating to other networks that gain prominence.

How is it different from the competition?
ETHLend is different from its competitors in that their platform is LIVE; you can borrow
and lend on the platform right now using their decentralized app (dapp). Their
competition – like CoinLoan (CLT) and Elixir (ELIX) – lack a functioning product. In the
Crypto Currency space, becoming a major player in a market first is extremely
important, and ETHLend is positioned well for continued growth.
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Growth
The global peer-to-peer lending market is estimated to rapidly grow to $1 trillion by
2025. If ETHLend can capture just 1% of this market, it represents a 5,000% upside to
the current price of $0.21, or a price target of $10. However, ETHLend is preparing to
be a major player in the sector so it is likely they can beat this estimate.

Review
What do these two cryptocurrencies have in common that makes them two of my
top pics for 2018? They both have some intrinsic value behind the coin, and not
just an idea!
My research team and I scrape tons of white pages on the 1500 or so
cryptocurrencies every week to find those diamonds in the rough. This is work,
folks… it’s not a guessing game when it comes to evaluating Cryptos. I believe 98%
of these will fail over time, just like 98% of dotcom stocks did after the year 2000.
The ones that separate themselves from the pack will offer something to the
community, and either propel themselves, get purchased by larger companies, or
all of the above.
I will continue to search out the Best Crypto Baby Coins that offer the best reward
to risk ratio!
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Chapter 5 – Trading CryptoCurrencies
Whether it’s trading stocks, bonds, currencies, commodities, or the latest in
cryptocurrencies, it’s the same. Short-term trading has quick rewards, but also
comes with risk. Trading cryptocurrencies for 30 days or 30 minutes is no different
than trading stocks.

THE PROBLEM – 70% of all traders lose all their money trading (those who trade inside
of one month). Now, who in the group above do you think that is going to eat up? The
institutional traders, the large speculators, or the retail public? You guessed it!
Institutional traders and large specs have two things going for them: money and
experience, and they go hand in hand. They may have spent years perfecting their
craft, and so it’s not going to go away easily. The retail public, however, are sitting
ducks when it comes to trading. Why? Because retail traders approach it all the
wrong way. They don’t trade with a plan, they trade with emotion. They are all looking
for an emotional high, and short-term, high-stakes trading provides it for them.

THE OPPORTUNITY – Okay, so if 30% make money, then who makes what? Well, we
know that the institutions make most of that money, followed by the large
speculators. If that is so, then perhaps 5% of retail traders can make money over time.
Okay, now I know you’re probably wondering where the opportunity is? Here it is, and
it doesn’t take much to get to that 5%. You see, most retail traders are stupid, because
they don’t follow any set of rules. They buy and sell without rhyme or reason, have
terrible risk controls, and basically hold losers and sell winners too soon for selfgratification. If we could pattern ourselves opposite the retail trader, we would win
over time.

THE CHALLENGE – The challenge is a clear one: to develop and trade a set of rules
to get us through the critical phase of trading, which is what I call the survival phase.
There is a learning curve to get through, and being able to develop and trade an
unemotional trading system is a big step in completing that challenge. Imagine taking
a few karate lessons, and then having to face a 5th degree black belt in the ring for 3
rounds of total contact karate. Or how about taking a few tennis lessons, and then
facing Pete Sampras in front of a large crowd? I could go on and on, but trading is
like any sport or business. It takes time and training to become elite. Once you
understand the rules of engagement, system trading is only the beginning.
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So what is a trading system? To me, a trading system is the research of a pattern or
patterns in the market that take place repeatedly, and being able to trade them for
profit. These patterns can be trending or channeling, or they can be breakout patterns
or contrarian patterns such as channel support or resistance. They can be used on 5minute bars, or monthly bars. Whatever your Crypto system is, it has to be automatic,
something that cannot be second guessed, and something that contains both rules
for entry and for exit.

Realtime Exchange for Charting the Big 4… GDAX

This is one of the nicest platforms I have seen when charting and tracking Bitcoin,
Cash, Ethereum, and Litecoin. You can sign up and download this platform free at
www.gdax.com This company was recently purchased by Coinbase, so if you have a
Coinbase account, it’s easy to set up. Then you can start to look for patterns that
may occur within the cryptocurrency markets.
Whatever system you decide on, not just having a system will do. You need to have
a system that fits your lifestyle. I was quoted in Financial Times recently saying, “It
does no good for a full-time executive to learn how to day trade Cryptos. He will lose
both his trading account and his job.” The truly successful trader finds a system that
not only works, but works within his own lifestyle and personality.
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But maybe you don’t think you need a system. Yes, that’s right, all you need to do is
think about what might go up and buy a bunch of call options on it, right? WRONG. I
see traders who lose money regularly and the top three reasons why they lose money
are as follows: 1) Guessed the Crypto direction based on emotion, 2) Bought
more Bitcoin than they would feel comfortable with, or 3) Bought
cryptocurrencies that they have no understanding of.
If you only did the opposite of these guys you would hardly ever lose money! So
what can we do differently? Well two out of those top three are very easy. First, do
extensive research, and buy quality Crypto Coins. Second, give yourself enough time
to be right. It’s that first one that’s going to make you work for it. It takes time to
build a good system, let alone find one that fits your trading style of
cryptocurrencies.
If you are going to build your own system, you need to ask yourself these
questions before continuing:
1. What type of Crypto trader am I? Am I a Bitcoin trader only, or will I branch out
and look at several all at once?
2. What time frame do I like as a Crypto trader? Do I trade once a month, once a
week, once a day, or somewhere in between?
3. What type of strategy are you going to use to cut down your risk, yet still keep
the integrity of the system in check?
4. Do I have a platform that can execute for me in a timely manner so the reality
of the system comes as close as possible to the past results?
I am often asked if it makes sense to buy a system. Now I haven’t seen it yet, but the
avalanche of gurus on this subject is coming. If you understand who you’re buying it
from and if their trading fits your style then, yes, it will save you a lot of time
programming and back-testing and tweaking until you get it right. Just make sure of
the following if you intend on purchasing a Crypto trading system:
1. Make sure you understand the trader before buying his or her system. If you
don’t understand how they trade, how are you going to have the discipline to
follow the system?
2. The system you intend to buy must have objective entry and exit rules. If it
doesn’t, then run, don’t walk, away. Subjective trading systems with rules of
mystery don’t do anything to help you make money. All they do is confuse you
more about what you’re supposed to do.
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3. The system must have a positive track record with at least 5 years of backtesting. Any programmer can optimize a system over 1 or 2 years and show
you the moon and the stars when it comes to profits. A system with 5-10 years
of back data should be sufficient.
4. Beware of “curve fitted” systems. These are systems that have been optimized
to show the greatest rewards over a certain period. This only means that the
past was exceptional but the future can’t be certain. NOTE – we all know the
future can’t be certain for any system, but systems that are not optimized
stand a far better chance of holding up in the future than those that are.
5. Commissions and slippage need to be built into a system. The great news here
is that slippage in cryptocurrencies is minimal by far. Our biggest risk in
cryptocurrency trading to date is downtime when platforms lag due to high
volume.
Before I trade any of my own money, I want to get a system and back-test it for
reliability. Not only for the entire duration of the system (total results), but the year by
year performance as well. Don’t get all excited when your buddy shows you a system
he created that takes 10,000 to 1 million dollars in 5 years. Examine the system, and
look at the year-by-year performance. If in one of those years, he made $2 million,
and lost $1 million over the following 4 years, stay away. This system is not realistic.
Look at the system’s drawdown. Drawdown should not be more than you can
tolerate.
One final word I will say about systems, and I cannot stress this enough: when you
finally find a system that fits you, you will know it. First, because it will feel
comfortable to you, like an old chair, so that in turn will allow you to follow it. Second,
you will see a change in the money line, as you will cut down your losses, and your
profits will start to rise. Third, you will realize that making money consistently turns
out not to be exciting, but actually boring. Boring makes money in this business, not
excitement. The more emotion behind any decision, the more likely you are going to
lose. Say this today to yourself: “I am going to find that one perfect trading system
that works for me, and I am going to become a master of that trading system.” Now
get to work, because you have a lot to think about. I will be back with more on this
topic, including system fine tuning and stop placement.
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CryptoCurrency Systems – The Crypto Calendar
This is something that I have worked on as part of my life’s work for several years
now. The Crypto Calendar takes the most popular cryptocurrencies and creates
high probability patterns for buying and selling them… all known in advance!
The system takes its foundations from a calendar, but beneath the surface is a
complex, statistical rocket engine. It crunches millions of data points to reveal moves
that have repeated 90 to 100% of the time for the last 5 years on the most popular
cryptocurrencies.
I'm talking EVERY consistent move – up or down – within 30 days or less from any
point in time. Those colors give me a snapshot view of the incredible opportunities
found for each day, opportunities that nobody else on the planet can see.
Greens mean heavy bullish opportunities, while the reds are bearish. The system also
gives me both the average time to hold a trade, to even the average move during this
time frame. Let’s look at an example:

First, I do a quick check on Bitcoin, searching the last 5 years of daily data and based
on our proprietary tools, determined that for 4 of the last 5 years, Bitcoin has actually
risen for the 20 days following January 18th. I click on the top pattern and do a bit
more research:
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The image above shows that this pattern has worked 4 of the last 5 years, with a 20day time frame. Bitcoin has gone up an average of $48.16 between January 18 and
Valentine’s Day.
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Even more details reveal that the only year that this pattern didn’t work was 2014.
Four of the last 5 years show that being bullish on Bitcoin from January 18th to
Valentine’s Day was the smart side of the trade. In fact, in 2017 Bitcoin rose $200
during this time frame.
Finally, the bottom of the image reveals the rise in Bitcoin day by day in 2017. The
biggest rise occurred the second of the pattern, and again on trading day 16. Does
that mean a Bitcoin rise is due? Possibly, but there’s no guarantee.
NOTE – Because you cannot “short” cryptocurrencies, only the bullish patterns
would be of any use to us here. Bearish patterns, in this case, are ignored, or at
least treated as non-favorable buying days.

Crypto Day Trading
If patterns can be found on a daily calendar, why not find them on the clock as
well? In this case, I need realtime tick data to monitor the best times of the day to
buy and sell cryptocurrencies…
another challenge accepted!
This isn’t just any clock, and you won’t
find it in the jewelry section of your
local watch dealer, though it is more
precious to me than any timepiece
anywhere. I use it to find the best
times to buy and sell any popular
stock on the planet… and now
the same
can
be
said
for
cryptocurrencies!
With this Patent Pending Clock, I can
find patterns within a 24-hour period
that give me the best bullish and
bearish opportunities based on
millions of tick data points. Let’s have
a look at when have been the best times to buy and sell Ethereum, one of the hottest
coins traded.
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This is a cluster of buy signals for ETH in a 24-hour period for 1/7/18. The purpose of
this image is to find the clusters of buy signals stacked up. The best time to be a
buyer of ETH was between 4am-6am ET.
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This table shows on the top line, the best time to buy was between 4:35 and 5:35 ET.
Average gains were 11.53 for this coin, though the most recent pattern day was much
more than average. Let’s look at that top pattern a bit more.

This shows that for every day the past week Ethereum has risen in value between
4:35 to 5:35am. One day ago, the rise was over $30… in just 1 hour!
Now, patterns like this don’t happen every day, but when they do you can be sure
I will know. I only run these patterns on the top cryptocurrencies by volume and
the ones that have been around the longest so that I can feel confident that
these patterns will hold up over time.
There are several ways to trade cryptocurrencies; I just wanted to demonstrate to
you a few ways that are off the beaten path. I like to say that if everyone knows
about a secret, it’s not a secret anymore… the same holds true for pattern trading.
Remember – Spot the opportunity, create a low-risk trade, and plan your trade!
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CONCLUSION – Trading Psychology… it’s more
important than you think!
Losses
Let’s face it: losses are part of any business, especially in Crypto trading. Losses have
to be accepted before a business even begins operation. Here are a few things to
remember about losses and how you can make them part of your trading business:
1. Remain mentally and emotionally focused while trading.
2. Losses are part of all systems, and knowing when to take losses is important.
3. I am extremely disciplined, and I exit losing trades when my system requires
me to do so.
4. Not taking losses when indicated is dangerous.
5. Riding losing trades for too long usually results in larger losses and risk of ruin
increases.
6. Not a good idea to keep changing stops to avoid a loss.
7. System traders use stops consistently.
8. Separate myself as a trader from myself as a person.
9. No system can trade the markets without taking losses at times.
10. Clumping can happen on the losing side as well as the winning side.
11. My ability to take losses quickly is a great asset to my trading.

Discipline
Discipline – Now, this is vital to trading success. Imagine a person trying to become
a pro athlete, who sleeps in every day, eats excessively, stays up late, and parties
every night. Now is he going to become an elite athlete, or not? The answer is no,
and the reason is discipline. Discipline in my mind is like homework, only it is
homework that pays off in dollars in the trading industry.
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Here are a few rules that I use when it comes to discipline in my life as a trader:
1. Good trading discipline is vital to my success.
2. My three successes in the market are: doing my market homework, following
through, and using my stop losses.
3. I train my mind every day to be disciplined and focused.
4. I see myself doing my market homework every day and following the signals,
setting stops.
5. I track my system exactly as it dictates.
6. If my system gives me daily signals, I follow them every day.
7. If my system gives me intraday signals, I follow them during the day.
8. I do not allow outside influences to affect my discipline.
9. Placing my orders correctly as my system dictates increases my odds for
success.
10. Discipline to follow-through with my system is my friend.
11. A system without stop losses puts me in a position of unlimited or unknown
loss.
12. I understand that a major aspect of being disciplined is using stops.

Negativity
Negativity is in all aspects of life. I get enough of that from my family. I remember
when I told my family that I wanted to be a trader. Now, they didn’t call me stupid or
an idiot, but the rolling eyes were enough for me. The ability to think positively and
block out negativity is key in having consistent profits. The biggest thing negativity
can do in your trading business is keep you from taking that next trade, which,
ironically, could be a grand slam in profits. Here are my rules to fighting negativity:
1. My best tool against negative influences is my system.
2. Being consistent in my trading means following my rules.
3. As a consistent trader, I place my orders each day at the same time.
4. Through consistency, negative influences go away.
5. I follow through on scheduled assignments, such as order entry, exit, and
adjustment.
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6. I plan my trades and trade my plans to facilitate consistency.
7. I use a trading partner to achieve consistency in my trading.
8. Fear and greed are the enemies of consistent trading.
9. My commitment of consistency blocks greed from my goals and objectives.
10. Keep goals and objectives realistic to combat fear and greed.

Focus
The ability to focus in any business is important. The ability to focus as the president
of your own business is vital to its success. This is true in trading, as your report card
shows your focus in daily account statements. Here are a few things that I believe
will help your focus as a key to success:
1. Focus is the opposite of distractions.
2. I choose to stay on the winning path by focusing on the markets during my
market time.
3. Environment can cause distractions, so remove all distractions from the
workplace such as noise, visual distractions, and clutter.
4. Self-discipline, follow-through, and consistency are the keys to trading
success.
5. An organized workplace can keep me from distractions.
6. Focus on one trading aspect at a time in small bites.

Success
Success is also something that you want to be contagious in your trading business.
It’s not only important to have a plan for success, but to follow through and readjust
your goals over time. Here are my rules to success:
1. Success in trading is achieved by working on goals that are specific.
2. Success is comfortable and positive, not exciting and emotional.
3. The past is over and done with, so I move forward.
4. I complete trades according to the rules of my trading system. Doing this
achieves success in my trading.
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5. Success means seeing my profit goals as well as my security in stops, and
knowing where my trade will be closed out at any time.
6. I visualize myself as a master of market skills and see myself as a profitable
trader.

Avoiding Bad Habits
You might think this falls into the negativity category, and it will be if you don’t follow
the rules below. Follow the rules, and block out bad habits.
1. I have the capability of reversing any bad trading habits I may develop.
2. I accept the fact that I am human and fall victim to bad trading habits.
3. I can change losing and destructive trading habits.
4. I know exactly what my bad trading habits are, make a list of them, and refer to
them often.
5. I keep a checklist of all my trading rules and follow all procedures each and
every time.
6. If I am unclear about a trade, I simply choose to not make the trade.
7. I keep a diary of all my trades, and what rules I follow, and follow up on both
the winners and losers.
8. If I have an emotional day no matter if it’s high or low, I don’t trade that day.
9. Many errors are subtle, so I keep a close eye on my errors and fix them ASAP.

Getting Cocky and Overconfident
Overconfidence can soften your focus and throw you into a state that nothing can go
wrong. It is at this stage in trading that EVERYTHING can go wrong. Don’t fall into this
trap by following the rules to overcoming overconfidence below.
1. I understand that overconfidence can occur if I have too many winning trades.
2. I catch myself when I have thoughts that my trading system can do no wrong.
3. I catch myself when I say I need to leverage up because I am never wrong.
4. I catch myself when I find I think I can guess the direction of the markets.
5. I do not allow overconfidence to cause me to overtrade causing losses.
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6. Overconfidence can lead me to a fantasyland of 100% profits, and this leads
me to lose my discipline.
7. If this happens, I stop trading and redirect my mind to my trading system.
8. I live in my reality of my trading system. If I have many winning trades in a row,
I remember to check the long-term results of the trading system, which
includes losses.

Winning Attitude
Following the rules above is great, but it’s not enough. Developing a Winning Attitude
will stop negative thoughts from creeping in, and outside influences from changing
your plan. Here are my thoughts about developing a winning attitude:
1. My positive attitude enhances my market performance.
2. Don’t dwell on losses if they are part of the system’s performance.
3. Attaining a goal means to have a goal. Avoid setting goals that cannot be
achieved. Winning goals include sticking to your system each day.
4. Winning goals mean doing my homework before the market opens.
5. Winning goals mean placing all of my orders ahead of time.
6. I understand how my system is constructed and its maturity before I take the
first trade.
7. Winning goals mean following through from start to finish.
8. Focus on the next winning trade, and leave the last trade behind.
9. Be organized, be consistent, set goals, and follow through.

Trading Psychology, in my mind, accounts for half of my trading profits. It doesn’t
matter how good your system is, or how great your trading strategy might be; if you
cannot come to follow both the winners and the losers, then you will not be able to
duplicate the system’s success. Learning and following the rules above will help you
to follow the rules of your system and will help you to stick to them.
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Summary
I hope you enjoyed a glimpse into the life of a Crypto trader, and what it takes to be
at the top. Now that you have read through this entire report, I suggest that you do
the following if you haven’t already:
1. Create a roadmap or a trading plan and start taking responsibility for your
future as a trader. Clearly state in your plan your goals in terms of trading,
markets, time frames, and strategies.
2. Keep in mind that though mining cryptocurrencies still works, this will fade
over time.
3. Find two Crypto trading systems that fit your time and lifestyle. Don’t take
anyone’s word for the validity of the systems; test them yourself!
4. Realize that as things change, so should you, and have a plan to adapt to the
constant changes in the markets.
5. Figure out what is your best strategy, mining, investing, or trading in
Cryptos, and fit the trading systems you intend on using in your trading plan.
6. Understand the rules of Money Management, and how they apply to your
personal trading.
7. Look at the big picture; it’s not about one cryptocurrency, it’s about the entire
portfolio. Most businesses do not make money on everything; it’s the
bottom line they are worried about. Portfolio management is just that… the
bottom line.
8. Finally, create affirmations to keep your mind focused on the earlier steps
to keep you out of fear and greed.
Good luck with your new venture into Crypto investing and trading, and I hope
someday our paths will cross in the Profit Zone!

Tom Gentile
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