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We encourage you to obtain personal advice from your professional investment advisor and to
make independent investigations before acting on the information that you obtain from Tom
Gentile or derive from our website/emails. Only you can determine what level of risk is appropriate
for you.
All trading involves risk. Leveraged trading has large potential rewards, but also large potential
risk. Be aware and accept this risk before trading. Never trade with money you cannot afford to
lose. All forecasting is based on statistics derived from past performance and past performance of
any trading methodology is no guarantee of future results. No "safe" trading system has ever been
devised and no one can guarantee profits or freedom from loss. No representation is being made
that any account will achieve profits or losses similar to those discussed. There is no guarantee
that, even with the best advice available, you will become a successful trader because not
everyone has what it takes to be a successful trader. The trading strategies discussed may be
unsuitable for you depending upon your specific investment objectives and financial position. You
must make your own investment decisions in light of your own investment objectives, risk profile,
and circumstances. Use independent advisors as you believe necessary. Therefore, the
information provided herein is not intended to be specific advice as to whether you should engage
in a particular trading strategy or buy, sell, or hold any financial product. Margin requirements, tax
considerations, commissions, and other transaction costs may significantly affect the economic
consequences of the trading strategies or transactions discussed and you should review such
requirements with your own legal, tax, and financial advisors. Before engaging in such trading
activities, you should understand the nature and extent of your rights and obligations and be
aware of the risks involved. All testimonials are unsolicited and are potentially non-representative
of all clients. Your trading results may vary from those case studies detailed on the Tom Gentile
website and in emails. Tom Gentile is not a broker or licensed investment advisor and therefore is
not licensed to tailor general investment advice for individual traders. Your actions and the results
of your actions in regard to anything you receive from Tom Gentile is entirely your own
responsibility. Tom Gentile cannot and will not assume liability for any losses that may be incurred
by the use of any information received from Tom Gentile. Any such liability is hereby expressly
disclaimed.

PRIOR TO BUYING OR SELLING AN OPTION CONTRACT
Prior to buying or selling an option, an investor should read and understand the booklet
"Characteristics and Risks of Standardized Options." You can access and download a copy of the
booklet on The Options /Clearing Corporations' (OCC) website:
http://www.theocc.com/publications/risks/riskchap1.jsp. This link reference is provided as a
courtesy and does not imply that the OCC is endorsing SIR or its products. This booklet is also
available for free from your broker or from any of the U.S. options exchanges.
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PRIOR TO BUYING OR SELLING A FUTURE OR COMMODITY CONTRACT
Prior to buying or selling a future, an investor should read and understand the booklet "Security
Futures: An Introduction to Their Use and Risks." You can access and download a copy of the
booklet at the National Futures Association website at
http://www.nfa.futures.org/investor/security_futures/security_futures.pdf. This link reference is
provided as a courtesy and does not imply that the National Futures Association is endorsing
Tom Gentile or his products. This booklet is available from your broker or from any of the US
Futures Exchanges. We encourage our readers to invest carefully and to utilize the information
available at the websites of the Securities and Exchange Commission at http://www.sec.gov and
the Financial Industry Regulatory Authority at http://www.FINRA.org. You can review public
companies' filings at the SEC's EDGAR page. The FINRA has published information on how to
invest carefully at its website.
Tom Gentile ("Tom" or "we" or "us") is not registered as an investment adviser. Tom Gentile relies
upon the "publishers' exclusion" from the definition of investment adviser under Section
202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As
such, Tom Gentile does not offer or provide personalized advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our
sincere opinions. The information that we provide or that is derived from our website is not
intended to be, and should not be construed in any manner whatsoever as, personalized advice.
Also, our website and the information provided by us should not be construed by any subscriber
or prospective subscriber as Tom Gentile solicitation to effect, or attempt to effect, any
transaction in a security. Investments in the securities markets, and especially in options and
futures, are speculative and involve substantial risk. The information that we provide or that is
derived from our website should not be a substitute for advice from an investment professional.
We encourage you to obtain personal advice from your professional investment advisor and to
make independent investigations before acting on the information that you obtain from Tom
Gentile or from our website. Only you can determine what level of risk is appropriate for you. By
using our site you acknowledge you have read our full disclaimer located ABOVE and the CFTC
Disclaimer below.
CFTC DISCLAIMER
CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN
LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT
REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS
MAY HAVE UNDER OR OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET
FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO
SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR
LOSSES SIMILAR TO THOSE SHOWN.
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The most important, ‘Tangible’ commodity the world
over is Gold.
To me, the most important commodity tangible or otherwise is Time. There is no
question in my book that time is most important.
For me, my wife, and my family, there is no greater commodity. There are times when
I don’t have enough of it, and when I do get some, find some, and/or take some, it is
mostly spent with family.
To me the commodity of ‘Time’ is priceless!
Time is not a tangible asset, though. You can’t hold, touch, or feel it. Therefore I
classify it as a non-tangible asset. The tangible commodity I feel is most important
and the subject matter of this report is Gold.
You can buy it and wear it. It is a natural currency. It is used in electronics and
computers, and it’s also used in aerospace technologies. It has been cherished for
centuries, and it will likely continue to be that way for centuries to come.
I am going to look at a few opportunities in gold that won’t take centuries to profit
from. I am not looking at a short-term, 2- to 30-day trade idea with it either.
In this 2018 report, I am going to present three trade ideas for trading options on gold
over the course of the next year. The SPDR Gold Trust, (NYSE: GLD) is going to be
the underlying security I use in this report to represent gold. This ETF’s objective is to
mirror the price of gold bullion.
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S&P 500 at All-Time Highs. Is That Good for Gold?
If the market is at new highs that means everything’s going up, right? That would be
nice, but that isn’t the case.

At the time of the production of this 2018 Gold Report, the S&P500 made an intraday,
all-time high before settling back on the day.
At the time you are reading this, the markets may be at or near all-time highs, off a bit
or off a lot.
You can see what gold has been doing all the while the equities markets are reaching
those highs. Why is it that equities can ramp higher and gold not participate?
It all comes down to where investors see a better value and where they see a better
return potential on their money.
Gold isn’t as sexy and robust as, say, the FANG stocks, (Facebook, Amazon, Netflix or
Alphabet – formerly known as Google).
Gold is deemed more of a safe haven. It is deemed a place to park your money when
you fear for the economy or when you believe the markets are going to drop.
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I am not calling for the markets to decline, correct, or even go stagnant. This bull
market run in equities is 11 years long and may continue longer than most expect.
Keep in mind people have been calling for a market top and sell-off years before now.
Even in a bull market, things can sell off and even correct, say 10%, 15%, or even 20%.
Markets can go through what is called a re-balancing where certain stocks get sold
off and others get bought up to get investors’ portfolios in a position where they feel
they will best produce the best returns.
It is these periods of sell-off, correcting, or re-balancing I want to be prepared for. I
don’t necessarily want to expect them to happen, but again, I want to be prepared in
the event they do.
If the markets enter a period where they don’t perform that well, what other
investment alternative is there for investors where their money has a chance to work
better and produce substantial returns?
I can see people allocating some or a larger than normal percentage of their capital
to gold as a hedge or protection against a pending re-balancing of the market.
This may be the year the market sells off and the bull run comes to an end. I am not
calling for that. I am not a doom and gloomer. Nor am I a market timer that wants to
call not only the bottom, but the time, date, or price at which a market top and reversal
is going to take place.
Market bears have been calling for a bear market for some time now. They argue the
markets are overbought and the share price of many of these companies is
overvalued.
I will save that argument for a later day and let others who invest in stocks argue that
for me.
I am not one to make decisions on what stocks are fairly priced, over- or undervalued, as I am not making stock investment decisions.
If a sell-off is right around the corner or not, I am not going to go on record calling it.
What I will do, and be an advocate of, is prepare for any kind of downward price in
the equities market.
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I am an options trader
I want to be prepared and have some longer term option trade ideas working to
diversify my options portfolio or account(s) overall. I am saying to consider being
diversified.
This is not me saying to liquidate everything and go to cash. Nor am I saying to pile
in to a bunch of short stock positions or long put option trades.
One can be diversified with their portfolio without being bearish. One doesn’t have to
have bearish option trades to be considered being diversified. It is a way to
accomplish that, but what I am showing in this report is a different way to be
diversified with bullish positions in a sector or space in the market that is currently out
of favor.
This out of favor sector or space may find itself as a place investors rotate capital into
as a flight to safety. Investors may likely deem gold as a safe haven for their cash
while the market goes through its corrective phase or period.
Here is a chart on GLD, which has the Fibonacci Retracement tool in use on it. I am
looking at the closing price high for 2018 so far and connecting it to the closing price
low for 2018 thus far.
What Fibonacci level might GLD retrace up to? It could retrace 100% of this drop, all
the way up to its yearly high price level.
I am not going to be that greedy. I am going to look at trade ideas based on an
expectation of a 50% retracement higher. 50% isn’t a number in the Fibonacci
sequence, but securities tend to hit a 50% retracement higher or lower often enough
that technical traders and even investors use it as a place to assess support and or
resistance.
The 50% retracement zone on the GLD chart above is highlighted with the black circle
around it and that price is currently $119.98.
I would also encourage you all to look at the price of the pivot low on the chart, which
is showing as 111.12. This could be used as a technical stop loss point.
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In the event GLD continues its slide lower, that pivot low could be deemed a support
price that if GLD takes it out and closes below that on above average volume, one
might want to close any bullish positions.
I want to look at trade ideas on GLD that are longer than my typical 20- to 30-day
expectancy.
The trade ideas I am going to highlight for this report are from a perspective of
needing the end of the year for my target(s) on GLD to come to fruition.
One can use the closer 38.2% Fib retracement level of $117.89 or go for a bit more
robust of a move at the 61.8% Fib level at the price of $122.06.
As stated, I will show option trade ideas based on an anticipated 50% retracement of
the year-long down leg.
The options expiration I am going to use in these trade ideas is for the January of 2019
expiration, or what are considered LEAPS options.
The term/word LEAPS stands for Long-Term Equity Anticipation Securities, of
which the word Anticipation is where we get the AP from in the acronym. These are
options whose expiration can go out as far as 3 years into the future.
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GLD Three Ways
If you have seen a cooking show on TV or seen a recipe video on social media, you
likely have seen a chef show you a way to take a food item, say, chicken wings, and
prepare them in three different ways.
I am going to take the same approach with GLD. The following are GLD Bullish Trades
– three ways.

1) Long Call – What is a Call?
A call option gives the purchaser of it the right to buy the underlying, in this case, GLD,
at a specific price on or before a specific date.
Note, as a buyer, you are not obligated to purchase the stock, but you do have the
right.
This long call trade idea gives us the right to purchase GLD at $113 per share on or
before the close of market, January 18, 2019.
I don’t buy call options to exercise my right to buy them.
My goal is to see the price of GLD appreciate to the point the value of the option
increases (which it does as the price of GLD increases).

GLD January 18, 2019 $113 Call
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This option shows an entry price available at the mid-price of the Bid/Ask quote
shown in my tools, (which during the market open is about a 15-minute delay. At
about an hour and a half after the close it will show the closing price).
Let’s say this option can be had at $4.00 limit. This means your broker would try to
get you one or more contracts (however many you specify), but pay no more than
$4.00 or $400 per contract.
The risk graph shows you what the value (profit or loss) on the option is at different
price levels and time intervals before and including expiration.

The above risk graph shows the scenario and what theoretical profit value there is for
this option over four different time intervals prior to expiration, with the red line being
current date until expiration and the black being at expiration. The blue and the green
are one-quarter intervals from now until expiration.
If GLD needs or takes until option expiration to get to the 50% Fib retracement level
of $119.98 ($120), the stock would be 7-points In The Money (ITM) to the $113 Call
Option Contract.
That would mean this option should have $7 worth of Real or Intrinsic Value one could
sell to close it for.
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A $7 sale price versus a $4 purchase price (anything less than $4 makes for more
money and a slightly higher % return) equals a $3 profit potential. $3 divided by $4 is
a 75% return on investment regardless of how many contracts used.

2. Bullish Loophole/Bull Call Spread/Call Debit Spread – What is a
Bull Call Spread?
A Bull Call Spread is an option trade that is comprised of two options at different strike
prices, one that you buy-to-open and the other you sell-to-open, on the same order
ticket at the same time.
Even though you are doing two different strike options, the fact you are doing these
two at the same time creates the ‘one’ option trade.
To execute opening this option trade, you Buy-to-Open the least expensive of the
two strikes, in this case, the lower strike or the 115-strike option; and then at the same
time Sell-to-Open the higher strike option, in this case, that is the 120-strike.
The cost of the 115-strike of 2.75 is offset by the sale of the 120-strike at 1.26 and makes
the net debit or cost 1.49 or $149 per contract.
GLD January 18, 2019 115/120 Call Debit Spread
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To see a maximum profit, GLD must be trading above 120 at expiration. This should
cause a transaction where your account sees the trade closing as follows.
The market exercises the right to buy GLD from you at 120, causing your account to
exercise your right to buy GLD at 115 to fulfill that obligation at 120.
This should result in a $5 per contract profit to your account offset by the $1.49 debit
it cost you to open the trade. The result, less commissions, and fees are $3.51 or $351
per contract. That is a rate of return of 235%.
Your account will not have to come up with the capital on the number of shares times
the price of GLD because it will not actually have the shares physically bought and
transferred.
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It should all take place electronically. Please confirm the process of how this trade
will resolve in the account with your broker.

2) Butterfly Spread – What is a Butterfly?
A Butterfly Spread, a Bullish Butterfly in this case, is a 4-legged option trade where
you are opening a Call Credit Spread and a Call Debit Spread at the same time on the
same stock or ETF. It uses 4 options with the same expiration, but three different
option strikes.
The trade is structured where you have two options sold off at the middle strike price:
the price you expect and the price you need the stock to be at during expiration. You
then sell an option one strike price higher than the middle strike, and you also buy
one option of the strike just below the middle strike.
Since I see GLD at the $120 by January’s expiration, that will be the middle strike price.
I will propose a Sell-to-Open of 2 $120 Calls of January 19, 2018. Then I’ll Buy-to-Open
1 $130 call of January 19, 2018, and 1 $110 call of January 19, 2018 all at the same time
on one order ticket.
GLD January 18, 2019 110/120/130 Call Butterfly

The net debit, less commissions and fees, is $3.49 or $349 per contract.
This is the Max Risk as you cannot lose more than the cost of the trade.
The Max Profit potential is the difference in the spread, 10-points or $10 LESS the cost
of the trade. The profit potential is $10 times 100 shares (1 contract = 100 shares) or
$1,000. The cost of the trade is $349, so the Max Profit potential is $651, which means
your rate of return potential on this trade idea is 186%
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The max risk on this bullish Butterfly is realized with GLD either under $110 at
expiration or above $130 at expiration.
Profit is possible without GLD at the sweet spot of $120 at expiration, and it can be
realized if you close the trade with GLD at a price within the cone or a triangle of the
black lines in the Risk Graph image below at any time interval prior to expiration.
This trade reaches max reward with GLD at $120 at expiration. It is rare a stock will hit
the exact price at the max reward potential price, but in the risk graph you see below
anywhere close at expiration will show a real nice theoretical profit and ROI amount.
As long as the target price is reached on GLD, profit potential should be there at any
time interval prior to expiration. Should it get there sooner than expiration, I would
evaluate the profit and ROI at that time and decide if I am happy enough with those
to decide on closing the position or not.

Happy Trading,
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