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HAPPY NEW YEAR _ ) ‘A )

| hope everyone had a safe and enjoyable couple of weeks of holiday
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strive to have a better 2021!

All eyes are on othave been on the congressional races in Georgia to see who
wins and if the control of congress lies firmly with the democrats or not.

As | write | sense there are investors that feel Bemocratcontrolled Senateis
going to bring ahigher corporate taxrate and tougher regulations on
companies This could weigh on the overall market but then hit the tech
sector specifically.

There could be more fiscal stimulus, though, and that could help cyclical and

more value based securitieg especialy those hit hard by the pandemic, like

Airlines, hotels, and smalcaps.
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will happen with a blue wave in control of congress. | am going to continue to

discuss how to use myscanning tools to assess direction for the markets and

sectors, then securities and then use the tools to find option trade ideas that
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Tom Gentile

C1P Chief XPercenter
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Four Corners of the Marke t

SPY-SPDR S&P 500 ETF Trust

2:: Darknet Bullish Stock: SPY (SPDR SP 500) 0=369.71 H=376.98 L=369.12 C=373.41
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It looks like the congressional races in Georgia are final and the Democrats are

going to have control of both the House and the Senate.

The markets were volatile as to be expecteand the markets did reach aH
time intra-day new highs. They traded off theirintra-day high, but still ended
up higher on the day.

There are protests going on in DC and who knows how this will all play out
and affect the markets, but for novithe equities markets had a net positive
reaction to the Georgia election resis.

The SPY can be considered in a very shddrm trading range with support at
365 and resistance at 375.

A break from this range, whether it be higher or lower an expected move of
the width of the range in the direction of the break can be anticipated
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TLT - iShares 20+ Year Treasury Bond ETF
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Darknet Bullish Stock: TLT (ISHARES BARCLAYS 20+ YEAR TREA) 0=153.82 H=153.85 L=152.29 C=153.16

Support clearly
broken and now we
monitor if the gap
gets filled or TLT
trades lower.
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The descending triangle has been highlighted and discussed in prior TTR
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Today was a clear break and close below the support of that descending
triangle. TLT gapped lower through supporaind even with it trading off its
lows of the day t still closed decisively lower on the day.

Not surprising with the knowledge bonds tend to trade inverse to equities and
with the day being bullish for stocksthe bonds definitely traded in an
opposite fashion.

One can take the widest width of theriangle and add that distance to the
breakout price to assess a potential future price target lower.

Right now, though | would expect a filling in of the gap and if it does that it will
be a slight pop higher. Thehing to watch is how it reacts if it does fill the gap.
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UUP- Invesco DB US Dollar Index Bullish Fund

Darknet Bullish Stock: UUP (POWERSHARES DB US DOLLAR INDEX) 0=24.18 H=24.22 L=24.09 C=24.09
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More downside is possible nowthat UUP has taken out the price level of
$24.20.

Not that | am looking at any option trades based on $20 increments butl am
looking at this trend in UUP as a gauge for whether | believe equities have a
chance for more upside or not.The weaker dolla makes forthe prospects of
equities trading higher more likely.

The pressure on the USIB coming from the fact the Democrats are going to
be in charge as the runoffén Georgia saw both democrats winning. And by in
charge, that means they have ultimate contraf Congress right now.

Say thevotes are split 50/50, Vice=President elect Kamala Harris would have
the deciding vote which means the Dems have contrglcontrol to provide
more stimulus as that seem$&y many,a likely situation to come. At one time
the dollar fell 0.12%due to traders pricing in the prospects omore fiscal
stimulus.
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USO- United States Oil Fund, LP
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Darknet Bullish Stock: USO (UNITED STATES OIL) 0=33.94 H=34.47 L=33.56 C=34.12
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After a bout ofconsolidation, USO is breaking to the upside.

If you consider that small triangleto have a width of 1.5points you can seea
mirrored price move of 1.5points from the breakout price at 33 has been
achieved.

Will this move continue and will we sedJSO trading higher.
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and situation that may be behind this breakout move | could see prise

moving higher from here.

What news am | talking about?Saudi Arabiaannounced asizeable production
cut.

What situation am | talking about? UScrude inventories declining in the last
week.
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GLD- SPDR Gold Shares

By now you haveheard,and you have read in this newsletter so fathe
Democrats have won control of Congress.

The prospects of more fiscal stimulus is out there antthat could affectthe
markets if and when it happens.

Right now, Gold rose on the back of a weakening US Dollar, even though it
traded off its highs today

Even thoughGLDgapped lower and traded down on the day it is still trading
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| see a double toghat will be a resistance level GLD needs to clear to resume
my bullishness One pattern | encourage you all to read up ontise Japanese
Candle pattern, Evening Star Reversal. Itis a bearish reversal and follow
through of it could bring a break of ascending support.
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