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Tom’s Weekly Newsletter January 06, 2021 

I hope everyone had a safe and enjoyable couple of weeks of holiday 

celebration with their families.  Welcome back to trading and let’s all 

strive to have a better 2021! 

All eyes are on or have been on the congressional races in Georgia to see who 

wins and if the control of congress lies firmly with the democrats or not. 

As I write I sense there are investors that feel a Democrat-controlled Senate is 

going to bring a higher corporate tax rate and tougher regulations on 

companies.  This could weigh on the overall market but then hit the tech 

sector specifically. 

There could be more fiscal stimulus, though, and that could help cyclical and 

more value based securities – especially those hit hard by the pandemic, like 

Airlines, hotels, and small-caps. 

Look it isn’t my place with this newsletter to talk about what tax implications 

will happen with a blue wave in control of congress.  I am going to continue to 

discuss how to use my scanning tools to assess direction for the markets and 

sectors, then securities and then use the tools to find option trade ideas that 

could capitalize on those pending moves… 

so, let’s get to it. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 

 
 
It looks like the congressional races in Georgia are final and the Democrats are 
going to have control of both the House and the Senate. 
 
The markets were volatile as to be expected and the markets did reach all-
time intra-day new highs.  They traded off their intra-day high, but still ended 
up higher on the day. 
 
There are protests going on in DC and who knows how this will all play out 
and affect the markets, but for now the equities markets had a net positive 
reaction to the Georgia election results. 
 
The SPY can be considered in a very short-term trading range with support at 
365 and resistance at 375. 
 
A break from this range, whether it be higher or lower an expected move of 
the width of the range in the direction of the break can be anticipated. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
 
The descending triangle has been highlighted and discussed in prior TTR 
weekly newsletter ‘s. 
 
Today was a clear break and close below the support of that descending 
triangle.  TLT gapped lower through support and even with it trading off its 
lows of the day it still closed decisively lower on the day. 
 
Not surprising with the knowledge bonds tend to trade inverse to equities and 
with the day being bullish for stocks, the bonds definitely traded in an 
opposite fashion. 
 
One can take the widest width of the triangle and add that distance to the 
breakout price to assess a potential future price target lower. 
 
Right now, though I would expect a filling in of the gap and if it does that it will 
be a slight pop higher.  The thing to watch is how it reacts if it does fill the gap. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
More downside is possible now that UUP has taken out the price level of 
$24.20. 
 
Not that I am looking at any option trades based on $0.20 increments, but I am 
looking at this trend in UUP as a gauge for whether I believe equities have a 
chance for more upside or not.  The weaker dollar makes for the prospects of 
equities trading higher more likely. 
 
The pressure on the USD is coming from the fact the Democrats are going to 
be in charge as the runoffs in Georgia saw both democrats winning.  And by in 
charge, that means they have ultimate control of Congress right now. 
 
Say the votes are split 50/50, Vice=President elect Kamala Harris would have 
the deciding vote which means the Dems have control – control to provide 
more stimulus as that seems by many, a likely situation to come.  At one time 
the dollar fell 0.12% due to traders pricing in the prospects of more fiscal 
stimulus. 
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USO - United States Oil Fund, LP 
 

 
 
After a bout of consolidation, USO is breaking to the upside. 
 
If you consider that small triangle to have a width of 1.5-points you can see a 
mirrored price move of 1.5-points from the breakout price at 33 has been 
achieved. 
 
Will this move continue and will we see USO trading higher. 
 
I can’t guarantee it and won’t even try but looking at the fundamental news 
and situation that may be behind this breakout move I could see prices 
moving higher from here. 
 
What news am I talking about?  Saudi Arabia announced a sizeable production 
cut. 
 
What situation am I talking about?  US crude inventories declining in the last 
week. 
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GLD - SPDR Gold Shares 
 

 
 
By now you have heard, and you have read in this newsletter so far, the 
Democrats have won control of Congress. 
 
The prospects of more fiscal stimulus is out there and that could affect the 
markets if and when it happens. 
 
Right now, Gold rose on the back of a weakening US Dollar, even though it 
traded off its highs today. 
 
Even though GLD gapped lower and traded down on the day it is still trading 
near it’s November highs. 
 
I see a double top that will be a resistance level GLD needs to clear to resume 
my bullishness.  One pattern I encourage you all to read up on is the Japanese 
Candle pattern, Evening Star Reversal.  It is a bearish reversal and follow 
through of it could bring a break of ascending support. 
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Tools and Observations 
 
It is the start of a new year and with that brings a long-term investment 
strategy called the Dogs of the Dow.  I will also break this list of 10 stocks 
down to 5 and those are considered the Puppies of the Dow or the Flying Five. 
 
I will show you how to find these with our tools, create a list of them and then 
discuss a Long-Term Options strategy on this year long pattern to leverage 
your way into trading this (no recommendations are going to be given, but 
you will see how to find LEAPS spreads and you can discuss them further with 
your broker). 
 
The Dogs of the Dow is an investment strategy that calls for one to buy an 
equal dollar amount of shares in the 10 stock of the Dow 30 that had the 
highest dividend for the year before.   Buy these on the first trade day of the 
year and sell on the close of the last trade of that same year.  The goal is to 
gain a higher ROI on these 10 over the complete Dow 30 Index. 
 
To find these with our tools go to Stocks > Stock Analysis > Dividends 
 

 
Click in the window for Stock List and find the line item DJ 30 
Leave the Wizard at Rank by Forward Dividend Yield 
Click Search 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved 

Here is what you get: 

 
To Create a list of these 10 and title your list DOTD 2021 (meaning Dogs of the 
Dow for 2021) 
 
Here is what you do.  In the Search Output box above this list make it look like 
this: 

 
 
Change the number in the ‘Add the top’ box to 10 and change the ‘Stocks to the 
list:’ box to any of the list that say… List # (any of the lists with a number will 
do or if you have all your lists filled delete one and start over with this 
process, clicking on a List # now that it has been created by deleting that last 
list). 
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Click the green ADD button 
 
This dialogue will populate on the top of the page: 

 
 
Now go to the list page where you can change the name.  You do that by going 
Website > Lists > Edit List 
 
The List 7 box should populate if you went straight there, otherwise you have 
to click on the dropdown window and search up List 7 and click on it. 
 
In the Edit List Name box type in DOTD 2021 or whatever name you want to 
give it and click Save. 
 
You can now at a later time or day look up this list and do whatever number of 
scans you want on it. 

 
 
Flying Five or Puppies: 
These are the 5 lowest priced stocks of the 10 highest dividend paying Dogs.  
These have a track record over the past number of years of outpacing the 
performance of the Dogs. 
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To create a list of these, from the Edit List page click on the dropdown window 
titled Selected Stock List. 
 
Find another List # and click on that.  The page should refresh, and your Edit 
Symbols and Stock Names boxes should be blank.  If you are using an old list 
just click in the Edit Symbols box and erase them and type in the five new 
symbols you want to add.  The Flying Five for 2021 are DOW WBA VZ CSCO 
KO. 
 
Then change the name of the list in the Edit List Name window to Flying Five 
2021 or Puppies of the Dow 2021 Or whatever name you like THEN… Click 
Save. 
 

 
 
Now one can go to the Options Chains page and look up a January 2022 
‘natural’ or third Friday of that month expiry and construct LEAPS Call Debit 
Spreads as they wish (In, At, Out of the money call spreads – your choice).  If 
you want to be consistent with the equal dollar amount mindset, and you are 
doing more than one Call LEAPS Spread on the Flying Five – you have the right 
to make that decision. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer. 
 
Investors need a broker to trade stocks and options and must meet certain requirements.  All 
securities, futures, and investments data and ideas are offered to self-directed investors.  All prices 
in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html 


