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Tom’s Weekly Newsletter January 13, 2021 

 

As much as I try not to get too political (especially in this weekly newsletter), 

items of a political nature need to be brought up and discussed as they pertain 

to their effects on the markets. 

President Trump was impeached by the House a second time – first time in 

history a President got impeached twice. 

The Senate doesn’t plan to come back early from their break to vote.  In fact, 

they will be back one day (the 19th) before Trump’s presidency officially ends. 

The Dow finished slightly down.  Could the markets have traded higher 

without this issue hanging over it?   

Possibly, but there are other things going on that the markets are paying 

attention to, like increased COVID concerns and new strains showing up from 

the U.S., how much faster and how many more vaccines will take place and we 

have earnings coming up on the real short-term horizon. 

The thing that seems to keep the markets holding this level with the prospects 

of it still inching higher from here is the potential additional stimulus being 

talked about being released. 

Time to keep focusing on the strategies you find work best for you and utilize 

Tom’s Option Tools to find the setups you want to then see if you can find an 

appropriate risk option trade on them and adhere to your money 

management. 

Be well everyone! 

 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
SPY broke above the prior resistance of 375 and moved another 5-points 
higher. 
 
Right now, the price action is acting more like consolidation than a reversal or 
advance. 
 
The prospect of another round of stimulus seems to be the primary catalyst as 
to why the markets are inching higher and haven’t sold off. 
 
SPY, as you see above is at all-time highs, and is in the upper part of the 
ascending trend channel. 
 
If one were to expect a possible profit taking dip or reversal it hasn’t 
happened yet and I point out again, the potential additional bout of stimulus 
may be just the thing to keep this market at this price level if not a bit higher. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
Today was a gap up and run type of day for TLT. 
 
That would seem like a bullish move, and though it was for the day, it may not 
mean everyone is to move back full force in to bonds. 
 
I look at this chart and see the prospect of a move higher which fills in the 
downside gap on TLT. 
 
But all that would do is bring TLT up to what was previously an ascending 
support. 
 
It’s at that point we see if TLT muscled its way above that previous support 
area or that price area holds and becomes a new resistance level that we end 
up seeing TLT roll over from. 
 
If TLT even gets back to that level in the short-term. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
UUP trading under the lowest support line drawn in last week had me 
thinking the US Dollar is just going to continue to devalue. 
 
It may still, but it gapped up to start the week. 
 
It gapped higher though, to a prior support level and thus far is at risk of that 
prior support level becoming new resistance. 
 
UUP needs to break higher than 24.40 to keep that price from becoming 
resistance, because if it doesn’t it (UUP) either trades sideways/consolidates 
and shows no directional bias or the downtrend resumes. 
 
Lower pricing on the USD should bode well for equities and certain 
commodities as a lower USD means many more dollars can be used for 
purchases of those items. 
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USO - United States Oil Fund, LP 
 

 
 
Nothing seems to be slowing USO down.  There is a doji day today and Doji’s 
are one day indications that neither the bulls nor bears were in charge for the 
day. 
 
This isn’t a day that can be considered either bullish or bearish.  It indicates 
indecision.  Indecision means USP can go either way from here, further higher 
or lower. 
 
This wouldn’t be an ideal place for me to consider an options trade.  I’d rather 
wait for a pullback to a prior resistance point to see if it becomes new support.  
That could happen at a prior pivot high price around 33.50. 
 
A key point I made above in the chart image is that of the Darknet ‘S’ signal. 
 
If one trades off a Darknet ‘B’ or bullish signal then sees an ‘S’ signal form, one 
could take the trade off, but as you see it is not a true Sell signal – it may be 
that the current upleg may Stall.  That is what happened the last time the ‘S’ 
formed. 
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GLD - SPDR Gold Shares 
 

 
 
I have multiple things drawn in the chart image above. 
 
I am highlighting the double top resistance price area of 183 to 183.50. 
 
I highlighted the pivot low where the Darknet ‘B’ formed and GLD 
subsequently made a very nice upward move from that signal. 
 
I also have a circle drawn in on the chart where there was a gap down in price 
(and a further decline in price on that day of the gap down). 
 
The last thing I have drawn in and want to point out is the support price area 
of 172.  This last thing is pointed out because I look at potential price targets 
based on what is going on right now. 
 
It could fill the gap and move up to 178 or break support and the pivot low 
could be the next move.  No recommendations, but just showing you how I 
look at things. 
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From the Desk of a CMT 
 
CTSH Case Study Alert and the IV Expensive/Cheap Ranker 
 
The CTSH case study introduced in mid-December was generated from the 
Money Calendar with a timed exit of Tuesday, Jan 26th.  It is a long premium 
strategy and because CTSH can trend sideways for periods of time, we added 
an exit for two closes below the 50-day simple moving average (SMA).  And, as 
always, a max risk of $500 is built into the exits. 
 
Figure 1 displays the current status for the long call strategy with a price chart 
below it, and you can see that we are moving towards a loss of $500 (closed at 
$330) and price has moved below the 20-day SMA but is above the 50-day 
SMA.  Although there are two weeks to go for the timed exit, the case study 
needs to be monitored with two other exits at risk. 

 

 
Figure 1: Case Study & Risk Graph Data for CTSH Mar 19 75 Call (1/12/2021) 
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I usually use the term “alert” to indicate a technical condition that is in place 
and “signal” when an entry or exit is triggered. So, I’m a little early with alert 
appearing in the article title but just want to be sure you’re tracking the case 
study despite a timed exit. 
 
IV Expensive / Cheap Ranker 
 
You may have noticed a nice change to the IV ranker; now when you click on 
the ranked stock you are taken to the IV chart page with all volatility time 
periods displayed. There’s been some interesting moves in January, with and 
without corresponding volatility changes. Since there are a few things 
happening in the world, let’s take a look at some Cheap IV lists. 
 
You navigate to this screen as follows: Options > Rankers > IV 
Expensive/Cheap 
 
 

 
Figure 2: Navigating to Option Rankers 

 
By clicking on the stock or ETF, you are able to quickly view the 1 year IV 
chart and get some nice quantitative information on where IV stands relative 
to the past year.  
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Figure 3: Cheap: 2 Week Volatilities on January 12, 2021 
 
Figures 4 and 5 display IV charts for SLV and SPY, respectively, each with the 
price chart below it. 
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Keep in mind, the percentile value is where the current IV compared to all 
values for that time period (i.e., 7-30 days) for the past year. In the case of SPY, 
the raker identified the current IV value level as low or cheap relative to the 
last two weeks; but using the link allows you to get a bigger picture view of IV. 

 

 
Figure 4: iShares Silver Trust (SLV) IV Charts and Daily Price Chart with 20-
day and 50-day SMAs 
 
Despite a big drop a couple of days ago, SLV short-term IV has declined. GLD 
was also on the Cheap list, below SPY. 
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Figure 5: SPDR S&P 500 (SPY) IV Charts and Daily Price Chart with 20-day and 
50-day SMAs 
 
SPY movement has been more moderate in this sustained uptrend, as 
reflected by IV across all time periods. 
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Short-term technical indicators remain bullish for SPY; however, SLV is 
looking a bit bearish and bearish moves tend to be quicker and are often 
accompanied by jumps in IV. As my persistent reminder, by the time you read 
this and the market opens, conditions may change. The good news is by 
starting at the IV Expensive / Cheap ranker you can cover a lot of ground 
quickly on the charting side. I do take advantage of the link, then move to the 
stock chart to see if conditions are bullish or bearish, with a potential bearish 
set-up preferred when IV is cheap. 
 
More next week – until then remember there are multiple exit signals for 
CTSH that could trigger.  
 
Happy New Year! I hope it is peaceful and profitable for you. 
 
Regards, Clare White, CMT 
 
Thanks, Clare!  Happy New Year to you as well! 
Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
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Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer. 
 
Investors need a broker to trade stocks and options and must meet certain requirements.  All 
securities, futures, and investments data and ideas are offered to self-directed investors.  All prices 
in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html 


