Tom’s Weekly Newsletter February 24, 2021
DOW 32,000!
It isn’t there year, but it wouldn’t surprise me to see it gap up to that on the
open tomorrow.
The Dow closed at 31,961.86.
Fed chair finished day two of his testimony today. The markets are closing in
on fresh all-time highs and there is talk about inflation concerns and interest
rates going higher in the near future, but Fed Chair Powell said now is not the
time to worry about the growing national deficit or climbing bond yields.
As much as that was welcome news for the bulls it seems the more impactful
statement came from the Fed’s #2 person, Vice Chairman Richard Clarida.
He gave a speech to the U.S. Chamber of Commerce on Wednesday and said
downside risk to the outlook for the economy in 2021 has diminished.
Not only did that spur on equities it spurred on those stocks that are deemed
COVID-19 recovery related.
Reports indicate there aren’t any unexpected safety concerns from Johnson &
Johnson’s (JNJ) single-dose COVID-19 vaccine. This should bring the
experimental vaccine one step closer to emergency authorization.
What is anticipated, and in some respects it happened today, is stocks that
didn’t participate as much in last year’s run up could see it happen for them
now as more of us get vaccinated and the economy reopens more and more.
A good place to start looking at opportunities could be sectors like Industrials
XLI, Materials XLB, and Energy XLE.
Tom Gentile
C1P Chief 1-Percenter
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Four Corners of the Market
SPY - SPDR S&P 500 ETF Trust

If it looks this message about a possible mirrored move of 15-points higher
possibly happening is similar to the message from last week, note that it is a
similar message.
Reason being is it hasn’t happened yet and still looks like it could.
I’ve drawn in some additional visuals to help paint the picture of what may
happen with SPY. I drew in the 15-point range that happened between 270
and 285 (yellow/orange rectangle).
I then duplicated that rectangular range in a purple box placing the bottom of
the purple rectangle on the top of the yellow/orange rectangle.
This emphasizes that old resistance is becoming new support and that is the
breakout price you tack on the expected price amount move to in order to
assess an anticipated price target.
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TLT - iShares 20+ Year Treasury Bond ETF

I’ve taken a snapshot of a Fib Retracement view over the last 30-trading days,
which is this last, steeper down leg on TLT to see where TLT could retrace to if
any buying comes in.
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UUP - Invesco DB US Dollar Index Bullish Fund

Last week I highlighted UUP was hugging the 50-day Simple Moving Average
(SMA) as support for the time being.
It has since broken below it and now the 50-day SMA could very easily
become resistance.
I drew in the ascending support line in last weeks chart image and have done
so again today as I should have made a bigger deal about it last week. What I
could have pointed out is to watch out for that ascending support line (that
was broken to the downside may become a new resistance area.
This was drawn in last week, so it isn’t something made up after the fact, it’s
just it could’ve been pointed out in written form vs. just being there in visual
form.
The pivot low in the first full week of trade in January is where TLT could
move to.
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USO - United States Oil Fund, LP

Fib retracement? We don’t need no stinking Fib retracement, says USO.
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GLD - SPDR Gold Shares
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Tools and Observations
I pointed out in the front page of the newsletter that 3 sectors that could see
an increase in prices of the stocks in those sectors are Industrials XLI,
Materials XLB, and Energy XLE.
Now one can trade options on those ETF’s or start looking for outperforming
stocks in those sectors.
What one can do with the tools is create a list containing all the stocks from all
three ETF’s or make three separate lists of stocks in each of those ETF’s.
With those lists built one can start doing a number of different scans in the
tools, like a Darknet search, moving average crossover list, or any number of
mastery scans one knows from having taken one or more of those Mastery
courses (like System Mastery, Hedge Fund, or Calendar Mastery to name a
few).
Let me show you all again how to create a list.
You can either go to Website > Lists > Edit List and choose in the controls
panel under the Selected Stocks List drop down window a List # then in the
Edit Symbols box start typing in symbols and click Save when you’ve entered
all the symbols you want.
Click in the Edit List Name window and type in what you want to call it and
click Save.
A quicker way to go about creating a list is to go to a website that shows the
components or holdings in each of the sectors you want to further scan and
research.
Import that list from the website outside of our tool’s website.
Here’s how:
Go to https://www.sectorspdr.com/sectorspdr/
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Click on the Ticker for the ETF you want. We will do this for XLI and you can
do as many others as you wish from there.

On the next screen click on the Portfolio Tab
When the spreadsheet comes up, left click and drag your cursor over all the
symbols only in the spreadsheet. When you’ve gone over/highlighted all the
symbols right click on the highlighted area and left click on the line item
choice ‘Copy’.
Go back to tom’s tools and go Website > Lists > Edit List.
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Select a List #
Right click in the Edit Symbols box, left click ‘Paste’ to put the symbols and
anything else that shows in the Edit Symbols box.
Click in the Edit List Name window and type in what you want (Sector SPDR
Industrials is one idea).
Click Save
This is what you should get. You can now go and run any number of scans,
technical, options, Implied volatility, etc. you like.

Tom Gentile
C1P (Chief 1-percenter)
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Disclaimers

Stock and options trading has large potential rewards, but also large potential risk.
You must be aware of the risks and be willing to accept them in order to invest in the stock and
options market. Do not trade with money you cannot afford to lose.
This is neither an offer to buy/sell/ or recommend a particular stock or option.
Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual
performance record, simulated results do not represent actual trading.
Also, since the trades have not been actually executed, the results may have under or
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.
Simulated trading programs in general are also subject to the fact that they are designed with
hindsight.
No representation is being made that any account will or is likely to achieve profits or losses similar
to those shown.
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or
accuracy of the content found in our areas, or its usefulness for any particular purpose.
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other
type of damages resulting from your use or downloading of any content on our site.
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence
or by anything beyond our control in creating or delivering any portion of Tom Gentile and
TomsTradingRoom, LLC.
You are agreeing that you bear responsibility for your own investment research and investment
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any
investment decision made or action taken by you or others based upon reliance on news,
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC.
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe
to be accurate and reliable. However, we make no claims or representations as to the accuracy,
completeness, or truth of any material contained on our site.
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a
broker/dealer.
Investors need a broker to trade stocks and options and must meet certain requirements. All
securities, futures, and investments data and ideas are offered to self-directed investors. All prices
in USD unless noted otherwise.
A full disclaimer can be found here: http://www.tomgentile.com/legal_disclaimers.html.
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