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Tom’s Weekly Newsletter March 24, 2021 

 

I am highlighting what are seen as bearish candle reversal days (top image) 

which can also be seen in OHLC bars (bottom image).  A bearish reversal day 

is formed when a security closes lower than it opened.   

Intra-day it was trading higher from the open and looked bullish, but then it 

reversed course and traded not only lower from its high, but from its open as 

well.  It may not signal a full scale reversal of the bullish trend but indicates 

the prospect for lower pricing.  (see my potential support for SPY below). 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
We have a situation where the market had what’s called a bearish reversal day 
(two in a row). 
 
This is when the stock closes lower than it opened, but intra-day it was 
trading higher from the open and looked bullish.  It then reverses course and 
trades not only lower from its high, but from its open as well. 
 
In candlesticks most software programs show a bearish day with a red candle 
body (as you see in our chart image from our tools above).  It could signal an 
end to a trend if it happens at a resistance or price top (double top or more). 
 
There is a line in the sand for support possibly at where the descending 
support line and 50-day Simple Moving Average (SMA) are stacked on each 
other.  If that doesn’t hold we have to monitor previous resistance levels to 
see if they become new support. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
 It’s always nice when a chart clearly displays an observation one writes about 
(many times in this newsletter). 
 
The point I am talking about is the inverse trading relationship often seen 
between equities (represented in this newsletter by SPY) and bonds 
(represented in this newsletter by TLT0. 
 
To see TLT trading higher while the SPY trades lower is not surprising. 
 
One can use one chart to see where their directional bent is on the other.  One 
may not be able to execute market timing (but I am not trying to pick tops or 
bottoms of markets).  I do use one to help verify my directional sentiment for 
the other. 
 
I see TLT trading higher and filling a down side gap and if momentum 
continues I can anticipate the prospects of it trading up to the 50-day SMA, (of 
course a catalyst can show up and spur more buying in equities which could 
spell the end to this upswing in TLT). 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
Old resistance did become new support as UUP has bounce up from 24.60 (not 
to the penny accurate for support pricing which is why I use the term support 
price area). 
 
One can take the mirrored price moves I highlighted in the newsletter the past 
two weeks and tack on a price move that is the same as that amount from that 
support to assess a price target to the upside. 
 
Remember, I don’t trade the UUP or options on it specifically. 
 
I use this as a gauge of if I am bullish equities or how bullish I am based on if I 
see a stronger US dollar or weakening US dollar.  If UUP trending lower I see 
that as good for equities and vice versa. 
 
One concern for a higher US dollar is it could eat into a U.S. companies’ profits 
as the cost of doing business overseas rises where the income they make from 
foreign sales will decrease. 
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USO - United States Oil Fund, LP 
 

 
 
 
Support and Resistance are very powerful technical indicators.  You can have 
price support or resistance, same for trend channel support and resistance 
and moving averages can be support or resistance. 
 
We are looking at the possibility the 50-day SMA for USO acting as support, 
(meaning the price of USO may be supported from going any lower at that 50-
day). 
 
There is another technical indicator on the chart above I will have one of my 
options strategists Jay educate you all on in the tools and observation section 
of the newsletter what that ‘Japanese Candle Pattern’ is. 
 
One always has to manage their risk in their trades. 
 
If you are long any bullish option trades in an oil stock or etf, we have to 
consider managing our stops in those if USO breaks below the 50-day SMA. 
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GLD - SPDR Gold Shares 
 

 
 
The bounce in GLD from the early March low has gone into a short period of 
consolidation (last 5-8 trading days). 
 
I have a resistance area at 166 drawn in and a support at the March pivot low. 
 
In between those, you can see a descending resistance and ascending support, 
forming a symmetrical triangle pattern. 
 
Let me reiterate a technical pattern setup and means to assess a potential 
future price target. 
 
Take the widest width points of the triangle and figure the price difference. 
 
When the security breaks out or breaks down (out of the triangle) add or 
subtract from the price point of the triangle that amount to determine your 
target. 
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Tools and Observations 
 
When one looks at a candlestick chart and they are familiar what candle 
patterns are and look like they can spot a candle pattern formation without 
needing a software to point it out. 
 
Until one gets to that point we have software, the tools you are using to access 
this newsletter, to have it search out certain candlestick patterns. 
 
USO has what is called a bullish kicker formation based on todays and 
yesterday’s candles. 
 

 
 
To find a description and picture of a bullish kicker pattern log in > Stocks > 
Stock Rankers > Candlestick Stars. 
 
Click on the Help?? Button to open up the help file and you will see this 
pattern and education: 
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A Kicker occurs when the price alters its direction, opening at the same level 
as the previous day but with a gap open, and proceeding to close in the 
complete opposite direction of the previous day. It signals a complete shift in 
trader sentiment. It can occur in either direction. The bullish kicker is the 
green candle following the first red candle. The bearish kicker is the red 
candle following the green candle. 
 
The way to use the candlestick searchers is to log in > Stocks > Stock Rankers 
> Candlestick Doji’s or Candlestick Stars 
 
When clicking on Candlestick Stars you will see this page: 
 

 
 

 
You can search up patterns on an individual ticker or a stock list. 
Select the Wizard for the patterns you wish to find. 
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Click Search 

 
 
If there is a pattern for that security or if you search on a list and more than 
one security has one of those patterns asked for it will populate as shown 
above. 
 
If you click on the ‘pic’ hyperlink it will superimpose a chart on that page (you 
can make the chart go away by clicking on that chart). 
 
There is a column labeled ‘Pattern’ to show you which candle pattern the 
security has on it. 
 
Where a pattern happens on the chart is just as important as the formation 
itself. 
 
You want bullish candle reversal patterns on support or a bottom of a trend or 
a pullback to a support level in an uptrend. 
 
You want bearish candle reversal patterns on resistance or a top or an upleg 
to a resistance level in a downtrend. 
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Support could be a price support, Fibonacci retracement support level or even 
a moving average support. 
 
It is taught by many teaching the usage of candlesticks is you don’t only trade 
the Japanese candle pattern (eastern technical), but you use them in 
conjunction with western technicals like the support examples I listed above. 
 
Look at the other technical observations with the Bullish Kicker pattern in the 
chart below. 
 

 
 
First, We have the Bullish Kicker Pattern 
Second, the Bullish Kicker is happening at a moving average support. 
Third and last, one can make a case it is trading at a price support are as well. 
 
Now one can go do some options analysis to find a set up and potential ROI 
they like.  Either you go for a double and have a certain percentage (maybe a 
50% stop).  Or one can use a technical stop which is a close below the candle 
pattern low (either closing low of bearish day of the pattern or below the 
shadow low in the two-day pattern. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer. 
 
Investors need a broker to trade stocks and options and must meet certain requirements.  All 
securities, futures, and investments data and ideas are offered to self-directed investors.  All prices 
in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


