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Tom’s Weekly Newsletter April 14, 2021 

3-key things in the markets today. 

Coinbase was made available to purchase via a direct listing, rather than a 

traditional IPO today. 

Coinbase is the largest crypto platform in the U.S. and the fact it is now 

available for investing and / or trading is deemed a watershed moment. 

I don’t look at this as something to jump in and start trading just, but I lean 

more towards looking at this as an investment over the long-term for now. 

 Ticker: COIN 

 

Another piece of the markets I feel should be highlighted is Oil.  Many oil 

stocks saw a pop in price today after being in a slide and period of 

consolidation since early to mid-March. 

 

Last: Earnings season is considered officially underway and three of the major 

financial companies/stocks kicked of earnings season with earnings beats.  A 

beat of their expected eps was seen by JP Morgan Chase, Goldman Sachs, and 

Wells Fargo.  Even though the markets closed off their intraday highs this 

helped contribute to the bullishness of the day. 

 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
This it what the channels looked like last week at this time.  410 on SPY was 
reached.  Look at them now (below).  All three - short, intermediate, and 
longer-term channels are all synced up and overlapping. 
 
Right now, earnings is either a catalyst for the trend continuing or cause for a 
pause or a pullback. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
As noted in the image of TLT above, it will take some muscle in the form of 
accumulation from bond bulls to move this ETF higher. 
 
The 138 price was a support in February.  It broke support and bottomed out 
at 133. 
 
Since then, TLT has seen increasing or higher lows. 
 
That tends to signal accumulation, maybe even strength, but as you can see 
TLT has run up in to that old price support at 138 and this may become and 
new resistance. 
 
The Darknet ‘S’ or Stop signal makes for a price where the upward price action 
in TLT could at least stall if not stop trending and reverse. 
 
As earnings goes, so goes equities.  As equities goes so potentially goes the 
inverse relationship between them and bonds. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
I like to monitor the relationship of equities price action compared to that of 
the price action in UUP.  It is not uncommon to see an inverse relationship in 
equities prices compared to that of the US Dollar. 
 
The latest batch of bullishness in say the SPY occurred at the expense of the 
UUP.  Equities markets went higher as the dollar decreased. 
 
UUP is at a potential old resistance, new support point as it is trading at or just 
below the early February pivot high of 24.70. 
 
It closed below that today, which could bring further price decline, but there is 
always a chance this ends up being a false breakdown and it trades higher 
from here; especially now that we see a fresh Darknet ‘B’, Bullish signal. 
 
Keep in mind a security can continue to slide in the Darknet channels before it 
finds it legs. 
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USO - United States Oil Fund, LP 
 

 
 
Information from a monthly report out of OPEC was that it expects a large 
batch of the consumption of energy products to pick up in the second half of 
the year. 
 
There is data showing Chinese imports, (in terms of U.S. dollar terms rose 
38.1% in March from a year ago.  This exceeded the forecast of a 23.3% 
increase). 
 
And finally, the EIA – US Energy Information Administration provided weekly 
data on U.S. petroleum supplies.  What they reported was there was a nearly 6 
million-barrel weekly decline in U.S. crude supplies. 
 
Increased demand coupled with a decline in inventory/ product makes for a 
bullish situation. 
 
Let’s see if this is a one day anomaly or this situation brings some extended 
bullish price action in USO and other oil and energy stocks. 
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GLD - SPDR Gold Shares 
 

 
 
GLD has been pretty boring over the past month and a half.  Whether you are 
looking at it from an investing or trading perspective, it really hasn’t done 
much. 
 
If one feels so inclined they can entertain a time spread, aka calendar spread. 
 
From an investor view the price decline stopped and its support is now a 
double bottom support at 158.  GLD is not at support, but instead is trading at 
a resistance price level. 
 
One other consideration if you anticipate GLD trading to its lower part of the 
range/support is a Covered Call. 
 
The goal of writing a call against a batch, (at least 100 shares) of GLD could be 
take in the premium one can get right now. Then if and when GLD trades to 
support either let the calls expire and keep the premium or buy back the call 
at a lower rate pocketing the difference. 
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From the Desk of a CMT, WBA Case Study –Using ADX for Sell Signal 
 
Years ago, I did some a bit of testing on systems that used ADX, +DI, and -DI 
movement along with the Rate of Change (ROC) indicator. After this testing, a 
preferred way for me to use the ADX tool was for a partial trade exit when the 
+DI or -DI crossed down below the ADX. It was a nice initial profit-taking 
measure that would allow you to still benefit from a long-term trend.  
 
The notion of partial profit-taking is really more exit set-up than a system 
because you would need to be in the position with ADX rising and +DI (if in a 
bullish strategy) or -DI (if in a bearish strategy) above the ADX. Figure 1 
displays an initial exit shown by a magenta circle for the cross described. 
 

 
 Figure 1: Daily Price Chart for WBA with ADX Partial Profit-Taking Signal Highlighted 
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The WBA case study we’ve been reviewing has a single option, so partial 
profit-taking isn’t an alternative for us, but I do like to note the relative 
position of the appropriate DI oscillator and ADX. On Tuesday 4/13/2021 
there was a cross of +DI below the ADX that merits monitoring. For now, the 
trend is intact (note there was another slight breach on 3/25/2021) and you 
need to be careful because the jagged nature of +DI and -DI can create 
whipsaws. This is why the partial exit was contemplated.  
 
Case Study Update 
 
Figure 2 provides updated case study information and Figure 3 displays the 
continued downward drift in the > 90-day, at-the-money (ATM) implied 
volatility (IV). 
 

 
Figure 2: WBA Jul 55 Call Update 
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Case Study Exits: 
 
• Exit the next day for an expected profit if WBA price reaches $60 
(includes intraday price action) 
• Exit the next day for an expected loss if WBA closes below $50 
• Exit no later than 30 days to expiration, or Wednesday, Jun 16, 2021 
 

 
Figure 2: >90 day IV with 200-day SMA for WBA on 3/16/2021 
 
The case study was set-up so we could continue to track and comment on the 
challenge of an exit signal once in a position. It’s really important to have a 
price-oriented line in the sand that triggers a risk managed exit. But as you 
monitor and wait for a target to be reached, there can be a lot of uncertain 
moments. 
 
Here’s what we can see on 4/13/21: 
 
• +DI crossed down below ADX … but this may be temporary 
• Price may find support at the 20-day simple moving average (SMA) 
• If price breaks the 20-day SMA (short-term trend) it may find support at 
the 50-day SMA 
 
Without a specific technical rule, things can get pretty dicey along the way. 
Here are a couple of other things to consider: 
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1. Our case study is a bullish long call strategy and WBA is currently in a 
bullish trend.  
2. If this chart came up on a new bullish scan, would it be appealing? 
 
Put another way, do the conditions we sought to establish the position still 
exist? The answer is yes.  
 
Although I prefer to establish technical exits before entry, it’s reasonable to 
have objective signals to let you know conditions have changed for the case 
study. SMAs are considered objective tools (unlike, say, a trendline that can be 
drawn in different places by different people) and can help you assess these 
longer-term case studies. 
 
Since the next article will post in early May, continue to monitor conditions for 
WBA, including the two price targets and timed exit identified. With more 
than 90-days to expiration, consider using the 50-day SMA to alert you to 
changing trend conditions. Rather than a single break of support at the 50-day 
SMA, we can use a filter that allows a little more certainty about problems 
with the trend. I’m going to add two consecutive closes for WBA below the 50-
day SMA as a technical exit signal. 
 
Once again, consider what alerts or signals the ADX, +DI, and/or -DI may 
provide:  
 
• Should +DI be the primary technical driver for an alert? 
• Can +DI be used in combination with one of the other oscillators?  
• Can we set some criteria for ADX declines to define a weakening trend 
or trendless behavior? 
• Would strengthening positive price action displayed by ADX and +DI 
cause us to move our upper target price higher? 
 
I hope this exercise is useful and I will look at technical exits more in the 
weeks ahead. Balancing profit-taking and risk management is probably the 
most challenging aspect of trading especially when you don’t have a fixed 
price level in mind. 
 
 
Regards, Clare White, CMT 
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Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


