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Tom’s Weekly Newsletter October 28, 2020 

October may have had a bullish bias to it via the Money Calendar, but its 

historic volatility spoke for the prospects of a somewhat spooky October… but 

I have to tell you I didn’t anticipate it being THIS spooky! 

 

The rising fears of a second wave of coronavirus and accelerating new cases 

has everyone concerned about another round of lockdowns across the globe. 

This is not boding well for the markets. 

Key things to consider.  Lightening the amount of trades in the portfolio. 

Lighten the size of the contracts.  Preserve capital on existing trades. 

And then do as I and Jay have mentioned in the past – Target shoot. 

Look for those securities that have retraced to old resistance levels that could 

become new support, especially with the prospect of a relief rally post-

election. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY 
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TLT 
 

 
 
Since the recent pivot low on TLT, we can see the inverse trading relationship 
between bonds and equities was in place. 
 
Equities have been trading lower while bonds, (represented by TLT), traded 
higher. 
 
When TLT broke to its recent pivot low, we were looking at this as a possible 
good sign for equities.  It clearly did not turn out that way. 
 
The thing to watch for now is this.  Are we at an old support area for TLT that 
will now act as a new resistance?  Should that happened and the inverse 
relationship takes place then that could speak for one to be a bit bullish or at 
least expect a bit of a bounce in equities. 
 
If everyone bonds and equities investors alike, want to pull their money off 
the table until at least after the election then both these corners of the market 
could be due for more selling. 
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UUP 
 

 
 
UUP at least bounced off support. 
 
Truthfully, it has done that in the past 3-4 months now and it never 
culminates in UUP breaking out of the sideways range. 
 
Typically, if the US Dollar is soft or trading down we see rising prices in 
equities. 
 
We know what is going on right now with equities and it isn’t the prettiest 
picture. 
 
I don’t suspect we will get a significant move, meaning a break out of this 
sideways range until after the election and we know who and which party is in 
charge. 
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USO 
 

 
 
If you ever heard of the term a stock is in a channel, or it is ‘channeling’ here 
you have a pretty clear picture of what that looks like. 
 
Channels can be ascending and descending, but when they are horizontal, it 
makes for a clearer picture of where support and resistance are. 
 
The case can be made for price support being 26.25 and price resistance being 
29.25. 
 
Once can consider buying to open calls at support and selling them to close at 
resistance.  One can also consider buying to open puts at resistance to sell 
them to close at support. 
 
This is what we were referencing last week as to the difference between being 
a frustrated investor of a range bound security and being a trader (of the 
security or options) on it. 
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GLD 
 

 
 
No mistake about which way it ‘looks’ like GLD can go from here. 
 
I am not saying it will trade lower, but a downside break of the triangle 
pattern indicates a bearish tone for GLD, technically. 
 
If a false breakout occurs and it trades right back up int the triangle or above 
its descending resistance we will deal with that situation then. 
 
That doesn’t seem likely, but one ahs to be prepared for it. 
 
GLD indicates it wants to go lower and if so, I will be monitoring these lower 
pivot points indicated by the horizontal green dotted lines as potential 
support areas. 
 
The GLD investor in me see opportunity with GLD at these lower price levels. 
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Tools and Observations 
 
Toms Auto Fibs 
 
Let’s take a look at how we can incorporate my Fibonacci Retracement Tool 
into our technical analysis. 
 
Fibonacci is great if it works, (like any technical indicator) and it works if 
enough people use it and base their trading decisions off of it. 
 
Since many a charting program have Fibonacci in their software that speaks to 
me for it being deemed a viable piece of technical criteria. 
 
To find the Tom’s Auto Fib tool once you are logged in to the tools, Go Stocks > 
Charts > Tom’s Auto Fibs.  You get this page: 
 

 
Click on the Help button to read up on what this page and its Wizards can do / 
signify. 
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You can click on the radio button / circle next to the line item for ‘Symbol’ and 
type in a ticker symbol and hit ‘Select’ to look at each chart one by one if you 
like. 
 
You can leave the parameters in the Wizard Criteria to the right of the page as 
is OR you can change the number of days in your ‘Days for Peak’ and make 
sure to enter in the same number in the ‘Plot Days’ as well. 
 
It defaults to 150 days for both, but in my example below I changed it to just 
tighten up the view a little bit more to 120 for both. 
 
I then selected the DJ-30 from the Stock List window.  This way I can show a 
smaller list and work through these faster, but you can select whichever list in 
their you want (if you watched the video on how to create a list and you have 
a custom list or more you can select any of those if you like. 
 

 
 
Once you have these selections done as you wish left-click on the ‘Select’ 
button. 
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From the help file: These stocks are then displayed as an array of stock 
symbols. The color of the stock is based on the change from the prior day. 
Greens represent a positive change while reds are negative changes. Deeper 
colors represent bigger changes. 
 

 
 
The first ticker on the top row, far left will be the chart displayed under this 
list.  Left-click on a different symbol to bring up a new chart to analyze; and so 
on and so on. 
 
Once you see a chart you like well enough to consider an option trade, you can 
search up possible option trades for whichever option strategy you like. 
 
You can go to the searchers in the tools and enter in the symbol to search up 
option trades on it. 
 
An example would be to consider using the more simple ‘Double Finder’ tool. 
 
Go to Searchers > Single – Strategy > Double Finder (Calls & Puts line item 
choice works, too). 
 
Here is an example of how I am looking at TRV which is the first one on the list 
as it ranks in order of most bullish to most bearish. 
 
No need to left-click on the TRV symbol, the chart is already there for it, 
because it is the first one on the list. 
 
The chart shows TRV over this 150 days retraced between the 50% and 
61.8% fib levels. 
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Not a clear test of either level, but what I see and know Jay would really be 
homing in on is the last two trading days pattern. 
 
It is a Bullish Engulfing formation.  Now what we teach is where the 
candlestick reversal patterns happen is just as important as the formation 
itself. 
 
If we zoom in the amount of days are these last two days on a support?  Its 
best if a bullish candle reversal happens at a support level. 
 
Let’s zoom in to 90 days: Change the Peak and Plot day windows to a 60. 
 
Lo and behold this bullish engulfing pattern happened as todays low hit and 
for now, successfully tested the 50% fib retracement level before reversing on 
the day… 
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And now, today and yesterday’s price action formed a two-day bullish 
Japanese candle reversal pattern, (Bullish Engulfing at a support).  This looks 
like a promising technical setup for consideration of a bullish option trade. 
 
Start with Double Finder or look up a Call Debit Spread and let us know on the 
forum (Trader’s Forum that everyone can access) and let us know what you 
are paper trading on this if anything at all. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
You must be aware of the risks and be willing to accept them in order to invest in the stock and options 
market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
Also, since the trades have not been actually executed, the results may have under or overcompensated for 
the impact, if any, of certain market factors, such as lack of liquidity.  Simulated trading programs in general 
are also subject to the fact that they are designed with hindsight.  No representation is being made that any 
account will or is likely to achieve profits or losses similar to those shown. 
 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including employees, 
consultants, and editors ("Publisher") cannot and do not warrant the completeness or accuracy of the content 
found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service itself will be 
delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances will Tom Gentile and 
TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other type of damages resulting from 
your use or downloading of any content on our site.  This includes, but is in no way limited to, loss or injury 
caused in whole or in part by our negligence or by anything beyond our control in creating or delivering any 
portion of Tom Gentile and TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment decisions.  
You also agree that Tom Gentile and TomsTradingRoom, LLC   will not be liable for any investment decision 
made or action taken by you or others based upon reliance on news, information, or any other material 
published by Tom Gentile and TomsTradingRoom, LLC.   
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe to be 
accurate and reliable. However, we make no claims or representations as to the accuracy, completeness, or 
truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational and 
informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a broker/dealer.  
Investors need a broker to trade stocks and options and must meet certain requirements.  All securities, 
futures, and investments data and ideas are offered to self-directed investors.  All prices in USD unless noted 
otherwise. 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html 


