
 

Copyright 2020, Tom Gentile, Tom’s Trading Room, LLC, and Optionetics All rights reserved 

 

Tom’s Weekly Newsletter November 11, 2020 

 

To all who served and to all still serving - Happy Veteran’s Day 

 

The markets are continuing their bullish rally off the October 30 lows. 

Record levels of the coronavirus haven’t deterred the markets, especially now 

that there is more promising news of the development of a vaccine. 

The elections haven’t deterred the markets.  Investors seem more concerned 

with whether there is going to be a blue wave – where the Democratic party 

has control of both the House and the Senate. 

The markets favor a split Congress and that looks like it may end up that way. 

Tom Gentile 

C1P Chief 1-Percenter 



Copyright 2020, Tom Gentile, Tom’s Trading Room, LLC, and Optionetics All rights reserved 

Four Corners of the Market 
 
SPY 
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TLT 
 

 
 
This chart exemplifies when things are good for equities it is at the demise of 
bonds. 
 
The inverse trade relationship between equities and bonds doesn’t happen 
100% of the time, but enough to hang your hat on the tact of expecting bonds 
lower as equities trade higher. 
 
As noted above, the two sideways box-trading ranged that preceded current 
prices were broken to the downside.  I would expect more downside to come 
so long as investors favor and are putting their money to work in equities. 
 
The previous box ranges were of the 4 to 5-point wide range between support 
and resistance. 
 
If TLT drops the amount of the previous range if could hit down around 152 
but be mindful of the downside gap being filled. 
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UUP 
 

 
 
UUP is the ETF I use to represent the US Dollar. 
 
It has been the one corner of the market that is the most boring to talk about 
as it hasn’t done anything but trade sideways for months. 
 
One thins to note is a strong dollar can help certain parts of the market and be 
a challenge for others.  Is the dollar strong?  I would say not as strong as it was 
in 2019, dare I say it is a weak dollar right now. 
 
The low for UUP in all of 2019 was in the $25 and change ballpark and it trade 
higher after January and stayed that way the rest of 2019.  It spiked in the 
early part of 2020, peaking in March. Since then it has traded down to present 
day. 
 
A strong dollar can hurt many US companies that do a lot of business overseas, 
but since I noted the dollar isn’t as strong compared to last year this could be 
another factor as to why some US equities are doing better this year. 
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USO 
 

 
 
A strong rally off the October 29 low see USO trading above the sideways 
range between 26-29 established between August and the end of October. 
 
This bullish moves gives indication it could march higher into the highs 
established in July. 
 
When the news of an experimental coronavirus vaccine showed 90+% 
effectiveness in preventing the virus came out Monday Oil shot up and you can 
see that move reflected in the chart showing USO gapping up strongly.  It 
traded off its intraday high, but it is still inching higher two-trading days later. 
 
A factor for this continued move could be US crude oil stockpiles fell 5.1M 
barrels last week.  This, following the week before that where they fell 8M.   
 
Mondays pop did not see oil (USO) taking out a previous resistance on a 
closing basis, but maybe now it is closer to doing so.  If not, it could fall back 
into its sideways range shown above. 
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GLD 
 

 
 
GLD suffered its largest 1-day drop since early August. 
 
4 and 5-trading days prior to where it is now GLD had a pop in price above the 
descending resistance, giving indication of that pop potentially turning in to a 
stronger, more sustained move in GLD. 
 
We can clearly see that did not happen. 
 
I wouldn’t say GLD is absolutely bearish right now, but a break of, and 
especially a close below, horizontal support would have me anticipating lower 
prices to come. 
 
From a technical perspective, a short-term option trader could use a close 
below that support to initiate bearish option trading strategies. 
 
If one is a long-term bull on GLD maybe they welcome this move to old 
support and see an opportunity to initiate a position or add to one’s position. 
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Tools and Observations 
 
Tom’s Auto Fibs on FANG-T stocks 
 
The last handful of trading days / the past week saw the tech sector get hit 
and sold off a bit. 
 
Today the Nasdaq Composite advanced 1.8% as of the time of this writing.  
Facebook, Amazon, Apple, Netflix, and Microsoft were all up more than 1%. 
 
With the dip these stocks took on the whole are their one or two of them that 
tested a Fibonacci support level and is setting up for a potential upside move? 
 
We’ll use my Tom’s Auto-Fob tool and see. 
 
But, before we do that.  Let’ create a list to search on that is just the FANG 
stocks or what I call FANG-T (sometimes you’ll hear me say FatG).  It is going 
to be a list that consists of Facebook, Inc., Amazon.com, Inc., Apple, Inc., 
Netflix, Inc., Alphabet, Inc., and Tesla, Inc. 
 
The tickers to use are FB, AMZN, AAPL, NFLX, GOOGL and TSLA. 
 
To do this follow this sequence; Website tab at the top of the page > Lists > 
Edit List.  You get to this page:  

 
The first list you may see populated is the Penny Stock List
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What you want to do is find the controls panel to your right and left-click on 
the drop-down arrow in the window that has Penny Stock List in it. 
 
Find a line item that says List# (meaning it will be List 1, List 2, List 3, etc.) 
 
For this newsletter’s example left-click on List 4 (or whatever # you have that 
is not already used). 
 
This is what it will look like once you click on it: 

 
 
In the blank ‘Edit Symbols (O Stocks)’ box start typing in the symbols you 
want this list to consist of. 
 
Left-click in to the Edit List Name window and name this list.  I will call it 
FANG-T but you can label whatever you wish). 
 
Left-click the blue Save button in the controls panel and the page will refresh 
to look like this.  Congrats, you created a list to run searchers/scans on. 
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There is a video in our library on how to create a list like this or by importing 
a list of securities from an outside website into the tools. 
 
We can now go do an Auto Fibs search on just these handful of securities. 
 
Hover over Stocks > hover over the Charts line item and then left-click the line 
item Tom’s Auto Fibs. 
 

 
 

 
Make sure you have the spots where my arrows are pointing changed to the 
same choices as mine. 
 
The reason I am only looking at the past 15 trading days is that will capture 
the chart from the October 30 pivot closing low to the recent closing high. 
 
I want to see if any of these stocks pulled back to a Fib support level off this 
last upleg and may be setting up for a resumption of an up move or up trend. 
 
You can then look at other technical criteria on one or more of these that 
tested a Fib retracement level, such as moving average support / a candlestick 
reversal patter / Darknet or Money Calendar or any number of other things 
that may stack on to one of these testing a Fib support level. 
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After you click Search you will see this: 
 

 
 
You will get this list of stocks and they are ranked from top row, far left by the 
amount of price move differential of today’s last/close price from yesterday. 
 
The darker the shade of green the larger the bullish move and the darker the 
shade of Red the larger the bearish move. 
 
Underneath that list you will see the candlestick chart with the Fibonacci 
retracement levels populated on it automatically done by the software. 
 
Analyze these and see if any are testing or have tested a Fib support. 
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To go to the next chart on the list just left-click on the symbol in the above list. 
 
I am not going to nor do I ever make a recommendation, but the chart I find 
appealing is the one on Apple, Inc. (AAPL) 
 

 
 
It tested the 38.2% (50% on an intraday basis) and is following through with a 
bullish day today thus far.  Strategies to consider are a Long Call, Bull Put 
credit Spread or maybe even a Bull Call debit Spread). 
 
Profit goal could be, but not guaranteed, is a price equivalent move of the leg 
from Nov. 2 low to Nov. 11 high and a technical price stop could be a close 
below the Nov. 2 low or close. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
You must be aware of the risks and be willing to accept them in order to invest in the stock 
and options market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an 
actual performance record, simulated results do not represent actual trading. 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed 
with hindsight.  No representation is being made that any account will or is likely to 
achieve profits or losses similar to those shown. 
 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the 
completeness or accuracy of the content found in our areas, or its usefulness for any 
particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the 
service itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no 
circumstances will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, 
incidental, or any other type of damages resulting from your use or downloading of any 
content on our site.  This includes, but is in no way limited to, loss or injury caused in whole 
or in part by our negligence or by anything beyond our control in creating or delivering any 
portion of Tom Gentile and TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and 
investment decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC   will 
not be liable for any investment decision made or action taken by you or others based upon 
reliance on news, information, or any other material published by Tom Gentile and 
TomsTradingRoom, LLC.   
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we 
believe to be accurate and reliable. However, we make no claims or representations as to 
the accuracy, completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for 
educational and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, 
LLC are a broker/dealer.  Investors need a broker to trade stocks and options and must 
meet certain requirements.  All securities, futures, and investments data and ideas are 
offered to self-directed investors.  All prices in USD unless noted otherwise. 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html 


