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Tom’s Weekly Newsletter November 25, 2020 

 

How about this to be thankful for… Dow Jones Industrial Average over 30,000 

Will we see FOMO kicking in and people rushing to the markets so as not to 

miss the next leg higher?  Will this price level hold?  It very well could. 

The key is knowing that a move higher will not have the most volume backing 

it up, due to the holidays so you want to focus in on your stops, your price 

targets and overall trade management. 

*** Thanks to my team of instructors, programmers, and support for their 

hard and smart work in taking care of our Partners, Tools Members, and 

subscribers – your efforts and skills are unparalleled 

Thanks to my Partners, Tools Members, and subscribers!  Your desire to raise 

your skillset of trading options successfully is the reason I am still here doing 

what I love to do!  HAPPY THANKSGIVING! 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market (Charts shown prior to final update of the 
tools) 
 
SPY 
 

 
 
The Dow Jones Industrial Average traded over the 30,000 price yesterday and 
the big question now is can that price level be maintained/sustained. 
 
Right now, the day before Thanksgiving, on an intra-day basis it is a bit below 
the 30,000 level. 
 
Volume today and the rest of this year really tends to be lighter than the rest 
of the year due to the holidays. 
 
The pandemic has caused many parts of the economy to slow down and in 
some cases shut down, but families are still going to try and get together, shop 
and travel (not to the level of previous years). 
 
Though the volume may be light, I believe next week or a bit after (by year’s 
end) we may see even more all-time new highs come our way. 
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TLT 
 

 
 
I still want the descending channel drawn in on the chart for TLT.  Last Friday 
saw TLT closing up against it and flirting with breaking out above it, but alas, 
that hasn’t happened just yet. 
 
If equities and bonds trade in the inverse manner they tend to do, an equities 
move higher off the Holiday rally, (Santa Clause Rally) could see the stock 
markets rising. 
 
No news could be good for stocks as well.  We also have to keep an eye on the 
congressional race in Georgia… If congress is split between both parties 
keeping control of one side each that is deemed a better situation for the 
markets.  If the Dem’s get complete control that is deemed a less favorable 
situation. 
 
Things being what they are right now, the bonds market may come into some 
more selling pressure.  The Darknet ‘S’ Stop/Stall signal indicates a rollover is 
possible. 
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UUP 
 

 
 
24.80 is a key support area. 
 
Remember, we monitor the UUP because it, like bonds, gives indication as to 
what to possibly expect in stocks based on how it is trading. 
 
With downward pressure in the US Dollar that tends to propel stock prices 
higher, (See USO chart on next panel down). 
 
I am anticipating higher prices by the end of the year, and the UUP gives me 
indication I am ok to anticipate that. 
 
I would think that happening is better than a possibility if the UUP breaks 
support and pushed further lower. 
 
Eventually cash will be deemed too cheap and look like a great buy to 
investors, I just don’t see that happening right away. 
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USO 
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GLD 
 

 
 
GLD broke support and traded down to that 170 price area I said could be the 
next support level. 
 
I have been saying for awhile now, I am a long-term bull on Gold and wouldn’t 
mind owning some at lower price levels (for disclosure, I recently started 
selling some puts on gold). 
 
I am not saying this 170 price will hold as support, but if it does as a long-term 
bull on GLD I would be happy. 
 
If it breaks lower than 170 I could see it testing that pasts consolidation of 
prices between 160-165 and I will let you know what I am doing if that 
happens. 
 
As an options trader, be wary of a bounce to 175 that it may be a test of old 
support and becomes new resistance. 
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From the Desk of a CMT - CVS & Strategy Insider Follow-Up 
 
The directional, short-term strategy for CVS has been negatively impacted by 
sideways movement and time decay. We identified three different exit points: 
 
• Exit for an expected loss if price reaches 71.18, the point at which the 
previous gap may be filled 
• Exit for an expected gain if prices reaches 60.00, the point at which a 
previous gap may be filled 
• Exit by November 27, 202,0, options expiration 
 
Neither price level was reached, and we are now at the timed exit. 
 
Although this will post Wednesday evening please tell me you planned ahead 
and exited Wednesday if you anticipated distraction on Friday, the day after 
the Thanksgiving holiday. 
 
Figure 1 (combined 2 images below) provides the case study risk graph after 
the close of Tuesday November 24, 2020. 
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This is a good time to take a look at the Backtest Trade Data for the case study 
using the Backtest Profits tool to see how thigs progressed. Figure 2 shows 
how to access it (Trades > Edit/Create > Backtest Profits). 
 

 
Figure 2: Accessing the Backtest Tools 
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As you may have noted in the price chart with the risk graph, CVS did initially 
move lower with an intraday low of 65.18 on Thursday November 20th. which 
coincides with max gains for the case study. Price has since reversed with 
profit declines and Odds to 1 (:1) also declining. 
 

 
Figure 3: Backtest Profits – Case Study Trade Data on 11/24/2020 
 
Consider looking at the option charts for each leg by clicking on the option 
description from the case study summary to gain insights on how price 
movement impacted this short-term case study. 
 
Default Settings for Strategy Insider 
 
Although it is highly unlikely this case study will yield profits, Strategy Insider 
is a pretty cool tool. 
 
I did run the searcher again on Thursday November 19th but forgot to change 
the stock list. 
 
The results reminded me of something I write a lot, “don’t change the default 
setting unless you have a specific reason to do it”. 
 
I’ll get to that in moment but as a reminder, here’s how you access the tool and 
help pages (Searchers  Multi – Strategies  Strategy Insider): 
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Figure 4: Accessing the Strategy Insider Searcher 
 
This will bring you to the main page for Strategy Insider where you can learn 
more about it in the help pages (click, “Help??”, go figure) 
 

 
Figure 5: Checkout the Help Page … It’s Great 
 
My reason for changing the stock list to S&P 100 Optionable is to start with a 
group of stocks that have good open interest and liquidity but that’s part of 
what the tool does for us. I will be using Strategy Insider again and follow my 
own advice of keeping default settings intact. 
 
If you have an opportunity this weekend take a look at the searcher using the 
Weekly Stock List for Searched Stocks (first box in searcher). The results are 
very interesting. Also consider running it for a longer backtest period and 
explore previous results. 
 
I was going to review some of the strategies resulting from the searcher, but 
I’m afraid I’m fading and won’t do the topic justice. I’m feeling much better 
post-COVID-19 but sleepiness lingers. Stay tuned. 
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Thanks all. Please stay safe and healthy in all respects. 
 
Regards, Clare White, CMT 
 
Thanks, Clare – Glad you are feeling better.  Happy Thanksgiving and 
thanks for your excellent contributions to our cause this year! 
 
Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
 
Stock and options trading has large potential rewards, but also large potential 
risk. 
 
You must be aware of the risks and be willing to accept them in order to invest 
in the stock and options market.  Do not trade with money you cannot afford 
to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or 
option. 
 
Hypothetical or simulated performance results have certain inherent 
limitations.  Unlike an actual performance record, simulated results do not 
represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have 
under or overcompensated for the impact, if any, of certain market factors, 
such as lack of liquidity.  Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve 
profits or losses similar to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, 
LLC including employees, consultants, and editors ("Publisher") cannot and do 
not warrant the completeness or accuracy of the content found in our areas, 
or its usefulness for any particular purpose. 
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Tom Gentile and TomsTradingRoom, LLC also make no promises that our 
content or the service itself will be delivered to you uninterrupted, timely, 
secure, or error-free.  Under no circumstances will Tom Gentile and 
TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on 
our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in 
part by our negligence or by anything beyond our control in creating or 
delivering any portion of Tom Gentile and TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment 
research and investment decisions.  You also agree that Tom Gentile and 
TomsTradingRoom, LLC will not be liable for any investment decision made or 
action taken by you or others based upon reliance on news, information, or 
any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of 
information that we believe to be accurate and reliable. However, we make no 
claims or representations as to the accuracy, completeness, or truth of any 
material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing 
content for educational and informational purposes only.  Neither Tom Gentile 
nor TomsTradingRoom, LLC are a broker/dealer. 
 
Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are 
offered to self-directed investors.  All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  
http://www.tomgentile.com/legal_disclaimers.html 


