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Tom’s Weekly Newsletter December 09, 2020 

Pending Front Burner News coming our way this week! 

 

The United States FDA is meeting this Thursday. December 10, 2020 to 

discuss the emergency use authorization or (EUA) request for Pfizer and 

BioNTech’s COVID-19 vaccine. 

Word has it they are trying to get emergency approval to start rolling out the 

vaccine on the 10th – tomorrow. 

There is no guarantee it will happen nor do we know how long in the day it 

will take before we hear a decision. 

Be ready though – an approval could be a significant catalyst for the markets 

to climb higher based on an approval. 

Moderna has also filed a request for emergency use of their vaccine and a 

decision on that may happen as early as the following week. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY 

 
You’ve seen my recent video(s) where I pointed out recent data showing the 
Holiday Pattern (bullish) over the past 22 years. 
 
I pointed out the data shows the Holiday Pattern happens and ends two-
weeks earlier than it has in the past.  To me that meant we may find a top to 
the market around now.  I am not saying the trend won’t continue higher, but 
it would not surprise me to see things top out and pull back a little. 
 
As soon as I type this and bring this up on videos, what happens today? 
 
A Bearish Engulfing Pattern.  These are more relevant when they happen at a 
top or a resistance area.  Well, we are at all-time highs so there is no previous 
price resistance. 
 
We get in trouble when we predict tops, so I won’t, but this bearish pattern 
gives indication to me things may pull back some.  Maybe to previous 
resistance. 
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TLT 
 

 
 
I see a double bottom in price for TLT.  This is where price hits a price area 
not once, but a second time and both times the security moves higher off that 
price. 
 
This gives indication investors are willing to pay that share price and for the 
time being no one is willing to sell it or take it lower from that support. 
 
Since the directional trend of Bonds and Equities are typically inverse, this 
would mean if this double bottom support holds AND TLT trades even higher 
from it, equities may experience a batch of selling and trade lower. 
 
In the SPY chart in the prior page, I mentioned a possible retrace in SPY to a 
previous / old resistance maybe becoming new support… In TLT’s case a 
potential target if it goes higher could be the descending resistance line. 
 
That may or may not coincide with the old resistance/new support are for 
SPY. 
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UUP 
 

 
 
The price of 24.40 is what became support for UUP.  5 trading days ago it 
gapped down an established that support area and has since slowly ticked up 
$0.20 over the past few sessions. 
 
This seems to be a situation where UUP is filling that downside gap and may 
do so and then roll back over or just stall in this price area and start even 
more consolidating. 
 
If there is enough gas in the tank for a bullish move higher on UUP, I would 
anticipate the overhead resistance that was once support since June is a place 
where investors need to make a decision. 
 
At 24.85 or so, do they clow through that and continue to put their money to 
work in USD?  Or is that the area that becomes new resistance? 
 
Of course, if UUP doesn’t make it that high those questions won’t even come 
up. 
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USO 
 

 
 
Interesting chart on USO. 
 
Interesting in that it has broken to 5-month highs and is just hanging out at 
that breakout / multi-month high and not continuing a march to further 
higher pricing. 
 
The dots you see on the chart are from the Darknet tool and they indicate a 
possible ‘S’ signal is potentially coming our way. 
 
That is the longest number of dots I have seen in a trend on a chart in a long 
while. 
 
We finally got the Darknet ‘S’ (stop or stall) signal three trading days ago. 
 
31 is the June peak high and old resistance USP has recently broken out above. 
 
When one thinks this recent high can beget more highs, we get the Darknet 
signal that says hang on a sec maybe not – that to me is interesting. 
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GLD 
 

 
 
Post the Darknet ‘B’ Bullish signal, USO ran up into that previous price are that 
once was a support area. 
 
That could have been a nice bullish option trade and congrats to any who took 
one based on the Darknet signal with the overhead old support as a target. 
 
Now what?  This old support may become new resistance. 
 
I’ve circled in a three day Japanese Candle formation that is known as an 
Evening Star Reversal.  It is most relevant at a top or a resistance area. 
 
If you deem this 175-176 price area as resistance, this Evening Star pattern 
may carry more significance to you. 
 
Any move down, I would anticipate a test of the pivot lows as a possible price 
target for GLD.  That is a trading perspective as you all know I am a long-term 
bull on GLD from an investor perspective. 
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Tools and Observations 
 
What if you wanted to anticipate the pending PFE vaccine decision as a 
potential catalyst for a significant market move higher (if approved) or lower 
(if not approved) 
 
What if you say you don’t want to guess the vote and the pending directional 
market move. 
 
Is there an opportunity to trade a straddle on the pending news. 
 
There is a way.  I am not guaranteeing it will be profitable nor am I 
recommending anyone trade a straddle on the pending news. 
 
Our job here is to instruct how to navigate the tools to analyze potential 
option trades, find one that makes sense to you either by way of profit 
potential, probability of profit or other factors you like and that are available 
to analyze within the tools. 
 
Let’s use the tools to analyze what a week or two out to expiration straddle 
would look like.  You all can decide from there what to do with the research. 
 
Pfizer (PFE) at the time of this writing is trading at $41.82.  It is already 
trading at a multi-month high which could make one pause on an option trade 
needing PFE to go higher thinking it has already ran too high. 
 
But, if one goes with just a long put and the drug gets approved and there is an 
immediate pop on that news it could destroy that long put. 
 
Let’s bring up the options chain and analyze what a short-term straddle looks 
like, what the market makers are saying with their options pricing an 
expected move in either direction PFE could make. 
 
To bring up the option chain go to Options > Option Chain 
 
In the image below, click on the box for Stock Symbol and type in PFE 
 
Click the blue Update button 
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Here is the options chain top of screen now for PFE 
 

 
Click in the square for the top month / most current expiry – this removes the 
check mark from that square which is that expiration date. 
 
Click to place an arrow in the December 18, 2020 square.  Click the blue 
Update button. 
 
This news is potentially going to happen tomorrow so one can take the 
approach they wouldn’t need an expiry out to January.  If one expects the 
news to play out and then over the next week or two continue to rally they 
could opt for January options. 
 
If one is trading a straddle to get a pop or drop on the news and then take 
either their profit or loss the day or so after then maybe the decision is they 
don’t need an option any longer than the 18th expiry. 
 
Scroll down and look at the options strike price that is consider at the money, 
meaning it is the strike price closest to the price of the stock itself. 
PFE at $41.84 in the image 
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The way to look at this is what is the total combined amount of the cost of the 
Dec 18,, 2020 $42 call AND put (using mid-prices). 
 
$1.83 for the call plus $1.97 for the put equals $3.80. 
 
This is taken the anticipated upcoming move the market makers are saying is 
possible based on this pricing. 
 
Your question now is if your total cost for this straddle is $390 (assuming 1 
contract of each the call and put) do you believe PFE with the help of the 
vaccine approval or non-approval will pop or drop enough to be profitable on 
this option trade? 
 
If you spend $3.90 and want a 100% return or a double, the stock has to be 
$7.80 in the money on either the call or the put strike to achieve that. 
 
If you believe that is possible maybe you consider this. 
 
If you say to yourself, maybe a double isn’t that likely, but you’d be happy with 
a 50% return then calculate 50% of $3.90 (which is $1.80).  $1.80 added to 
$3.90 means the stock has to be intrinsic to either the call or put strike by 
$5.70. 
 
If you don’t want to focus just on PFE and think news could be a catalyst to the 
markets as a whole, run this analysis on the at the money straddle on 
something like the SPY or DIA or how about the Sector SPDR Healthcare ETF 
XLV. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock 
and options market.  Do not trade with money you cannot afford to lose. 
 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an 
actual performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed 
with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or 
losses similar to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the 
completeness or accuracy of the content found in our areas, or its usefulness for any 
particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the 
service itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no 
circumstances will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, 
incidental, or any other type of damages resulting from your use or downloading of any 
content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our 
negligence or by anything beyond our control in creating or delivering any portion of Tom 
Gentile and TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and 
investment decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will 
not be liable for any investment decision made or action taken by you or others based upon 
reliance on news, information, or any other material published by Tom Gentile and 
TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we 
believe to be accurate and reliable. However, we make no claims or representations as to 
the accuracy, completeness, or truth of any material contained on our site. 
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Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for 
educational and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, 
LLC are a broker/dealer. 
 
Investors need a broker to trade stocks and options and must meet certain requirements.  
All securities, futures, and investments data and ideas are offered to self-directed investors.  
All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html 


