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Tom’s Weekly Newsletter July 07, 2021 

Congratulations Clare White and to all our subscribers!!!!!! 

We are celebrating our resident Chartered Market Technician Clare White as 

this week’s newsletter will include her 100th educational article for Tom’s 

Trading Room, LLC. 

 

I have known Clare White for over 2 decades now since she started working 

as a technical analyst and writer for Optionetics.  She has always possessed a 

unique style of writing that makes the hard stuff sound easy.  It made perfect 

sense that when she decided to go after the Chartered Market Technician, she 

would not only be able to pass this recognition with flying colors, but also be 

able to take pieces of this out of the markets and write it in a style that even a 

novice could understand. 

Most recently as a writer for TomsTradingRoom, Clare has now written 100 

articles for the site! 

Congratulations Clare and thank you for all you do for our company, our team, 

and most importantly, our students. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
Yesterday’s price action looked like it was going to end up worse that it was. 
 
It was technically a bearish reversal day in that SPY traded lower and ‘closed’ 
lower than its opening price.  The markets had what is called price rejection in 
that the lower intraday prices throughout the day did not hold. 
 
SPY closed much higher than their intraday trading low, which accounts for 
the large lower shadow or wick of yesterday’s candle. 
 
It closed near its high of the day, actually and what happened today was going 
to speak to whether investors were going to attack those lower prices today 
or not.  It was a ‘not’, as you can see with the markets climbing higher today. 
 
Another ‘all-time’ new high for SPY. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
The pattern shown by the dotted lines can be debated as to whether they are 
illustrating a Reverse Adam and Eve Pattern or a Reverse Cup and Handle 
Pattern. 
 
I am leaning more towards the former since the first low is a sharper, more V 
type formation rather than it being a more rounded bottom that you see with 
the cup and handle. 
 
Whichever pattern you want to call or define it is up to you.  The way I see it, 
either pattern is showing me the same thing… a bullish reversal and this could 
have been called out when it was breaking out 20 or so trading days ago. 
 
Price target from a breakout is the low to the horizontal resistance line which 
in the chart above looks like 7-points.  Add 7-points to the resistance line and 
the target would be 147 and that target has been reached.  
 
There is a pivot low at 148 where TLT is now that may cause a stall or 
potentially act as a bit of resistance. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
The last couple of trading days shows candle bodies with noticeable upper 
shadows or wicks, which could indicate a bit of price rejection at these higher 
intraday prices. 
 
That may be a tell of lower prices to come. 
 
That being said UUP has retraced higher than the 61.8% fib retracement level 
which could be a tell of higher prices to come. 
 
UUP is at an either or point; it could trade up to its pivot high at 25.14, which 
would be a 100% retracement based on the Tom’s Auto Fib tool placed on the 
chart… 
 
Or it starts to or does trade lower from here. 
 
Usually, UUP and TLT trade inverse to equities, but in this market they all are 
showing strength. 
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USO - United States Oil Fund, LP 
 

 
 
Last week added the Tom’s Auto Fib tool onto the chart for USO stating though 
the fib retracement zones don’t seem that likely right now, one needs to at 
least be aware of them. 
 
That seems even more necessary now that USO has broken a really sharp 
ascending support line to the downside. 
 
The dotted lines drawn in this week are previous tops or pivot highs and a less 
sharp ascending support line that just so happen to coincide at the 45 price 
point (a little lower or higher than that price). 
 
There is a battle going on between the U.A.E (United Arab Emirates) and Saudi 
Arabia and OPEC over a proposed output rise. 
 
Talk is the U.A.E is trying to get out of OPEC so they can pump 4 million 
barrels a day on to the market and increase overall supply.  Crude oil prices 
initially rallied on expectations that production wouldn’t rise. 
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GLD - SPDR Gold Shares 
 

 
 
So far the 61.8% Fibonacci retracement level is holding / or held. 
 
Two pretty quick back to back Darknet signals appeared on the chart, both the 
‘B’ Bullish and the ‘R’ Reiterated Bullish signal. 
 
These signals on GLD are playing out as one would expect and that is the 
security is trading higher. 
 
How much higher?  If the pattern of gaps plays out as IT should or tends to, 
one can expect a fill of the downside gap, which is up to 171. 
 
As for monitoring the downside, if it gives up the recent 5 of 6 trading days 
closing highs and reverses course I would use the Darknet signals and those 
corresponding lows as support. 
 
If those don’t hold we have to watch out for that double bottom price support 
as establish in March and April as where GLD could retrace to. 
 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

From the Desk of a CMT - Potential Head & Shoulders Reversal for MU 
 
Micron Technology (MU) was first highlighted as a bearish set-up when 
reviewing Tom’s Auto Fibs stocks from the Stocks > Charts menu last month. 
 
When viewing the chart with Fibonacci levels, a potential Head & Shoulders 
(H&S) reversal pattern appeared to be forming for the stock. 
 
It was important to clear earnings before considering a case study. The set-up 
is still in the making, but it merits discussion now. 
 
Please review the 6/30/2021 From the Desk of a CMT post for background on 
two technical tools used in this article. They include a Head & Shoulders 
reversal pattern and the Relative Strength Index (RSI) indicator. Note the 
following,  
 
The 20, 40, 50, 60, and 80 levels can serve as support or resistance for RSI 
which means you can monitor RSI at these levels for indications of strength or 
weakness. 
 
Figure 1 provides the current daily chart of MU with the 50-day & 200-day 
simple moving average (SMAs), and Fibonacci levels. 
 
The neckline for the potential H&S is 75.37, the 38.2% Fibonacci level. It’s not 
a textbook pattern, but rather a complex H&S with a flatter neckline versus a 
more favorable declining neckline. 
 
Note that the Fibonacci levels displayed on charts over the last few posts have 
varied slightly because the number of chart days has varied. 
 
Since the recent long-term, upward trend for MU began on 8/21/2020, a 
greater number of days must be used to capture the full trend. 
 
At 250 days for MU, the uptrend is fully captured, and the Fib levels are best 
reflected. 250 days will be used for this case study set-up and updates, so the 
Fib levels are most appropriate and stable. 
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Figure 1: Daily Chart for MU with 50-day & 200-day SMAs and Fibonacci 
Levels (7/6/2021) 

 
Figure 2: Daily Chart for MU with 50-day & 200-day SMAs and Volume Bars 

(7/6/2021) 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

H&S Set-Up 
 
When monitoring price action around the neckline, we want to see signs of 
weakness which may include some or all of the following: 
 
• Increasing volume as price decreases 
• RSI remains between 20 and 40 
• RSI finds resistance at 60, 50, and 40 
 
It is not uncommon for price to retrace back to the pattern, but it should find 
resistance at the neckline (previous support now becomes resistance). An 
ideal entry is with the test of the pattern; however, there’s no guarantee a re-
test of the neckline will occur. 
 
H&S Measurement 
 
The Fibonacci levels provide a convenient calculation for the measured move 
out of the pattern. We have a peak price of $95.59 for the head and a neckline 
price of $75.37 which provides us with a measured move of $20.22 (= 95.59 – 
75.37) to $55.15 (=75.37 – 20.22). 

 
Figure 3: >90-day At-the-Money Implied Volatility Charts for MU (7/6/2021) 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

It can take time for a projected move from a pattern to be realized, so the >90-
day at-the-money (ATM) implied volatility (IV) chart is displayed. Note that 
the next earnings date is estimated to occur in 85 days, so a renewed IV spike 
and subsequent crush may occur. Be sure to appropriately manage this 
movement which may mean taking some money off the table before the full 
projected move is realized. 
 
MU Case Study Set-Up 
 
I have described what to look for in a successful head & shoulders reversal 
pattern for MU. There’s no guarantee this will happen, but if a break of the 
neckline occurs with strong volume and a bearish RSI indicator, look or an 
opportunity to enter a longer-term bearish option strategy to take advantage 
of the projected move which can be used to select an appropriate strike price 
(the projected move if the pattern is successful is $55.15, which may takes 
weeks to months to be reached). 
 
• If IV remains relatively low, consider a long put 
• If IV is moderate to higher, consider a bear put debit spread 
• If IV is relatively high, consider a bear call credit spread 
 
My preference if IV is relatively high is to wait for volatility to settle down 
which may occur with a test of the pattern at the neckline price. 
 
It’s possible the pattern will still be emerging when I post the next article on 
7/21/2021, but I didn’t want to take the chance it would be underway before 
then. We will stay with this.  
 
In the interim, take a look at FXI and other charts that may provide H&S 
reversal opportunities. 
 
Regards, Clare White, CMT 
 
 
 
I am calling you Clare-100 this week… Thanks, Clare-100! 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading.  Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity.  Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you, or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


