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Tom’s Weekly Newsletter July 14, 2021 

We are in Earnings season again 

 

 

Two things:  

One - If you have been through my Earnings Mastery Online Course with my 

Option Strategist and creator of that course Mike Wade you are licking your 

chops in anticipation of earnings season and 

Two – Unless you are trading the earning strategy that calls or holding an 

option trade over the actual earnings report from the company we encourage 

options trader to be out of their trade win, lose or draw prior to the earnings 

announcement. 

We wish you the best this earnings season! 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
Every time it looks like things are getting top heavy or overbought we maybe 
get a minor pull back only to see buyers step right back in and take these 
indexes to all-time new highs. 
 
I point out a couple of bearish reversal days, but caution anyone to get too 
aggressive in initiating bearish option trades. 
 
A bearish reversal day is where the security closes lower than it opened.  And 
when it happens at the top of an up leg or at resistance it may be an indication 
the buying is over for the time being and there is a potential batch of selling 
due. 
 
It doesn’t always play out that way, but it is cause for pause in your option 
trading and should see you analyzing how much you currently have at risk in 
open bullish positions and make decisions on if you need to lighten up on 
some of those before you start looking to initiate bearish ones. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
An island top reversal forms when a day or group of days, and it doesn’t 
matter if you are looking at OHLC (Open, High, Low, Close) bars or 
candlesticks are sandwiched between gaps on both sides. 
 
A gap on the left of the day or grouping ad on the right. 
 
It tens to indicate a pending price decline. 
 
TLT has pulled back a bit and may continue to do so. 
 
There is the prospect the price area of 146, where TLT broke out 7-trading 
days ago, becomes a new support area. 
 
If equities continue their bullish run higher that may cause a bit more 
continued selling off of bonds, that would likely be reflected in that chart of 
TLT. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
The last couple of trading days shows candle bodies with noticeable upper 
shadows or wicks, which could indicate a bit of price rejection at these higher 
intraday prices. 
 
That may be a tell of lower prices to come. 
 
That being said UUP has retraced higher than the 61.8% fib retracement level 
which could be a tell of higher prices to come. 
 
UUP is at an either or point; it could trade up to its pivot high at 25.14, which 
would be a 100% retracement based on the Tom’s Auto Fib tool placed on the 
chart… 
 
Or it starts to or does trade lower from here. 
 
Usually, UUP and TLT trade inverse to equities, but in this market they all are 
showing strength. 
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USO - United States Oil Fund, LP 
 

 
 
This is the first batch of consolidation since mid-May. 
 
USO has formed a double top price pattern and that may be enough of an 
indication to say the bullishness in USO may at least be stalling. 
 
We are in mid-July and that is typically the end time for the seasonal bullish 
pattern in energy and oil. 
 
That doesn’t mean things will definitely pullback, but it is kind of interesting 
to note after 4th of July and into mid-July that is when things get a bit weaker. 
 
I can’t tell you or advise you what to do, but I will get a bit more neutral on my 
outlook for oil and if I see bearish setups in my scans, like in Money Calendar, I 
may be more apt to consider them than I would when the seasonal bullish 
pattern gets under way or in the middle of that time of the pattern run. 
 
Should USO clear double top resistance I will go back to a mire bullish stance, 
but not until then. 
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GLD - SPDR Gold Shares 
 

 
 
If that’s not a fill of the downside gap it sure in the heck is close! 
 
I pointed out the B and the R Darknet signals that populated on GLD giving 
indication an upward move in price was to be expected. 
 
One way to consider trading the Darknet pattern is to go long a bullish option 
trade on either of those signals and close it when the Darknet S appears. 
 
Remember, the S signal from Darknet doesn’t mean one should sell the stock 
short and expect it to mean the security is going to ‘Sell’ off. 
 
It really means the uptrend from the time of bullish signals could potentially 
at least stop for the time being. 
 
Darknet is a bullish scan looking for uptrends not bearish moves or sell offs. 
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Case Study? Yes or No?? 
 
One of the things every options trader is faced with is after they do the 
research on a security and analyze the technical patterns and explore the 
options pricing on the options strategies they could initiate, DO THEY take the 
trade or not. 
 
I am sure many of you have dealt with that same dilemma on more than one 
occasion. 
 
Let’s got through the drill of an options consideration and you can make your 
own decision of if it would be a trade in your world or not. 
 
I will then give you an assessment with the intent to help you decide if you feel 
good about when you are left to your own devices in options trading. 
 
Take a look at Abbot Laboratories (ABT). 
 

 
 
This came up in the Money Calendar Trader scan (for partner or mastery 
course level access only). 
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The green highlighted area on the image above indicates ABT can theoretically 
double at a price in the security that is less than its target price: shown as the 
third line item down in the column highlighted with the first orange arrow on 
the left. 
 
The option spread consideration is shown by the second orange arrow from 
the left.  One can bring up the risk Graph and options numbers for that trade 
by clicking on it (as it is a hyper link). 
 

 
 
It is showing a prospective 106% return. Pretty awesome for a 16-day trade. 
 
One might pin their ears back and say they are going to pile in to this thing 
and make a TON of money on it. 
 
Hold up, though as one should never get that excited about any opportunity as 
that could very well be the one that doesn’t work, and one blows up their 
account having put too many eggs (dollars) in this one basket. 
 
Here area the things going for this bullish option trade. 
 

1. It is a Money Calendar Buy trade opportunity that is on here because the 
security ABT has a 10-year history of trading higher over a specific 
period of trading days 9 or 10 of the past 10 years. 

2. It is found by the Money Calendar Trader scan, and it is showing a 
greater than 100% potential return. 

 
I am not going to show the chart of ABT specifically, because the catalyst for 
this trade is not the chart, but the historical price pattern for it. 
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We typically don’t add any other technical analysis to Money Calendar (other 
than Darknet when we are searching up a rare ‘1-inch Putt’ pattern). 
 
But look at the Risk Graph image below (that does have a chart view in it), and 
I want you to focus on the circled part on it. 
 

 
 
That is the prospective earnings date, number of days out and if it is before 
market open (BMO) or after market close (AMC). 
 
Always check with the investor relations site for the company or call the 
company investor relations to confirm the actual earnings announcement date 
and time. 
 
What do you think? 
 
Pass or trade? 
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Remember, I encourage you all to NOT hold options trades over an earnings 
announcement and so for this one, where all else looks great and enticing, I 
would pass on it due to not wanting to inadvertently miss closing the trade 
out before the earnings gets announced. 
 
Even if I am aware of the earnings date I may have profits that may tempt me 
to hold on for more profits post the announcement.  But guys, it only takes one 
time for an adverse move after an earning announcement to wipe out many 
profitable trade that came before it because you over traded this one. 
 
To wrap: 
 
You can find a beautiful technical pattern.  You can find a back tested, 
historically successful pattern.  You can feel good about their fundamentals, 
and you can be enthused about the potential profit potential for both cash 
money and percentage return for an options trade. 
 
But, unless one is trading a specific earnings strategy that calls for one to hold 
the options over the earnings announcement for that security I feel it is best to 
close out the trade win, lose or draw no later than the day prior to the 
earnings announcement. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading.  Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity.  Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
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Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you, or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


