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Tom’s Weekly Newsletter June 16, 2021 

Fed Day! 

 

I don’t think there was anyone out there who thought the Federal Reserve 

Open Market Committee was going to raise interest rates today.  They didn’t. 

What stayed the same is their commitment keeping their bond buying 

program in place. 

What changed is their outlook on when they could see interest rate hikes 

coming our way.  It was said prior they wouldn’t see the need for a rate hike 

until 2024.  Well today, they forecast the prospects of the need for two in 

2023. 

This brought about a sell off in the markets, though they did close off their 

intra-day lows. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
420 was a price resistance area that many were wondering if the SPY could 
even break through it or was that going to be the price area that calls an end 
to the bull run. 
 
SPY finally broke above it, but not on a very powerful day or more move 
where the day of the breakout had a very big trading range. 
 
None the less it did break out above 420. 
 
Today the Fed said they may see the need for two rate hikes in 2023 when 
they previously said they didn’t see any until 2024. 
 
The markets sold off intra days.  They traded off their lows and in looking at 
the chart prices went down to 420 and traded up of that.  420 may now be an 
old resistance becoming new support. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
I’ve taught and written often in these newsletters about the inverse trading 
relationship between equities and bonds. 
 
 So much so you would think the bonds would have had a bullish trading day 
today since equities saw a good deal of selling on their end. 
 
That clearly did not happen. 
 
Is this an indication of the thoughts of traders being though the fed spoke of 
potential Fed Rate hikes to come in 2023, it doesn’t mean there is an all clear 
to be piling in to bonds now?  Could be. 
 
There is a line in the sand for SPY at 420 and for TLT it is 140. 
 
Both of those price points are potential support areas for the respective 
securities. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
Remember, I do not trade the UUP. 
 
I use it to gauge directional sentiment for equities. 
 
What’s good for UUP isn’t so much so for equities and vice versa. 
 
With that being said it helps explain the bullish day you see in the chart for 
UUP compared to the bearish day in the chart of the SPY. 
 
I have the solid green line drawn in chart image above indicating what may be 
an overhead resistance UUP could have a challenge clearing. 
 
I have the dotted green line indicating a retracement price are that UUP could 
settle back to if there isn’t any more follow through to the upside right away. 
 
A retrace to that green dotted line could coincide with equities trading higher 
again. 
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USO - United States Oil Fund, LP 
 

 
 
USO (my representation for energy and oil) has been in a strong bullish trend 
for a while now. 
 
There have been days where you see a bearish reversal days, but none of them 
caused a disruption to the uptrend. 
 
The formation today is that of a shooting star.  It is a one day Japanese 
Candlestick, and it could foretell either an end of the trend or at least a stall in 
it. 
 
A shooting star has a small body and a long upper candle wick or shadow. 
 
It looks like an inverted hammer. 
 
The distinction between the two is a shooting star tends to happen at the end 
of an uptrend and an inverted hammer tends to occur at the bottom of a trend. 
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GLD - SPDR Gold Shares 
 

 
A test for GLD is if it can hold and bounce from the 38.3% fib retracement 
level.  I am still bullish as a long term investor. 
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Tools and Observations 
 
By now, you all know the Fed decision to leave rates unchanged.  Along with 
that news they changed up some of their dialogue in that they say they may do 
two rate hikes in 2023 – prior to today they said they didn’t expect a rate hike 
at all until 2024. 
 
The equities markets sold off and with that I start looking at support areas 
stock and ETF’s may have retraced to for buying or bullish option 
opportunities. 
 
One scan that looks for stocks pulling back (from or during an uptrend) and 
hitting support(s) is Darknet. 
 
We just ran a lesson plan on this in my Week 3 Money Patterns Mastery 
course and the creator of Darknet and the software John Broussard taught the 
lion share of the lesson plan. 
 
I thought it would be cool for you all to see it in action again, so I am going to 
walk you through how i/we go about using it. 
 
Remember my mantra: 
 

1) Spot an opportunity 
2) Build an acceptable risk / high probability option trade 
3) Manage the trade 

 
I use Darknet to do the first two steps of the process as it is built to be able to 
accomplish both. 
 
Log in to the tools 
 
Find the second panel titled Contrarian Trader and left-click on the Options 
Analysis Darknet Channels icon. 
 
With the pullback in the markets there is a chance that more candidates than 
normal show up in the scans – not a guarantee that will happen but a better 
chance of more candidates than normal. 
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 You then go to this page:  
 
Find this rectangle and left-click on the dropdown window titled: Trade Type 
Displayed. 
 

 
 
Select Call Option Trades and the left-click Search. 
 
Let me take a quick second now that I am thinking about this.  Many of you 
know how to use Darknet already so this is review, but I felt this a good place 
and time to offer up this education again to help further enhance the skillset of 
those new to the tools and the education offered in the Money Patterns 
Mastery. 
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Feel free to discuss this process and how you all use Darknet in the forums. 
 
Here is the results list after clicking Search for Call Option Trades: 
 

 
 
I am highlighting BAC, because the banks responded decently to the Fed news 
along with the other data on the results list. 
 
It has a low slippage: less than 1% which is part of the Darknet scan algo and 
its % to double (also part of the algo search criteria) is the third lowest on the 
list. 
 
Other ways to further filter is only consider those with a ‘B’ bullish signal, click 
the search for bullish candle reversal patterns with Darknet (from the Trade 
Type Displayed’ drop down. 
 
One of the cool and efficient things the Darknet scan also does like I said 
earlier is they find the option to consider as well as find the setup. 
 
Click on the hyperlink option trade in the Call Trade column. It will take you to 
the Risk Graph page for that option trade consideration. 
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Management for the trade could be as simple as target a double on the value 
of the option or a 50% stop loss, whichever comes first. 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading.  Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity.  Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


