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Tom’s Weekly Newsletter June 30, 2021 

 

Hi everyone! 

This is Jay Harris, Lead Support, and an Option Strategist for Tom Gentile. 

Tom, as many of you know, is on vacation this week. 

He and his wife are up in the Pacific Northwest (northern Oregon area-s) 

picking up a new expedition vehicle, getting training on how to use it and then 

taking out to explore some of this part of the country’s magnificent national 

parks. 

When he returns next week, I intend to have him post some pics of their 

week’s adventure. 

In the meantime, the markets move on 

This week our Chartered Market Technician, Clare White, is back with another 

educational piece for you to learn from. 

And I will fill in what we see is going on with the corners of the market in a 

manner I hope represents Tom well and makes him happy 

Thanks for looking up this week’s Tom’s Newsletter and we go forth at this 

time with the technical analysis of the corners of the market, Stocks (SPY), 

Bonds (TLT), US Dollar (UUP), Commodities Energy and Oil (USO), and 

Commodities Precious Metals (GLD) 

 

Jay Harris filling in for Tom Gentile this week 

Lead Support for the C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
The bullishness in SPY is intact and will remain so, so long as it continues to 
trade above the ascending support line. 
 
Short term, steeper up legs can break their support but so long as the overall 
trend is intact we can anticipate it to continue. 
 
SPY 4-trading days above its previous all-time highs. 
 
If it settle back a bit so be it.  If it were to happen we would want it to hold 425 
as an old resistance level being tested and even better proven to be new 
support. 
 
Tom and the team, we love to analyze that technical pattern setup., Old 
resistance becoming new support and its reverse, Old support becoming new 
resistance. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
I like it when Tom shows both the Darknet view with the Fib view.  If the 
equities markets continues higher we may see a stall, at least, in the uptrend 
of TLT. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
This potential double top – and by potential I mean we have to see what 
happens with the price in the coming days.  Continued action higher means it 
isn’t a double top and we could see it try and reach that prior peak price area. 
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USO - United States Oil Fund, LP 
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GLD - SPDR Gold Shares 
 

 
 
Let me just show the Fibonacci chart view. 
 
I only need to show the 100-day view as the closing low and closing high for 
this leg is captured in that time frame. 
 
GLD retraced to the 61.8% fib level.  Since this leg is an uptrend that fib level 
is a support level. 
 
GLD broke that (lower) so it could be a breakdown and lower prices could be 
anticipated.  The last two trading days are bullish reversal days as it closed 
higher than it opened. 
 
All this could just be the support level becoming a resistance area. 
 
I would anticipate GLD lower. 
 
If one wanted to wait to see if GLD fills the downside gap, I would understand. 
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From the Desk of a CMY - Post-Earnings 
 
This is being written on Tuesday, June 29th, and with earnings on Wednesday 
June 30th, conditions could be much different by the time the markets are 
open after this article posts. 
 
However, a head and shoulders pattern may be forming making it worth 
keeping an eye on the stock. This article will provide background for different 
technical tools we’ll use to assess the pattern – a nice reliable one for traders. 

 

 
Figure 1: Daily Chart for MU with 50-day & 200-day SMAs and Volume Bars 
(6/29/2021) 
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Figure 2: ATM IV Charts for MU (6/29/2021) 
 
We do see some rising at-the-money (ATM) implied volatility (IV), particularly 
for the 7-30 day ATM IV. Unfortunately, the left-hand scale doesn’t allow us to 
fully appreciate the extent of the current move. Expectations are for these IV’s 
to subside post-earnings. This could benefit a long premium option strategy. 
 
Technical Review 
 
Here are two technicals we hope to deploy next week: 
 
• Head & Shoulders Pattern 
• Relative Strength Index (RSI) 
 
Fibonacci levels may continue to play a role in the analysis. 
 
 
A Head & Shoulders (H&S) pattern is major top reversal formation with 
specific requirements and measuring implications. H&S patterns are 
considered highly reliable reversal patterns.  
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• At tops these patterns are referred to as a H&S pattern or a Complex 
H&S pattern—with multiple heads and/or shoulders.  
• At bottoms they are referred to as Inverse (Complex) Head & Shoulder 
patterns.  
• A pattern that appears to be an inverse H&S but occurs during a bullish 
trend is considered a Continuation H&S with price expected to resolve itself 
with price breaking up above the pattern. 
 
Using a daily chart, the pattern develops as follows: 
 
• There is an initial move upward in prices on good volume that reach 
new highs (left shoulder) 
• Prices retrace (to resistance at the neckline), then make a second move 
upward to new highs (head) which may be on less volume 
• A second retracement occurs to the neckline with increasing volume 
• A third rally fails to reach a new high (right shoulder), and is usually 
accompanied by less volume 
• When prices retrace from the right shoulder to the neckline, it is usually 
on increasing volume 
• The projected move out of the pattern is the same distance measured 
from the peak at the head to the neckline  
 
Once a break occurs, prices move back up to test the pattern neckline (now 
serving as resistance). Decreasing volume on the advance to the neckline may 
provide a good low risk entry point since such conditions favor a reversal in 
price.  
 
MU’s potential head peak is at $95.59 on 4/12/2021 with a potential neckline 
at $77.50. This suggests a move out of the pattern of approximately $17.50. A 
declining neckline, which is preferred for a bearish reversal pattern, puts the 
next opportunity of a break at approximately $75.65. This is just below the 
Fibonacci level and near the 200-day SMA, so a valid break will likely require 
some good volume. 
 
The potential H&S pattern for MU represents a complex pattern rather than a 
simple/textbook one. 
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Figure 3: RSI Daily Chart for MU in a Bearish Range (6/29/2021) 
 
Relative Strength Index 
 
Andrew Cardwell is a technical analyst with decades of experience using RSI. 
He became so familiar with it that he was able to identify different indicator 
ranges for bullish, bearish, and transitioning conditions versus bearish moves 
for a security. In particular, Mr. Cardwell identified the following RSI ranges: 
 
1) Between 40 and 80 for bullish moves 
2) Between 20 and 60 for bearish moves 
3) Between 40 and 60 for transitioning or consolidating moves 
 
Additionally, the 20, 40, 50, 60, and 80 levels can serve as support or 
resistance for RSI. Figure 3 provides the daily RSI chart for MU on 6/29/2021. 
 
Clearly a lot can happen between this Tuesday and next with earnings on the 
horizon; but some waiting is typical for a price pattern that is months in the 
making. Stay tuned.          Regards, Clare White, CMT 
 
Thanks, Clare! 
 
Jay Harris (filling in for Tom Gentile this week 
Lead support to the C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading.  Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity.  Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you, or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


