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Tom’s Weekly Newsletter May 19, 2021 

TRANSITORY.  Definition: Temporary, Not Permanent 

That is the word heard most of the time when the Fed talks about inflation.  Or 

the word used by people recapping what the Fed has to say about the 

prospects of inflation. 

For now, it seems the central bank is going to keep monetary policy 

accommodative due to the pandemic and even with our economy opening up 

more and more. 

Fed minutes showed some members of the rate-setting Federal Open Market 

Committee were, let’s say ’having discussions’ on the possibility of tapering or 

around WHEN to taper the Fed’s near $120 billion a month asset purchases. 

I read where one analyst says their firms view is tapering will be discussed 

around August/September this year, with a formal announcement in 

December.  And that announcement could be that tapering will commence in 

the first quarter 2022. 

The sell off today is credited to the selling off of Bitcoin and crypto and if so 

this could be a great buying opportunity for some.  Online articles are popping 

up everywhere today giving their reasons for that assessment. 

Though I feel that could be the case, I am not going to just blindly start 

opening up bullish option positions. 

I am going to continue to monitor my scans, look for ideal technical pattern 

setups and then find the acceptable risk, appropriate probability patterns I can 

find and then look to initiate trades. 

And teach you all along the way how to do the same. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 

 
 
What I mean by saying don’t look at a bullish reversal ‘day’ as being 
necessarily bullish, at least not yet is this… 
 
Yes, the markets gapped down and traded a bit lower. 
 
Yes, the SPY reversed course on the day and ended up trading higher than its 
pen price. 
 
And yes, it even close near its high on the day. 
 
But… it still ended up trading lower on the day from the previous days close. 
 
We need follow through.  Should the SPY trade higher tomorrow then this 
price area/pivot and the one from 6-trading days may be a support.  If one 
initiates bullish option trades be mindful the overhead gap and all time highs 
are now resistance levels SPY has to contend with. 
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TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
As I stated in the image above, today’s price action in TLT and that of the SPY 
(by comparison) more clearly emphasizes that quite often bonds trade inverse 
to equities:  When equities trend higher, bonds tend to trend lower (and vice 
versa). 
 
Equities gapped lower and ran a bit lower to start the day.  TLT didn’t gap up 
too strongly, but from where it opened it did see higher price action early on 
and through the day. 
 
But the end of the day saw a bearish reversal and its closing price ended up 
lower from its open. 
 
This is opposite of what we saw happen in the SPY. 
 
But like with SPY, we need to monitor follow through.  If equities continue to 
climb again tomorrow that may result in TLT trading further lower. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
Interesting to see what happens from here at the support price area that’s 
been in place since December of last year. 
 
I’ve added in the 10-30 day Simple Moving Averages (SMA’s) to indicate a) the 
stock is in a downtrend from its peak March/April and that the 10-day SMA 
has acted as a resistance for the most part on UUP since that peak. 
 
It is still hovering at price support as I said so it is tough to anticipate any 
significant upside move even with a bullish reversal day for today, because of 
the SMA trend and overhead resistance being in place. 
 
I need to see UUP make a more significant move against the 30-day SMA and 
even see an uptick in the 10-day SMA, and it attack the longer 3-day to feel an 
upside move has the gumption to continue moving higher. 
 
Until then the dollar will still be weak, which could bode well for equities. 
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USO - United States Oil Fund, LP 
 

 
A Hammer typically happens at the end of a downtrend.  USO may not be in 
that clear a downtrend but it is off its highs at 45.50.  It is potentially testing 
an old, short in length resistance price of 43 and it is also trading on the 30-
day SMA, both showing the prospect of this price point being a support for 
USO. 
 
The thing technicians look for is the lower wick of the hammer being twice as 
long as the candle body, which this looks like happened. 
 
Oil headline concern of the last couple of days are concern about the Iran 
nuclear deal putting pressure on oil along with API (American Petroleum 
Institute) showing a surprise build in inventories of US Crude. 
 
Today talk of concerns in COVID cases rising in Asia putting a damper on 
demand and concerns of the Fed raising rates earlier than expected caused or 
is causing recent sideways volatility.  We will see how this all plays out in the 
chart, but I will eye this current price as support and if it holds I would 
anticipate a bounce. 
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GLD - SPDR Gold Shares 
 

 
 
This is as close to a true Doji I have seen in a while.  Remember a doji is where 
the open and close price of a period (we monitor days) is the same: only $0.02 
separate the open and close today. 
 
This speaks to indecision between bulls and bears – neither one won the 
battle today and therefor we can’t say it was a bullish or bearish day.  I would 
say we are at a standstill between equities and Gold based on today. 
 
Equities gapped down and traded lower during the day, but then reversed to 
the upside and finished higher closing near it highs od the day as noted 
earlier. 
 
Gold on the other hand, as you see in the chart traded higher during the day 
and reversed off its highs of the day.  It did not end up being a bearish day, but 
that price action is bearish in nature.  GLD reversed off the resistance of 176.  
If there is no upside follow through in equities, money may continue to flow 
golds way. 
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Let’s take a look at Darknet 
 
Darknet is a technical scan created by our Chief Architect and creator of Tom’s 
Tools, John Broussard. 
 
It is designed to find price support areas in a security based on multiple, 
different length trend channels overlapping.  And when the support of the 
multiple (3) trend channels overlap and price of the security tests that 
multiple channel support a signal is generated giving indication the price in 
that security may see upward price action. 
 
This is a bullish scan in that it is looking for opportunities where a security 
may find support and trade higher.  It is NOT a bearish scan nor is it to be used 
to find bearish option trades. 
 
A Darknet signal can be generated on a security in a downtrend or uptrend.  It 
is most ideal to find a Darknet signal on a security in an uptrend. 
 
That does not always happen, as it did not find a Darknet signal on an up 
trending security today, but we did get a fresh signal on security today. 
 
It is a bit surprising at first glance when you think about today’s price action. 
 
Typically, when there is a huge down day, like was going on throughout the 
day, we can expect more Darknet signals than normal as many stocks traded 
lower and are more apt to be testing the support channels. 
 
But, since the markets turned around and ended up higher than its open on 
the day, not many of these stock that probably were testing supports of 
channels earlier in the day ended up trading off them, taking away any 
Darknet signals that may have been their earlier in the day. 
 
None the less let’s look at the one security that did end up on the Darknet scan 
today. 
 
HOLX 
 
Either click on the Darknet icon after you log in or go Home > Darknet Signals 
To bring up the Darknet page. 
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Click on the dropdown window titled: Trade Type Displayed and left-click on 
the line item Call Option Trades. 
 
This will find not only the security with the Darknet signal but show the 
option in its chains of options with the lowest percent to double. 
 
If there is more than one security on the scan results list they will be ranked 
by lowest percent to double to the highest. 
 

 
 
Left-click search and here is what you will see: 
 

 
 
You see the ticker, stock name, Type of Darknet signal (an R or Re Buy – which 
means it had a B -Buy signal and slid a bit lower in price but maintains 
channel integrity for now to signal another possible support area to bounce 
from). 
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You then see a green hyper link batch of info in the ‘Call Trade’ column that 
one can left-click on to bring up the Risk Graph of that option (which is that 
green underlined info). 
 
It shows slippage and we only entertain those with a 1.00 or less slippage 
result.  Last the yellow highlighted column is the % to Double result for the 
security.  It is highlighted in yellow to signify that is how the list (if more than 
one on the list) is sorted. 
 
One can then click on the Call Trade link and bring up the Risk Graph on the 
trade. 
 
If one just left-clicks on the Ticker Symbol from the results list they will bring 
up a chart with the Darknet signal(s) on it. 
 

 
One can consider either paper trading that option shown or build a call debit 
spread or a put credit spread on it (or a bullish option trade of their choice). 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


