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Tom’s Weekly Newsletter May 26, 2021 

Happy 125th birthday, Dow Jones Industrial Average! 

 

Here is a list of the original Dow Jones Industrial Average companies which 

started in 1896, (none of which are in the Dow – or exist – any more). 

American Cotton Oil, American Sugar, American Tobacco, Chicago Gas, 

Distilling & Cattle Feeding, General Electric, Laclede Gas, National Lead, North 

American, Tennessee Coal & Iron, U.S. Leather preferred, and U.S. Rubber 

This index doesn’t seem to have the relevance it used to.  There is a good 

portion of tech stocks that comprise the Dow now and it isn’t looked at as an 

index that speaks to the true state of the economy as something like the S&P 

500 does. 

The question is will the Dow be ‘retired’ or eliminated.  Many investment 

managers would be ok with that. 

As long as the Dow Jones Industrial Average exists I will include it in my 4 

Corners portion of this newsletter.  If it ever gets retired or eliminated it will 

no longer be included. 

Tom Gentile 

C1P Chief 1-Percenter 
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust 
 

 
 
The SPY is trading back near all-time highs again. 
 
The price level of 405 turned out to be a support price area a second time 
forming a double bottom. 
 
This time the run up in price happened while the 10-30 Simple Moving 
Averages (SMA’s) have formed a bearish pattern in that the 10-day SMA 
crossed below the 30-day SMA. 
 
Moving Averages tend to lag price, but you can make them more closely 
correlated to price by shortening the length of them. 
 
The move from here will dictate what the SMA’s will do, but right now they 
show that this price in SPY may not be as strong as it needs to be to see higher 
prices from here. 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

TLT - iShares 20+ Year Treasury Bond ETF 
 

 
 
When I say resistance in the image above I am speaking of 140. 
 
One thing that could play out to be a positive for TLT is the lows are getting 
higher, albeit at a slower pace than some would like. 
 
TLT has tried to muscle past 140 a few times and couldn’t do it and the way I 
see that eventually happening is if equities roll over. 
 
I am not inclined to pursue option trades on TLT, but if I were to assess what 
strategy may be the appropriate one for this price action, I would say Calendar 
or ‘Time’ Spreads. 
 
The base or 134 low to resistance of 140 is 6-points and a breakout of 
resistance may bring a 6-point higher move, it’s just that it seems it would 
take long time for that price move to happen. 
 
A time frame of a LEAPs option expiration would be where I start my research 
on a long call consideration.  Not considering this while it is sideways. 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
I have support drawn in based on closing price supports as that is where price 
for those days was accepted. 
 
Open or low prices for those days are not where UUP ended for the day so 
closing lows/prices is used. 
 
That being the case, you can see that UUP has broken support. 
 
This is bearish and when the US Dollar is low or going lower that tends to 
result in equity price going higher. 
 
Old support has a habit of becoming new resistance, so UUP has some work to 
do to show sings of strength and a close (or two or three) above resistance is 
what’s needed as I see it to be even slightly bullish. 
 
Note the 10-day SMA has acted as a resistance since April, and it is being 
tested again today. 
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USO - United States Oil Fund, LP 
 

 
 
USO did bounce from last week’s hammer. 
 
It is now trading near its year-to-date highs. 
 
Beings the seasonal bullishness in oil and energy tends to last until mid-July, I 
would lean towards a bullish bias for USO. 
 
There are some oil stocks that aren’t as strong as USO, but that doesn’t detract 
from the fact USO is at or near highs, the 10-30 Day SMA’s are in a bullish 
state. 
 
USO formed a bullish candle day showing strength. 
 
The strength needs to hold and continue, maybe even taking out the highs to 
give one confidence in looking for a bullish option opportunity on USO and 
this corner of the market, (meaning different stocks that comprise the 
holdings of USO). 
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GLD - SPDR Gold Shares 
 

 
 
No denying the trend in GLD from the double bottom lows established at 158 
is bullish.  Shortly after the double bottom the 10-30 SMA cross kicked in and 
thus far GLD has not looked back. 
 
It has formed little pivot highs, but the ley is the highs were happening in a 
higher high pattern, which is bullish. 
 
Right now, and since the reversal off the bottom the 10-day SMA has managed 
to be a reliable support. 
 
Until prices take out the 10-day SMA the trend is intact, and it is best not to try 
and predict that a reversal will happen. 
 
Non need trying to be a genius and ‘peg’ a high.  Best to see the reversal 
happen and then try and get a good piece of a pending reversal then… but it 
doesn’t look like GLD is going to have that setup in the short-term. 
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Let’s take a look at Crossovers 
 

 
Once you log in you will see/find this in the first panel on your left, with the 
red border title called Option Trader. 
 
What this scan looks for is securities that have a bullish cross (or bearish if 
you set it up to look for that) in it’s 10- and 30-day Simple Moving Averages. 
 
A bullish cross is where the shorter-term, in this case 10-day SMA crosses up 
above the longer-term, in this case 30-day SMA. 
 
This is the two-SMA combination my best friend, trading and business partner 
George Fontanils used all the time.  And that 10-30SMA was on all time 
periods (daily, weekly, and even down to 1-minute bars on an intra-day basis). 
 
He used these on everything not just stock, but commodities, ETF’s, and Forex 
too. 
 
The concept is a bullish (or bearish) cross brought more momentum in price 
coinciding with the direction of the cross.  If it was a bullish cross, he expected 
prices higher (and vice versa). 
 
Below is the page you will see when you left-click on the Crossover icon: 
 

 
 
Leave everything as it is and left-click ‘Search’ 
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Here is the list of securities that populates today. 
 

 
 
I am highlighting the first stock on the list because it has the option 
consideration with the lowest % to double. 
 
The far right column % to double is highlighted to emphasize that is how 
these are ranked. 
 
What the % to double number signifies is the percentage amount the stock 
needs to move (higher) for the option in the ‘Call Trade’ column to double in 
value. 
 
The Call Trade column shows the option in that securities option chain that 
has the prospect of doubling if the security moves the % to double amount in 
that far right column. 
 
The trade is in green colored font and it is underlined meaning it is a 
hyperlink one can left-click on to open up the Risk Graph page for it. 
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The mid-price of the option shows one might be able to pick it up at $2.18 per 
contract. 
 
Below is the risk graph showing theoretical profit of the option at different 
prices and time intervals prior to and at expiration. 
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The Statistics and Probability box at the bottom of the risk graph page has a 
table showing what the gain of the option may realize at certain prices at the 
different colored time intervals on the risk graph are. 
 

 
 
Here is a chart of CCI showing the 10-30 Day SMA crossing today: 

 
What I will show everyone in the Money Patterns Mastery starting next week 
is to add the 200-Day SMA on top of this, which enhances the potential returns 
beings the 10-30Day SMA cross is good, but even better when both of those 
are above the 200-Day SMA (I call this the Triple Threat) 
 
Tom Gentile 
C1P (Chief 1-percenter) 
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Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market.  Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations.  Unlike an actual 
performance record, simulated results do not represent actual trading. 
 
Also, since the trades have not been actually executed, the results may have under or 
overcompensated for the impact, if any, of certain market factors, such as lack of liquidity.  
Simulated trading programs in general are also subject to the fact that they are designed with 
hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free.  Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions.  You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only.  Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer.  Investors need a broker to trade stocks and options and must meet certain 
requirements.  All securities, futures, and investments data and ideas are offered to self-directed 
investors.  All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


