Tom’s Weekly Newsletter November 10, 2021
In lation concerns are back!
They may have never gone away completely, but one could say they were
swept under the carpet and ignored for a while.
While that was the case (if it was), the markets went back into their habit of
making all-time new highs.
Today’s consumer price index data for October released this morning, premarket, may not be the piece of news that kills the rally, but it put a stall on
things for today at least.
The consumer price index surged 6.2% from a year ago in October, the most
since December 1990. That’s the highest it’s been in 30-years.
The CPI increased 0.9% against the 0.6% estimate., (that’s on a monthly
basis).
The increase in pricing for both food and energy are said to have wiped out
the wage increases that workers received over the month.
Monitor your open bullish positions as you deem necessary and start seeing
where a bearish technical or Money Calendar setup may be available and if at
least putting your toe in the water on some bearish options trades feels
prudent to you, make your decision accordingly.
Remember, Fed Chairman Jerome Powell and Treasury Secretary Janet Yellen
still hold fast to their view current price pressures are temporary / transitory
and related to Covid issues.
Tom Gentile
C1P: Chief 1-Percenter
Four Corners of the Market
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SPY - SPDR S&P 500 ETF Trust:

TLT - iShares 20+ Year Treasury Bond ETF:
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TLT clearly did not want to attack the September lows as it was deemed a
possibility last week.
TLT traded up to the resistance price area of 152 yesterday only to be taken
down like the equities markets today.
I ind it interesting TLT traded down to ill the gap from 5 trading days ago on
an intra-day basis only to trade up off it by the close.
It is still a bearish reversal day and if it breaks the ascending support line
(green dotted line) it may indeed trade even lower.
Should that ascending support hold as support then who knows if it trades
back up to 152 resistance or meanders in a price consolidation.
It might be interesting to look at a call credit spread situation with the sold
strike of the spread being a $152 strike.
UUP - Invesco DB US Dollar Index Bullish Fund
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I will reiterate that I do not trade the UUP nor options on it.
I use it as one other thing to monitor a directional viewpoint on the equities
markets.
What is good for UUP is usually not so good for equities.
You can see that pretty clearly with the markets dropping today only to see a
large range of trade today which is a very obvious bullish day.
Securities don’t break out and continue to run straight up all the time.
It would not surprise me to see price action on UUP dribble down a bit and
test the old resistance area, emphasized by the horizontal resistance line
drawn in the image above as support.
If that happens we then see if it holds as support or not.
USO - United States Oil Fund, LP
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The bullish ruin in USO looked like it was over when it broke the ascending
support line 11-trading days ago.
It made a low post that move 5-trading days ago.
I drew in the Fibonacci retracement tool last week to assess a potential
support price based off the ib’s last week only to see USO have three
successive up days and a close near its highs for the day yesterday.
That could have resulted in continued upside price action and a resumption of
the bullishness in USO. But, alas it did not as today was another strong move to
the downside.
Right now, USO is at a point where it could go either way and a straddle at this
point isn’t a ridiculous idea.
I need to see a close above or below one of the two dotted lines to gain a truer
conviction for directional sentiment.
GLD - SPDR Gold Shares
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If one were to think cryptocurrency bullishness happens at the expense of say,
Gold (as represented by the ETF GLD, that is not the case as of now anyway.
Bitcoin (BTC) and Ethereum (ETH are both at or near their highs and at the
same time you can see GLD breaking out.
If GLD trades like securities in this type of pattern formation, it may retrace
back to the old resistance, (horizontal green line) and then we see if it
becomes new support.
A price move of that fashion would see GLD ill the upside gap, which is also
what happens many times when there is a gap.
I see a support at 161, (double bottom in price) and resistance at 171. This
box range is 10-points, so it is possible a further move of 10-points is in the
cards, (not a guarantee).
Tools and Observations
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Actually, Jay hit me up with this analysis and so we decided to offer it up here.
We have Candlestick Rankers where the tools can search up securities, stocks
or ETF’s that have bullish or bearish candle reversals.
Go to Stocks > Rankers > Candlestick Stars and you get this page

I created a master list, if you will, which is all of the SPDR Sector ETF’s
obtained from the website www.sectorspdr.com.
I then run the bullish and bearish Wizards (scans) on that master list to irst
see which ETF has a reversal pattern.
I searched for bearish candle reversal patterns (Two Day Bearish Patterns)
since we are potentially in a stall or pullback scenario on all the ETF’s so as to
ind bearish option trades with on that ETF or know which sectors may be the
softest and then I can go into those sector ETF’s and look at stocks in them
that may look weak as well.
Take a look at the list result of SPDR Sector ETF with bearish reversal candle
patterns, I then show you the chart of the one looking the most ideal.
You can then take it from there to look for bearish option trades on the ETF
itself or research further into the list of stocks / holdings in that ETF for
bearish technical setups to then explore bearish options trades on.
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With the potential of the markets sliding back in price due to the in lation
concerns being back on the radar for investors and traders I am going to
provide some analysis on sectors that may be leading the charge in a rollover.

Chart on XLE

This seems most bearish in that it has a double top in price as well as the
bearish kicker pattern.
Tom Gentile
C1P (Chief 1-percenter)
Disclaimers
Stock and options trading has large potential rewards, but also large potential risk.
You must be aware of the risks and be willing to accept them in order to invest in the stock and
options market. Do not trade with money you cannot afford to lose.
This is neither an offer to buy/sell/ or recommend a particular stock or option.
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Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual
performance record, simulated results do not represent actual trading. Also, since the trades have
not been actually executed, the results may have under or overcompensated for the impact, if any, of
certain market factors, such as lack of liquidity. Simulated trading programs in general are also
subject to the fact that they are designed with hindsight.
No representation is being made that any account will or is likely to achieve pro its or losses similar
to those shown.
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or
accuracy of the content found in our areas, or its usefulness for any particular purpose.
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other
type of damages resulting from your use or downloading of any content on our site.
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence
or by anything beyond our control in creating or delivering any portion of Tom Gentile and
TomsTradingRoom, LLC.
You are agreeing that you bear responsibility for your own investment research and investment
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any
investment decision made or action taken by you, or others based upon reliance on news,
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC.
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe to
be accurate and reliable. However, we make no claims or representations as to the accuracy,
completeness, or truth of any material contained on our site.
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a broker/
dealer. Investors need a broker to trade stocks and options and must meet certain requirements. All
securities, futures, and investments data and ideas are offered to self-directed investors. All prices
in USD unless noted otherwise.
A full disclaimer can be found here: http://www.tomgentile.com/legal_disclaimers.html.
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