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Tom’s Weekly Newsletter October 06, 2021 

Bitcoin crosses 55k – Next Stop… All Time Highs! 

As I write this, cryptocurrencies make another leap forward, surpassing the 

news last month that El Salvador begins to accept Bitcoin as a form of 

currency. So much for the US saying BTC is not currency. The big news lately 

is the news that Jerome Powell says the FED has no intention of banning 

crypto, along with companies like Affirm now adding crypto to their merchant 

offerings.  
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Technically, BTC made a big move off the 50% retracement from the lows of 

July to highs of September…   

 

It’s amazing what can happen in a week.  

As for my future projections, check out my latest YouTube Video, My Top 5 

Cryptos to Buy and Own which is online now… You will be glad you did! 

My Top 5 Crypto HOLDR's BTC ETH and more! 

https://www.youtube.com/watch?v=uDYAXqIVp0U 

Make sure you click to subscribe if you haven’t already done so and please 

click the ‘Like’ button for the video as well… 

Much appreciated! 

Tom Gentile 

C1P: Chief 1-Percenter 

https://www.youtube.com/watch?v=uDYAXqIVp0U
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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust: 
 

 
 
Structurally, (from a technical standpoint), SPY is still in its downdraft. 
 
Janet Yellen has been telling congress if they don’t act on this debt ceiling 
concern it could be catastrophic to the nation’s economy. 
 
For now, congress listened. Mitch McConnell, Senate Minority Leader offered a 
short-term suspension of the U.S. debt ceiling. 
 
This is the major reason being attributed to the bullish reversal day, the DOW 
was down over 250 points on the day and yet regained those losses and closed 
higher on the day. 
 
We need to see SPY trade above, close above and remain above the downward 
resistance before I get too bullish. We could see a reason to try a bit more 
bullish options trades, but we wouldn’t want anyone to get too crazy. 
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TLT - iShares 20+ Year Treasury Bond ETF: 
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UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
I pointed out equities had back-to-back bullish days (see synopsis of SPY 
above). 
 
Should this price action equities follow through and continue higher this could 
stall or revers price action for UUP. They tend to trade inverse of each other. 
 
Not only would a break of a real short horizontal support but it would 
coincide with the longer-term ascending support illustrated by the dotted 
green line. 
 
There are times where the inverse correlation is as clear or prominent, but 
visually comparing the slide in the equities markets over the past month with 
the bullish price action in UUP, they are trading inverse to each other. 
 
If equities do show some short-term strength, it would not surprise me to see 
UUP pull back some. 
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USO - United States Oil Fund, LP 
 

 
 
The seasonally bullish energy pattern I put out every year speaks to the time 
period of mid-Feb. to mid-July when one can expect a bullish move in oil and 
energy stocks. 
 
That doesn’t mean the rest of the year things are bearish. 
 
It means they just may not be AS bullish as that time period. 
 
Now I am not comparing the price move in oil and energy over that time 
period to this, but I am saying this move wasn’t expected as the other. 
 
Technically, the formation of the last three trading days has the making of an 
Evening Star Reversal pattern setting up. 
 
Internet search that pattern name and get all the details, but it means a 
bearish reversal may be forthcoming. 
 
I would not expect a major drop, but I could see it test $51.50. 
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GLD - SPDR Gold Shares 
 

 
 
You may have heard the term for a pattern like this back in the day like 
Channeling stock or Rolling stock… 
 
Or you’ve heard me, and my team call this a Box Range pattern. 
 
If it breaks out of the box one could anticipate a move the width of the box 
(support and resistance) in the direction of the break. 
 
Until that happens though another way to trade it is buy on support and sell at 
resistance. 
 
As an options trader, one can consider going long a call option at support and 
close that up at resistance. 
 
As for how far out for your options expiration, assess how long it takes for the 
price to move between those two points as your guide. 
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Tools and Observations 
 
Darknet 
 
It’s been a while since I visited just Darknet with you all here and so I figured 
with a bunch of new subscribers to Tom’s Tools it might be worthwhile to 
show a case study with this powerful scanning tool. 
 
When you log in to the tools and go to Darknet; easiest to click on the Options 
Analysis Darknet Channels icon… 
 

 
 
… when the page refreshes click on the How it Works button under the 
Darknet Tools section, and it will take you to written education on the Darknet 
scanner. 
 

 
 

Once you’ve embedded that knowledge in your noggin it is time to go through 
the process my team and I go through. 
 
In the below image on your page click on the window for ‘Trade Type 
Displayed.’ 
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Click on the line item ‘Call Option Trades’ 
 

 
 
On the next page is today’s results. 
 
Notice how they are ranked. 
 
They are ranked by lowest percent (%) to double. 
 
This is the option in the stock or ETF’s chain that needs to lowest percent 
move in the security’s price for that option listed to theoretically double in 
value. 
 
Should that happen congratulations you’ve obtained a 100% return. 
 
In the slippage column this is showing you a gauge of the liquidity of the 
option. We like a less than 1% slippage: Slippage - The Call Option slippage 
percentage: 100*(Ask-Bid)/Close is computed and shown. 
 
We look for options less than $5 or $500 per contract from previous lessons 
we have talked to many of you about and daily on our Live Trade sessions for 
Partners. 
 
B = Bullish setup 
 
R = Re iterated Bullish 
 
A = Aggressive or if you’ve been in on this trade from previous two signals to 
consider a mindset to Abandon the trade. 
 
The option for each is highlighted in green and has an underscore, which 
means one can click on it and open up the Risk Graph page for that option. 
 
The first one on the list is an Oct. 29, 2021, $134 Call for $4.90. 
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Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market. Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
 
Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual 
performance record, simulated results do not represent actual trading. Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity. Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you, or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer. Investors need a broker to trade stocks and options and must meet certain 
requirements. All securities, futures, and investments data and ideas are offered to self-directed 
investors. All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


