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Four Corners of the Market 
 
SPY - SPDR S&P 500 ETF Trust: 
 

 
 
SPY gave up its run of making new all-time closing highs today with a second 
bearish reversal candle in a row. Even though it happened yesterday, it still 
made a closing high. 
 
It shouldn’t be a surprise that nothing foes straight up forever and a day or 
more of pullbacks do happen in uptrends, we just don’t want to see pullbacks 
that break support and turn into corrections, (unless you see those situations 
as buying opportunities). 
 
I provided the image of the SPY last week with the Tom’s Auto Fib’s annotated 
on top of the chart so I won’t do so again, but if you want to say what is a pull 
back price area that may act as a pending support area one can go do that in 
the tools again yourself. 
 
The following sequence will get that done for you: Hover over Stocks Tab > 
Charts > Tom’s Auto Fibs. 
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TLT - iShares 20+ Year Treasury Bond ETF: 
 

 
 
TLT is showing pretty clearly the inverse relationship between bonds and 
equities on days like today. 
 
The equities, represented by the SPY ha a bearish day and as I teach, bonds 
can be looked at as a safe haven for one’s money if they feel there is too much 
risk having their money in stocks. 
 
Investors may see a better return % on their money with their money being 
put to work in bonds while the markets roll over. 
 
I am not calling for not seeing a major down draft in equities, and TLT can just 
as well rollover or trade in a bearish fashion should the bull run in stocks 
continue. 
 
The circle annotation on the chart is the most recent gap up that may fill, so 
don’t be surprised by that price action should you see it. 
 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

UUP - Invesco DB US Dollar Index Bullish Fund 
 

 
 
I wish I could pinpoint for you (and for me) a definitive pattern or technical 
view that clearly outlines whether I am clearly bullish in equities based on 
what is going on with this chart on UUP. 
 
Often times, what is not so good for UUP is good for equities. If we were in a 
clear down trend on UUP, which we are not, that would visually show one 
could expect higher prices in stocks. 
 
We see in the chart above UUP has been in a price incline and the markets (see 
SPY chart above, for example) have been ramping higher, despite the last two 
days bearish reversal days. 
 
I have two circles on the candlesticks at the price of 25.10-25.15 indicating a 
potential support price (area). 
 
Should UUP break down through that it could bring higher stock prices, but 
note I said it ‘could’ not ‘would.’ 
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USO - United States Oil Fund, LP 
 

 
 
I’ve pointed out many times if you have seen me in a live online session, that I 
missed this one. 
 
I’ve been expecting lower prices or sideways chop in USO, large in part 
because the seasonal bullish pattern it experiences mid-Feb. to mid-July was 
over. 
 
It has been on a very bullish run higher and every time since the lows we see a 
bearish candlestick in the chart and that gives an indication the trend may at 
least stall, it catches fire again and advances higher. 
 
Today the bearish reversal candlestick closed at its lows of the day. 
 
It also looks like it is closing above an ascending support line. And of course, 
that depends on where one draws their support line. 
 
We’ve seen potentially bearish price action before so monitor the next day or 
two to see what transpires. 
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GLD - SPDR Gold Shares 
 

 
 
I pointed out the triangle pattern last week and we see GLD now as it has 
broken above the resistance of that triangle pattern, 
 
The tech analysis expectation is a move further in the direction of the break 
(upwards) the widest width of that triangle. 
 
That would see GLD trade up say 10-points from the price it broke out from. 
 
Proving that stock don’t make moves in straight lines, GLD is holding on to the 
resistance of the triangle and may be become new support before it launches 
higher. 
 
That is, of course, if it trades higher from here. 
 
If the bull run in equities continues that could put a stall on higher prices for 
GLD. 
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From the Desk of a CMT - Gold Descending Triangle (/Ethereum) 
 
As a quick update if you missed last week’s post, I’m going to add a little 
crypto exploration at the end of each article and will double-up the article title 
until I strike the right balance with it.  
 
 
As the Dow moves to new all-time highs, you can still find plenty of names off 
their highs with some topping patterns mentioned in previous articles still in 
place. There are others that have been negated. I don’t know if it’s these 
particular markets or I forgot how long it can take for these set-ups to 
materialize, but this process does seem to be painstakingly slow. I think it’s a 
little of both. which is why trade filters to slow down entries can be helpful. 
 
Gold and the SPDR Gold ETF still  
 
Figure 1 displays the current daily bar chart for GLD (the SPDR gold ETF) with 
50- and 150-day simple moving averages (SMAs) and the Stock Chart 
Fibonacci selected (500 days). Note a 150-day SMA is used in place of 200-
days, it’s one of the few times I change that setting and feel it’s more relevant 
for gold. 

 
Figure 1: GLD Daily Bar Chart with 50-dy & 150-dy SMAs and Fibonacci levels 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

The potential for a new descending triangle for GLD was discussed last week 
and it still is worth monitoring because we are approaching the triangle apex. 
Volume appears on the next chart (required to define a pattern) and 350 
trading days selected to allow the pattern to fill the chart area. We’re using the 
$165.45 area (50% retracement) as our baseline. 

 
Figure 2: 350 Day View of GLD with 50-dy & 150-dy SMAs and Volume Bars 
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I’m afraid it’s a little difficult to see here, so you may want to bring up the 
chart on your computer, ideally with a 50-day SMA on volume. 
 
In general, volume increased on declines (5 of 6 groupings with volume above 
its 50-day SMA); however, you have to go back to June 2021 for a decline on 
higher than usual volume. 
 
Volume is near the 50-day SMA level and the closer you move to an apex 
without clear signs of a move in a specific direction, the lower the odds 
become that we’ll see a successful move out of the pattern. 
 
Since we’ve been down this path before with GLD, I’m going to stick with it 
and set-up a case study with entry filters in case things do materialize. With 
price compressing, do consider a strangle or similar strategy if implied 
volatility (IV) conditions are right.  
 
(Potential) Pattern Stats: 
 
• Baseline at the 50% Fibonacci line: 165.45 
 
• Measured Move: Pattern Peak – Pattern Base = 193.89 – 165.45 = 28.44 
• Price Projection: Pattern Base – Measured Move = 165.45 – 28.44 = 
137.01 
 
• Time Filter: Minimum of 3 days below the baseline 
• Price Filter: Minimum move of 3% away from the pattern ($160.49) 
 
 
Let’s assume the pattern continues to materialize and there is a price break of 
the baseline with increasing volume (case study alert). 
 
What options strategies can be used if an actual signal occurs (filters 
satisfied)? 
 
The IV environment will definitely matter because it may take some time for a 
price projection to be realized. 
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 High LT IV Low LT IV 

High ST IV Diagonal Calendar? Long Put 

Low ST IV Bear Call Credit 
Long ST Call 

Long LT Put 

Neutral ST IV Bear Put Debit Long Put 

 
ST = Short-Term, LT = Long-Term 
 
The table provides some scenarios to think about … as always, IV matters. The 
diagonal calendar contemplates a longer term out of the money long put with 
shorter-term short puts at a higher strike to offset the cost of the long put. 
 
In this case both the time and strike vary. I have a question mark there 
because I feel sometimes you need Goldilocks conditions for an extended 
period of time, but it may make more sense for your style. 
 
Price can drop quickly out of a pattern so it could be tough balancing short-
term strike prices against a longer-term projected price. 
 
Figure 3 further reduces the number of days on the chart and adds RSI. It does 
appear this upward move is encountering some resistance near the 150-day 
SMA as RSI meets potential resistance at the 60 level. 
 
Since we don’t have strong volume accompanying the recent move upward, 
the weight of the evidence favors a short-term decline. 
 
If such a decline occurs with increased volume and RSI breaks the 50 level, we 
could get a baseline break. 
 
I’m going to hold off just a little longer on the case study (next post will be on 
11/17/2021) and it could go either way. 
 
Hopefully, the information provided does help you think about capitalizing on 
the opportunity if a break occurs, in a way that best suits your style. 
 
Remember your money management and risk management rules. 
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Figure 3: 150 Day View of GLD with 50-dy & 150-dy SMAs and RSI 



Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved. 

Crypto 
 
I was able to checkout a great Tom’s Trading Essentials session on YouTube 
from four months ago by searching, “Tom Gentile crypto” on my phone app. 
 
It was session IV of IV in series, with the last on focused on crypto. It has a lot 
of good information about different aspects of crypto with key trading 
considerations. 
 
Spoiler alert: Tom comes up with a new technical term (crybonacci), I was 
loving it. 
 
When searching on-line, another on top five crypto investments appears 
(10/6/2021), so if you’re somewhere on the crypto learning curve, you’ll 
probably find some good information on the channel (try 
youtube.com/c/TomGentileTrader/videos).  
 
#2 on Tom’s list was Ethereum, check out what he has to say about it.  
 
Ethereum is a decentralized blockchain with a related cryptocurrency (ether) 
often referred to as Ethereum. 
 
Although Bitcoin was the first cryptocurrency and one that has been adapted 
for some transactions, it seems Ethereum is the crypto with more economic 
opportunities that will emerge from it. 
 
For instance, the NFT art/creative/craze and new entity types are built on 
Ethereum, using Ether tokens. 
 
As with economic data, I like to also go to the source when possible. 
 
Ethereum.org merits a look because it provides good information on concepts 
throughout cryptocurrency including decentralized finance (DeFi), 
nonfungible tokens (NFT). 
 
And smart contracts, among other concepts. I’ll break it down more next time 
and hope the resources identified here move you forward on your path of 
crypto knowledge. 
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Figure 4: Daily Eth Chart (500 days with Crypto Fibonacci levels) 
 
You can navigate to crypto charts by starting at Home  Crypto Tools. 
 
Regards, Clare White, CMT 
 
Thank you, Clare! 
 
Tom Gentile 
C1P (Chief 1-percenter) 
 
Disclaimers 
Stock and options trading has large potential rewards, but also large potential risk. 
 
You must be aware of the risks and be willing to accept them in order to invest in the stock and 
options market. Do not trade with money you cannot afford to lose. 
This is neither an offer to buy/sell/ or recommend a particular stock or option. 
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Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual 
performance record, simulated results do not represent actual trading. Also, since the trades have 
not been actually executed, the results may have under or overcompensated for the impact, if any, 
of certain market factors, such as lack of liquidity. Simulated trading programs in general are also 
subject to the fact that they are designed with hindsight. 
 
No representation is being made that any account will or is likely to achieve profits or losses similar 
to those shown. 
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including 
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or 
accuracy of the content found in our areas, or its usefulness for any particular purpose. 
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service 
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances 
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other 
type of damages resulting from your use or downloading of any content on our site. 
 
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence 
or by anything beyond our control in creating or delivering any portion of Tom Gentile and 
TomsTradingRoom, LLC. 
 
You are agreeing that you bear responsibility for your own investment research and investment 
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any 
investment decision made or action taken by you, or others based upon reliance on news, 
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC. 
 
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe 
to be accurate and reliable. However, we make no claims or representations as to the accuracy, 
completeness, or truth of any material contained on our site. 
 
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational 
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a 
broker/dealer. Investors need a broker to trade stocks and options and must meet certain 
requirements. All securities, futures, and investments data and ideas are offered to self-directed 
investors. All prices in USD unless noted otherwise. 
 
A full disclaimer can be found here:  http://www.tomgentile.com/legal_disclaimers.html. 


