Tom’s Weekly Newsletter December 01, 2021
Big time bearish reversal day today

To
say the markets have been volatile since the half day of trade after
Thanksgiving would be an understatement.
The Dow reversed off its highs (which saw it up 520 points) to inish down
461 points --- a reversal to the tune of almost 1,000 points!
The NASDAQ and S&P 500 suffered signi icant reversals as well.
The primary catalyst is being attributed to the U.S. seeing its irst case of the
omicron virus.
The markets have been sideways to slightly down, prior to today, with the Dow
trying to recover some of the previous days losses at least, but this incident
exacerbated the move lower. Is it panic selling?
Time will tell. We have jobs numbers due to report this week and that could
help the bulls. And if you see a seasonal end of yr. rally being in the cards then
you likely see this drop as creating a great sale for many of your favorite
stocks.
Tom Gentile
C1P: Chief 1-Percenter
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Four Corners of the Market
SPY - SPDR S&P 500 ETF Trust
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TLT - iShares 20+ Year Treasury Bond ETF

The possible stopping point at 144.50 two weeks ago was an actual stopping
point as it double bottomed and caught ire to the upside.
Bonds may be signaling what is to come from the Fed via rate hikes.
TLT has been in a trading range over the past 6-months and today’s price
action sees it closing above that range’s resistance level.
This could lead to higher pricing to come, but the thing about breakouts is one
day doesn’t con irm the situation.
We have seen false bar / candle breakouts before. Those that are more
aggressive might get bullish on it with the one day close above, but more
conservative options traders usually give it a couple of more days.
If it maintains closing above that resistance level after a few days that seems
like more con irmation the breakout will stick.
UUP - Invesco DB US Dollar Index Bullish Fund
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The uptrend in UUP is at risk of being over. The Doji day at the $26 price could
be looked at as the end of the uptrend off the September low.
That day is not a shooting star as its upper wick (or shadow) isn’t twice as
long as the real candle body, but it signals indecision for that day and a
possible end or stall to the existing trend.
There is a short-term ascending support line drawn in that has been broken
the last two consecutive trading days.
Even though both of those days ended up being bullish days they are still
closing under that support and that may mean that support could become new
resistance.
Since this tends to trade inverse to equities a continued roll over in UUP could
mean money will low back to equities.
USO - United States Oil Fund, LP
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GLD - SPDR Gold Shares
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From a trading perspective I have not been doing much with GLD or its
options.
From a long-term perspective I am still a buy and hold guy on GLD and may be
adding more to my stake soon.
When looking at an island reversal pattern it usually happens when 3-4
trading days are separated by a gap to the left of them (referred to as an
exhaustion gap) and a gap to the right of them (deemed a breakaway gap, but
to the downside).
The unusual thing now is the downside action ibn equities at times leads to
that money moving into Gold, but that clearly isn’t happening.
You know where I stand on crypto, but even that is sliding back a bit so maybe
money is just being pulled from the markets and being sat on until more
clarity regarding the omicron virus is obtained.
Tools and Observations
Taking a look at the 52-week Highs of the S&P 500.
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The perspective of the highs is do I try and trade strength begetting more
strength. This is the William J. O’Neil approach based on his assessment stocks
are at 52-week highs for reason.
The thing I am noticing though is the high was reached intra day today and
then sold off like much of the market indexes did.
Look at the stocks on the list that closed in the upper part of their days range
to see those that had truer strength than those that sold off intraday.
Those at 100% closed at their highs and it scales back from then, but I like
those 90% or higher.
I just captured the irst 10 on the list, but there are more on their today.

Here is the list of the 52-week lows. I don’t usually look at the list of stocks
making lows.
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It is interesting though. to see how many are at 52-week lows in market
conditions like these as to gain an assessment of how truly bearish the
markets are. If there are only a handful making new lows I wouldn’t be as
concerned as I am when there are many more.
I’ve captured the irst 30 but note 53 of the S&P500 stocks are at their lows.

This con irms to me the drop in the markets is to be respected and I am not
expecting a quick resumption of an up-trending market.
Tom Gentile
C1P (Chief 1-percenter)

Disclaimers
Stock and options trading has large potential rewards, but also large potential risk.
You must be aware of the risks and be willing to accept them in order to invest in the stock and
options market. Do not trade with money you cannot afford to lose.
This is neither an offer to buy/sell/ or recommend a particular stock or option.
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Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual
performance record, simulated results do not represent actual trading. Also, since the trades have
not been actually executed, the results may have under or overcompensated for the impact, if any, of
certain market factors, such as lack of liquidity. Simulated trading programs in general are also
subject to the fact that they are designed with hindsight.
No representation is being made that any account will or is likely to achieve pro its or losses similar
to those shown.
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or
accuracy of the content found in our areas, or its usefulness for any particular purpose.
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other
type of damages resulting from your use or downloading of any content on our site.
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence
or by anything beyond our control in creating or delivering any portion of Tom Gentile and
TomsTradingRoom, LLC.
You are agreeing that you bear responsibility for your own investment research and investment
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any
investment decision made or action taken by you, or others based upon reliance on news,
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC.
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe to
be accurate and reliable. However, we make no claims or representations as to the accuracy,
completeness, or truth of any material contained on our site.
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a broker/
dealer. Investors need a broker to trade stocks and options and must meet certain requirements. All
securities, futures, and investments data and ideas are offered to self-directed investors. All prices
in USD unless noted otherwise.
A full disclaimer can be found here: http://www.tomgentile.com/legal_disclaimers.html.
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