Tom’s Weekly Newsletter January 05, 2021
Happy New Year!

Welcome to 2022!
If you haven’t done so, review performance of scans/systems like Triple
Threat, Velocity, Money Calendar, Darknet, etc.
Review what strategies worked best / had better roi for the year like long
calls/puts, credit or debit spreads, butter lies etc.
Then determine any adjustments as to monetary allocation for those that are
working better than the others and let’s gear up for an even more prosperous
2022!
• Note the impressive bearish reversal in the markets today mainly
because of the release of the fed minutes where there is dialogue of the
fed considering or at least being prepared to reduce the balance sheet to
combat in lation. That would infer they would be looking to take
liquidity out of the markets.
Tom Gentile
C1P: Chief 1-Percenter
Four Corners of the Market
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SPY - SPDR S&P 500 ETF Trust

Can become new support or will become new support?
We know it can, meaning it is possible, but the question is will it become new
support.
The release of the fed minutes shows the fed is willing to cut the balance sheet,
meaning it is willing to take liquidity out of the markets if it feels it needs to.
Infrastructure Capital Management CEO Jay Hat ield said in an article on
cnbc.com that “You don’t want to be in the stock market when the Fed is
taking liquidity out of it — it’s like being in Coke when Warren Buffett is
selling his position.”
It hasn't started yet, but just the thought of it saw the market react the way it
did today.
TLT - iShares 20+ Year Treasury Bond ETF
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As I noted in the image above, the inverse relationship that often exists
between bonds and equities didn’t play out today.
Bonds sold off along with equities today, continuing the slide as
evidence by the price action in TLT.
It would seem there hasn’t been a great deal of bullish action in TLT
since the fed is actually tapering its bond purchases now.
One bullet point made on Seeking Alpha in October of last year was TLT
could decline around 10-25% in value as interest rates return to their
long-term equilibrium.
Back then TLT was around 142. Basically, where it is now. That being
said that pivot low at 142 may not hold as support.

UUP - Invesco DB US Dollar Index Bullish Fund
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This de inition found on Yahoo.com… UUP tracks the changes in value of the
US dollar relative to a basket of world currencies via USDX future contracts.
UUP goes long the US dollar and shorts the currencies of major US trading
partners using USDX futures.
Speci ically, the fund is shorting the euro, Japanese yen, British pound,
Canadian dollar, Swedish krona, and Swiss franc.
Should UUP break support of this ascending triangle that ‘s forming it could
make a move lower equal to the widest width of the triangle from the break.
That’s not enough of a price move for a meaningful pro it in an option trade
like a long put in my opinion.
If UUP does move lower it could make for bullish activity in equities.
USO - United States Oil Fund, LP
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Though the USO had a bearish reversal day it doesn’t look as bad as say what
the bearish candle on the SPY looks like.
There was no engul ing pattern.
It did trade at or near its low, but it hasn’t retraced to a previous old resistance
area where we can see if there is a potential new support.
56 is the price USO gapped down from so maybe there is a case to be made for
this being a minor resistance price area.
I don’t see a bullish or bearish trade opportunity just yet so I will be waiting
further price action to paint a clearer picture.
OPEC has dismissed omicron as mild and short-lived. On Tuesday OPEC+,
decided to raise its output target by 400,000 barrels per day from next month.

GLD - SPDR Gold Shares

f

Copyright 2021, Tom Gentile, Tom’s Trading Room, LLC - All rights reserved.

The Darknet B or bullish signal brought about a price move of basically 6points to the upside.
From a trading perspective there could have been a decent bullish option
trade on that move.
It reached the upper resistance of the upward channel and as for today it had a
bearish reversal day – 8 trading days post the S ‘Stop/Stall’ signal.
Remember the S isn’t necessarily a Sell signal as the security is more likely to
stop its upward move. It may rollover from that point or just Stall before it
continues another up move at a later date.
Gold inished the year down 3.6%, the worst drop since 2015, but despite that
I am still a long-term investor.
Case Study
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Darknet is a scanning tool that looks for a security is testing multiple time
frame channels (3 of them) support.
When these channels overlap, and the price of the security is at or near the
support of those stacked channels the scan gives a B or bullish signal.
Expectations from that point is a move higher in the security.
At the time I get that signal the tools will then search up an option on that
security with the lowest % to double calculation and produce that on the
Darknet Call Option Trade List.
The lowest % to double means that option has a chance to double with the
lowest % move needed in the underlying security. The move in the stock is an
expected 20-30 days.
Log in to the tools and either click on the Darknet Icon or got to Home >
Darknet Signals
You will go to this page:

You will see this box in the middle part of the page
Click on the drop-down window Trade Type Displayed and left-click Call
Option Trades and then left-click Search.

Usually, the results list is much longer than that of the close of today.
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Today there is just this one candidate.

TMUS is T-Mobile US
You can left click on the symbol and bring up a chart
You can left click on the green hyperlink under the column heading ‘Call
Trade’ and go to the risk graph for that option

Tom Gentile
C1P (Chief 1-percenter)
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Disclaimers
Stock and options trading has large potential rewards, but also large potential risk.
You must be aware of the risks and be willing to accept them in order to invest in the stock and
options market. Do not trade with money you cannot afford to lose.
This is neither an offer to buy/sell/ or recommend a particular stock or option.
Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual
performance record, simulated results do not represent actual trading. Also, since the trades have
not been actually executed, the results may have under or overcompensated for the impact, if any, of
certain market factors, such as lack of liquidity. Simulated trading programs in general are also
subject to the fact that they are designed with hindsight.
No representation is being made that any account will or is likely to achieve pro its or losses similar
to those shown.
Disclaimer of Warranties and Liabilities Tom Gentile and TomsTradingRoom, LLC including
employees, consultants, and editors ("Publisher") cannot and do not warrant the completeness or
accuracy of the content found in our areas, or its usefulness for any particular purpose.
Tom Gentile and TomsTradingRoom, LLC also make no promises that our content or the service
itself will be delivered to you uninterrupted, timely, secure, or error-free. Under no circumstances
will Tom Gentile and TomsTradingRoom, LLC be liable for direct, indirect, incidental, or any other
type of damages resulting from your use or downloading of any content on our site.
This includes, but is in no way limited to, loss or injury caused in whole or in part by our negligence
or by anything beyond our control in creating or delivering any portion of Tom Gentile and
TomsTradingRoom, LLC.
You are agreeing that you bear responsibility for your own investment research and investment
decisions. You also agree that Tom Gentile and TomsTradingRoom, LLC will not be liable for any
investment decision made or action taken by you, or others based upon reliance on news,
information, or any other material published by Tom Gentile and TomsTradingRoom, LLC.
Tom Gentile and TomsTradingRoom, LLC relies on various sources of information that we believe to
be accurate and reliable. However, we make no claims or representations as to the accuracy,
completeness, or truth of any material contained on our site.
Tom Gentile and TomsTradingRoom, LLC are educational portals, providing content for educational
and informational purposes only. Neither Tom Gentile nor TomsTradingRoom, LLC are a broker/
dealer. Investors need a broker to trade stocks and options and must meet certain requirements. All
securities, futures, and investments data and ideas are offered to self-directed investors. All prices
in USD unless noted otherwise.
A full disclaimer can be found here: http://www.tomgentile.com/legal_disclaimers.html.
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