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COPYRIGHT 

Copyright ©2022 by Tom Gentile 

All materials in this report, whether separate or compiled, including, but not limited to, text, graphics, audio 
clips, logos, buttons, images, digital downloads, data compilations, software, icons, html code, and xml code, 
as well as all copyright, patent, trademark, trade dress, and other rights therein, are owned or licensed by 
Tom Gentile and its third-party information providers, and are protected by the United States and 
international intellectual property laws. 

 

DISCLAIMER 

Tom Gentile is NOT a United States Securities Dealer or Broker, or U.S. Investment Adviser. Nor is sender a 
trader, dealer, or broker of ANY jurisdiction and or country. Sender makes no warranties or representations 
as to the Buyer, Seller or any Transaction that may be contained or disclosed herein. The materials on Tom 
Gentile web site are provided "as shown". Tom Gentile makes no warranties, expressed or implied, and 
hereby disclaims and negates all other warranties, including without limitation, implied warranties or 
conditions of merchantability, fitness for a particular purpose, or non-infringement of intellectual property 
or other violation of rights. Further, Tom Gentile does not warrant or make any representations concerning 
the accuracy, likely results, or reliability of the use of the materials on its internet web site or otherwise 
relating to such materials or on any sites linked to this site. 

 

RISK LEVELS 

Tom Gentile ("Tom Gentile" or "Tom" or "we" or "us") is not registered as an investment adviser. Tom Gentile 
relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of 
the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Tom Gentile does not 
offer or provide personalized advice. We publish information about companies in which we believe our 
readers may be interested and this information reflects our sincere opinions. The information that we 
provide or that is derived from our website is not intended to be and should not be construed in any manner 
whatsoever as, personalized advice. Also, our website and the information provided by us should not be 
construed by any subscriber or prospective subscriber as Tom Gentile’s solicitation to effect, or attempt to 
effect, any transaction in a security. Investments in the securities markets, and especially in options and 
futures, are speculative and involve substantial risk. The information that we provide or that is derived from 
our website should not be a substitute for advice from an investment professional. We encourage you to 
obtain personal advice from your professional investment advisor and to make independent investigations 
before acting on the information that you obtain from Tom Gentile or derive from our website/emails. Only 
you can determine what level of risk is appropriate for you. All trading involves risk. Leveraged trading has 
large potential rewards, but also large potential risk. Be aware and accept this risk before trading. Never 
trade with money you cannot afford to lose. 

All forecasting is based on statistics derived from past performance and past performance of any trading 
methodology is no guarantee of future results. No "safe" trading system has ever been devised and no one 
can guarantee profits or freedom from loss. No representation is being made that any account will achieve 
profits or losses similar to those discussed. There is no guarantee that, even with the best advice available, 
you will become a successful trader because not everyone has what it takes to be a successful trader. The 
trading strategies discussed may be unsuitable for you depending upon your specific investment objectives 
and financial position. You must make your own investment decisions in light of your own investment 
objectives, risk profile, and circumstances. Use independent advisors, as you believe necessary. 

Therefore, the information provided herein is not intended to be specific advice as to whether you should 
engage in a particular trading strategy or buy, sell, or hold any financial product. Margin requirements, tax 
considerations, commissions, and other transaction costs may significantly affect the economic 
consequences of the trading strategies or transactions discussed and you should review such requirements 
with your own legal, tax and financial advisors. Before engaging in such trading activities, you should 
understand the nature and extent of your rights and obligations and be aware of the risks involved. All 
testimonials are unsolicited and are potentially non-representative of all clients.  
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Your trading results may vary from those case studies detailed on the Tom Gentile website, and emails. Tom 
Gentile is not a broker or licensed investment advisor and therefore is not licensed to tailor general 
investment advice for individual traders. Your actions and the results of your actions in regard to anything 
you receive from Tom Gentile is entirely your own responsibility. Tom Gentile cannot and will not assume 
liability for any losses that may be incurred by the use of any information received from Tom Gentile. Any 
such liability is hereby expressly disclaimed. 

 

PRIOR TO BUYING OR SELLING AN OPTION CONTRACT 

Prior to buying or selling an option, an investor should read and understand the booklet "Characteristics 
and Risks of Standardized Options." You can access and download a copy of the booklet on The Options 
/Clearing Corporations' (OCC) website: https://www.theocc.com/Company-Information/Documents-and-
Archives/Options-Disclosure-Document  . This link reference is provided as a courtesy and does not imply 
that the OCC is endorsing SIR or its products. This booklet is also available for free from your broker or from 
any of the U.S. options exchanges. 

 

PRIOR TO BUYING OR SELLING A FUTURE OR COMMODITY CONTRACT 

Prior to buying or selling a future, an investor should read and understand the NFA rulebook.  You can access 
and download a copy of the booklet at the National Futures Association website at:   

https://www.nfa.futures.org/    

The rule book is found here:  https://www.nfa.futures.org/rulebook/index.aspx   

This link reference is provided as a courtesy and does not imply that the National Futures Association is 
endorsing Tom Gentile or his products. This booklet is available from your broker or from any of the US 
Futures Exchanges. We encourage our readers to invest carefully and to utilize the information available at 
the websites of the Securities and Exchange Commission at http://www.sec.gov and the Financial Industry 
Regulatory Authority at http://www.FINRA.org. You can review public companies' filings on the SEC's 
EDGAR page. The FINRA has published information on how to invest carefully at its website. 

Tom Gentile ("Tom" or "we" or "us") is not registered as an investment adviser. Tom Gentile relies upon the 
"publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment 
Advisers Act of 1940 and corresponding state securities laws. As such, Tom Gentile does not offer or provide 
personalized advice. We publish information about companies in which we believe our readers may be 
interested and this information reflects our sincere opinions. The information that we provide or that is 
derived from our website is not intended to be and should not be construed in any manner whatsoever as, 
personalized advice. Also, our website and the information provided by us should not be construed by any 
subscriber or prospective subscriber as Tom Gentile solicitation to effect, or attempt to effect, any 
transaction in a security. Investments in the securities markets, and especially in options and futures, are 
speculative and involve substantial risk. The information that we provide or that is derived from our website 
should not be a substitute for advice from an investment professional. We encourage you to obtain personal 
advice from your professional investment advisor and to make independent investigations before acting on 
the information that you obtain from Tom Gentile or from our website. Only you can determine what level 
of risk is appropriate for you. By using our site, you acknowledge you have read our full disclaimer located 
ABOVE and the CFTC Disclaimer below. 

CFTC DISCLAIMER 

CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. 
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL 
TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER OR 
OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF 
LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY 
ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY 
ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN. 

 

https://www.nfa.futures.org/
https://www.nfa.futures.org/rulebook/index.aspx
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IS GOLD THE SAFE HAVEN                           
IT ONCE WAS? 

 

When I published this report last year the discussion was with the S&P at or near 
all-time highs, is that a good thing for gold? Gold and equities have a history of 
trading more inverse to each other than trading in a similar direction.  After the 
first quarter of this year, 2022, they have traded more in a correlated fashion than 
their usual non-correlated pattern. 

The reason for the inverse correlation? Gold has mostly been seen over the years 
as a safe haven. When things got bad or when investors lose a bit of confidence 
in stocks, one thing many did was move the money they would put into 
investments in stocks into gold or gold-based securities, like GLD or the actual 
tangible commodity itself. The belief was that gold is a long-standing viable asset 
that will hold its value better and not be as volatile as stocks. Therefore, while 
equities may tumble in price, gold will hold its value longer and not suffer big 
drawdowns. 
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This thinking is one idea as to why gold is/was deemed safe and why investors 
tend to move their money there to ride out downturns in the market. 

It may not be the return on their money they are hoping for in this case, (equities 
trading lower), but the return OF their money – meaning the expectation is their 
money may make a bit of a return as gold trades higher and the price of gold 
rises. 

Typically, if the US dollar is weakening compared to other international 
currencies, many investors move their money into precious metals. 

At a future point and time, when the dollar is very weak, investors sell off their 
gold or gold securities at a better rate than their initial investment prices and go 
back to putting that money to work in stocks and other non-gold securities 
anticipating better returns of their money in those. 

This may NOT be the case this year and so far, it hasn’t been that way. 

In the first quarter of 2022, it started out this way, as the security GLD (my 
representation for gold in this report) trading to its highs in price in the first 
couple of weeks in March. From there it has done anything BUT trade higher. 

Do you see where I wrote ‘if the US dollar is weakening…’? The dollar has not 
gotten weaker this year.  In fact, you will see later in this report a chart on UUP, 
my representation of the US dollar.  it is at all-time highs. NOT a good situation 
for gold and therefore gold may NOT be the safe haven it once was. 

In this report, I will show charts that speak to what I just wrote. I will also speak 
about what I did with my gold positions, which were positions on GLD this year. 
Note, I am OUT of my GLD positions and am now looking at opportunities to start 
putting my toe back in the water (start accumulating GLD again). 

And I will educate you all on how I am looking to do so. 
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NON-CORRELATED OR 
CORRELATED? 

 

 

Figure 1: YTD Chart on GLD 
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Figure 2: YTD chart on DIA 

 

Figure 1 shows the Year-to-Date (YTD) chart for the ETF SPDR Gold Shares, which 
is a tracking ETF of the price of Gold Bullion. GLD is my representation for Gold. 

Prior to when I started lightening up on my positions in GLD, I was quite the Gold 
bug. I was bullish on it and had investments and trades on this. 

As the year progressed, I could see in the charts GLD had peaked and rolled over. 

Along with GLD sliding back, I saw the US Dollar gaining strength. And my 
representation for the US Dollar is the Invesco DB US Dollar Index Bullish Fund 
(UUP). This is a fund/ETF that tracks the changes in the value of the US dollar 
relative to a basket of world currencies via USDX future contracts. 

Take a look at the chart on UUP. 
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Figure 3: YTD Chart on UUP 

 

As things continued to slide in GLD and the strength was showing up in the US 
dollar, again represented by the chart on UUP, it said to me it was time to move 
out of GLD.  I eventually got out of my GLD positions in the 2nd quarter of this year 

My position in gold started out by selling OTM put options and acquiring the GLD 
ETF as these went ITM, (In the Money). 

Selling a put brings in a premium, but also obligates you to owning the asset if 
the buyer of the put exercises his or her right.  It’s a bullish position, and I 
frequently use this when I want to be long GLD.   

When I speak of correlations what I am talking about is the relationship between 
US Equities and Gold. 

The two tend to trade inverse to each other, meaning if US equities say the Dow 
Jones Industrial Average, of which I will use charts on DIA – SPDR Dow Jones 
Industrial Average ETF Trust to represent, trades higher in price, GLD will usually 
trend down in price. 
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This opposite directional trading situation is one where they are non-correlated, 
they move opposite of each other instead of similar or correlated. 

Back to the discussion on correlation. 

You can see in the images below GLD started out hot in the first quarter of 2022. 

 

Figure 4.1: YTD Chart on GLD with first quarter boxed in 

 

Now, take a look at the YTD chart on DIA and you will see US equities did NOT 
start as hot.  These two chart images show the usual non-correlation the two 
securities have. When one is trading higher the other tends to trade lower, (and 
vice-versa). This non-correlation doesn’t happen 100% of the time.  There are 
times when the two actually are more correlated and move in a similar fashion.  
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That started to happen after the first quarter. You can see they started to 
correlate in a downward fashion in April. They both bottomed out for a time in 
mid-to-late June / early July. Bounced and then rolled over again to where they 
are trading at the time of this report. 

 

Figure 4.2: YTD Chart on DIA with the first quarter boxed in 

 

You can see the correlation doesn’t move exactly the same, which is why I said 
they were/are trading similarly. 

There is a difference in the charts when looking at the lows from mid-June to 
late July. Actually, look at the price now for each from when they both rolled over 
from the peak in August. The DIA chart shows prices at a point where one can 
consider this a potential double-bottom support price area. 

The GLD chart shows the security breaking a support price area and trading at 
fresh lows over this period of time. 

There is a chance that the double bottom holds and becomes a truer support 
price area where that security could then see a bounce up in price. 
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Where one can anticipate knowing nothing is guaranteed, a possible bounce of 
this double bottom support, we wouldn’t be as optimistic of a bounce being 
possible in GLD as that looks more bearish than DIA. 

This could bring back some non-correlation by DIA trading higher while GLD 
continues to slide. I am not as confident as I might have been in previous years 
since the equities markets still could break the double bottom support and trade 
lower as fears of a recession still loom. 
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I AM AN OPTIONS TRADER 

 

Market bears have been calling for a bear market for some time now. They argue 
the markets are overbought and the share price of many of these companies is 
overvalued. 

This is what I wrote in last year’s report. 

And guess what? This year has been trading in a bearish trend year-to-date. 

Inflation is at 40-year highs and the Federal Reserve has been aggressively raising 
interest rates, which is what they believe needs to be done to stave off inflation. 

What I also said last year was that I am not going to call for a bear market or state 
when it will happen if at all. 

What I did say was I will be an advocate of preparing for any kind of downward 
price in the equities market. 

I did that by selling off my gold (GLD) positions earlier this year. I was prepared 
to start liquidating my GLD and did that. 
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What I am prepared to do now is consider getting back into some positions in 
gold. Since I am an options trader vs. an investor, (though I do have long-term 
investments don’t get me wrong), what I primarily do to earn money for my 
livelihood is trade options. 

I have always informed my students and those that follow, watch, and listen to 
me that I am NOT a market timer. That is too risky and costly a job. 

I haven’t started accumulating GLD just yet, but I will educate you on a way that 
I am considering doing soon. 

It is selling puts on GLD. 

I am not saying everything in the world or our own US Economy to be fixed any 
time soon. 

I am of the belief that GLD at these current low levels are attractive enough for 
ME to consider starting to accumulate some, (possibly). And I will explain 
‘possibly’ shortly. 
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I CONSIDER MYSELF MORE OF A 
CONTRARIAN 

 

I consider myself more of a contrarian than one who follows the crowd. To be a 
contrarian you have to see a situation where everyone is piling into one security 
or asset class and think to yourself is there an opportunity to take the opposite 
view? 

GLD is at the year’s low. Others may see this as a means to continue to sell gold, 
and they may be right. I see this price level as a place where gold, specifically 
GLD, is on sale. Should equities continue to sell off, might investors come back 
even a bit to gold? 

Also, the contrarian in me sees UUP at all-time highs. Maybe there is a chance 
that profit-taking comes in and softens UUP up a bit. This may cause investors to 
see a pullback in UUP and consider gold as an asset to get some of their money 
back to work. 
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THE GREAT THING TO ME ABOUT 
SELLING PUTS ON GLD  

The option strategy I will employ, eventually, is one of selling option premiums 
up front or what is known as ‘selling naked puts.’ 

Here is the YTD chart again on GLD 

 

Figure 5: YTD Candlestick Chart on GLD 
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SELLING NAKED PUTS EDUCATION 

 

A Put option is an agreement that gives a buyer the right, but not the obligation 
to ‘Put’ or sell the stock to the markets at the strike price of the option that one 
‘Bought to Open.’ 

The opposite of buying to open a Put option is to ‘Sell to Open’ a Put. 

When one sells to open a Put it gives the market the right, but not the obligation 
to ‘Put’ or Sell you, the option seller the stock at the strike price sold. 

A couple of things can happen when selling a naked put: 

1.  If the stock is trading above the sold strike at expiration, the option isn’t 
likely to be assigned.  This means the stock is NOT likely to be ‘Put’ or sold 
at that sold strike to the naked put seller.  Who would want to ‘Put’ you to 
stock at a lower price than the current market price? 

2. The option expires and the seller keeps the full amount of the premium 
sold. This means they keep the money and can consider doing it month 
after month if they so choose, making money each time the put options 
sold to open expire. 
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Another thing that could happen is the stock drops below the strike price sold 
to open and one risks having the stock ‘Put’ or sold to them at the strike price 
sold to open. 

That is not as bad as it seems, because before anyone considers selling a naked 
put option, they have to first accept the fact the stock may be ‘Put’ or sold to 
them. 

If they are ok with owning the security at the strike price sold to open, then 
selling a naked put at that strike shouldn’t be a problem. 

One might ask if they don’t mind getting the stock assigned to them at that 
strike price why not just go ahead and buy the stock or ETF right now? 

Because by selling a ‘naked put’ up front one has a chance at having the option 
expire and they keep ALL or 100% of the premium sold. And may be able to pull 
this off more than once. 

But if they get assigned the security they do so at a discount to the strike price 
sold. 

Think about it. If one sells a $100 put for $2.00 and they get assigned the security, 
they get it at $100 per share less the $2.00 per share they got for selling the put. 
This reduces their basis in the stock to $98 per share right up front for doing so. 
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GLD NAKED PUT EXAMPLE 
Below is an example of an option one can consider selling to open. *Note this is 
NOT a recommendation or what I am doing right now. This is purely an option 
strategy example for educational purposes only. 

 

What this shows is an example of how one can sell to open a GLD October 21, 
2022, $153 Put for $2.77 per contract. 

1 contract controls 100 shares so they would initially take in $277 per contract 
sold to open so long as the option expires worthless to the markets. 

At the time of this report, GLD was trading at $153.33. If one sells to open the put 
option shown above, it means they are giving the markets the right to ‘Put’ or 
sell them GLD at $153. Remember, one would not do this unless they are ok with 
owning GLD at $153. 

Let me reiterate the education with this example. 

If GLD stays above the sold strike of $153 and is there at expiration, it is not likely 
to be assigned at the lower $153 strike price. One keeps the $2.77 or $277 per 
contract and does not get assigned the stock. 

At that time, expiration, they can look at the next month out and consider selling 
a naked put option again for that next month and keep that going as long as 
they can or want. If the stock is trading lower than the sold to open strike, one 
may get assigned the stock at $153. The option sold was at $2.77 and it is by that 
amount the cost basis of the stock is reduced. 

If one is assigned at $153 and the basis is reduced by $2.77 the cost basis per 
share of stock / or the ETF is $150.38 (153 -2.77 = 150.38). 
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TO WRAP 
If either situation happened to me, I would consider it a win. I either keep the 
premium sold or I get the security at a reduced basis. 

If I get assigned the stock at a reduced basis to what the price is at the time I sell 
the naked put, I can hold onto it until it appreciates to a price I am happy with 
selling OR I can consider writing covered calls on the security. 

I would have so much going for me with selling naked puts, and that is what 
may happen in the next little while. 

Keep watching me on my YouTube channel to track the moves I am making: 
https://www.youtube.com/c/TomGentileTrader 

And don’t forget that I put a weekly newsletter out in my options analysis 
software.  It’s available for a  14-day trial for only $14! Check out what more of what 
I may be doing with GLD in that:  

https://tomsoptiontools.com/cgibin/oa3/pay_choose_MM.php 

Happy Trading! 

 

Tom Gentile 

C1-P, Chief 1-Percenter and 

CEO Optionetics, Inc. and Tom’s Trading Room, LLC 

 

 

 

 

 

  

https://www.youtube.com/c/TomGentileTrader
https://tomsoptiontools.com/cgibin/oa3/pay_choose_MM.php
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